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dark one. So the Diariec de Noticias and the Estado da Bahia
crassly misguoted Professor Snowden and the other papers reported
From a partial text. A letter from Snowden to the Diarioc brought
a promise of retraction but somehow the corrected version got
#lost” and no correction has yet appeared. Ambassador Cabot’s
rebuttal to Sovernor Brizzola's charges of bribery also was only
partially gquoted in Salvader papers, the reason here belng pro-
bably that it was too good a story to kill off abruptly.

The presa in Salvador is the handiest and most obvions ther-
mometer of American prestige, but in reading it it is best Lo add
or subtract a few degrees here and there for climatic peculiarities.

James M. Flana

gan
American Consul

ces Amembassy, Rio de Janeiro
Counselor of Embassy for Consular Affalrs,
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5., Problems of the Press,

A ocurious document published by the leading newspaper A Tarde
provided the capital with a three-day ssnsation. It was a long
public letter to the editer of the Joxnal da Bahia written by one
Padre Brasil., The letter must be seen to be believed. (Copy is at-
tached). It charges the Jornal with Communist actions, violations
of publie decency and sins agalnst the Chureh., The attack was pure-
1y a clerical one, but by no means did it represent the sentiments
of the local clergy. In fact the good Padre was injudicious for
the Cardinal had already signed up for the ten-year subscription
scheme deseribed below.

During the last few months the Jornal has been putting on a
high pressure promotion in which all the major personages in the
capltal were signed up for ten-year subscriptiens. ©Each was inter-
viewed personally and his opinions on life, letters and politics
appeared in the next issue of the Jornal aleng with a two-column
photograph and helpful details as to his profession or business.
The drive has been remarkably successful and the buainess managers
of A Tarde could net have liked it. It seems ohvious that the
printing of Padre Brasil’s letter by A Tarde was anatfempt to halt
the promotion scheme. The Zormal 'was hurt by the attack and weuld
have been damaged much more seriously had the Padre’s reasoning
been more sophisticated, There was truth in the charges. The Con=
sulate has long labelled the Jornal as”left-trending” but not
quite communist. It has been on very good behavior recently, how-
ever, and seems to be anxious to be "correct” and“legal”, the gen-
eral policy adopted by the Communists in this election.

In general ithe Salvador press has been cocperative and reason=
ably f&ir in handling local news on American affairs. There have
been lapses, but usually these have had their origins in amuged
malice rather than emiity. Sometimes the motivation goes deeper
and the resulting treatment can be rough. A case in point was the
lroture on integration given by visiting Professor Snowden of
Howard University o&e& in mid-July. For any foreigner, esven a
Negro, to lecture in Bahia on the Negre is a risky business. The
offielal attitude of any Brazilian is that this country does not
have any. raecial problems. Professor Nelson Sampaio (See Despatch
No. 31, April 8, 1960) could write: “Fortunately we don’t have the
problem of racial integratien, BSince we learned very esarly how to
mix all kinds of blood end how to live in peace with all races, in
perhaps the most remarkabkle race demcaracy in the world”. The real-
ity in Bahia 1is sonething else again. The discrimination is there
but it is so bound up in soecial customs and covered over with fa- .
tallism that not even the Negros seem to know it exists. And no ane
talks about it. It is the most sacred of sacred cows and by con-
trast any picture of integration in the United States must bhe a
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ing has happened and the latest report is that the Bahian PR will

wait for a national party convention before taking the final step.

FR's action, though unorthodox, is not surprising., The Bahian
unit has been uneasy and divided ever since the national PR swung
to J&nio last spring. Vice-Governor Orlando Moscoso and two State
Deputies remained loyal to Lott and refused te shift., The remain-
ing eight State Doputies did line themselves up with the UDN, thus
giving Governor Magalhies majority in the Assembly., This major-
ity has proved more theof?ial than realistic., On several minor is-
sues the Governor failed’to get the reguired votes, What will hap-
pen now with the PR deputies on the fence is anybody’s guess. One
casualty may be continued delay in securing funds for PLANDEB (Pla=
no de Desenvolvimento da Bahia), the brand new look for the state
BCOnNOmMY.

4, Baleeiro Resigns Again; Ta Run for Office in Guan .

Aliomar Baleeiro, Secretary of Finance, returned in June from
his trip to the United States full of enthusiasn and new ideas. He
had toured, at his own regquest, what he called the "backward” areas
of the United States and had taken notes on many parallels profilt-
able to Bahia. He wze especially etruck by the irrigation schemes
in Arizona and had arranged for technical details eon them and other
likely projects to be sent to both the University of Bahia and to
RSmule Almeida of the CPE. This action was significant in healing
the breech between himself and Almeida (see Despatch No. 31, April
8, 19680) and 1n1n%ﬁng a conversion to the type of state economic
planning that has made Alneida famous.

Baleeiro had resigned his position as Becretary before he went
to the States and was uncertain as to what would happen to him when
he returned to Bahia. He was reinstated in his old job, however,
and without fuss. Now he has resigned again, and for a career out-
side of Bahia. He has entersd the elections of the new State of
Guanabara to compete for the position of Federal Deputy.

Governor Magalhies has been evasiwve aboult naming Baleeiro’s
successor,. He says that he is thinking of reorganization that area
of his cabinet and wislies to give the subject further thought.
Actually, he may have real troubkle finding a competent substitute.
Before he went on his trip to the Stales Baleeiro told the Consulate
confidentially that in his opinion the position, under present cir-
cums tances, was impossible for anyene but a hack, what with archaic
methods, inadequate facilities, undisc¢iplined planning and divided
authority, It is likely that he also spoke his mind to Juracy ke-
fora he left for Guanabara. b
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wonld crezte conditions leading to eivil war, still sounded like a
t

threat to some ears, His five platform points, also announced a
Ilhéus, tasted like thin gruel to Salvador's economic planners ==
cooperatives for rural workers, lncentives to public educatien,
sybdicalization of the political party system, protection of publie
opinion and the belief in the vote, keeping abreast of world sci-
ence and technology. The acid domment of an opposition paper that
"0 gue houve, fol a sedimentagao dos diversos problemas naclonais
na cabega do Marechal” was echoed among some of the failthful.
Nevertheless, there was a new life and vigor previously lacking in
Lott’s public appearances. His description of Janlo &s “idiotie,
crazy, irresponsible, a witeh with a broom, without experience in
governing” certainly did not lack punch and color.

In mid=-July there was sharp rebellion by one faction in the
Bahian PSD over the way the national party headguarters was nanding
out promises of patronage, Federal Deputy Oswalde Ribeirc carried
to Brasflia a protest signed by himself and Federal Deputies Alofisio
de Castro, Antdénio Visira de Mello, Régis Pacheco and Edgar Perelra.
The lettsr demanded an immediate understanding with President
Kubitscheck. If this were not fortheoming, a convention would be
called in Bahia and, with the undoubted approval of the majority,
the dissidents would march over to Jinio's camp. This was strong
mwedicine, but apparently it worked. lirioc Gongalves was named as
chief of Fomento Agrfcola in Bahia, a PTB post which Vice-President
Goulart agreed to transFer to PSD. Oswalde Rios was named as Di-
rector of Works in the Cemmission of the 8San Francisco Valley, des-
pite his previous rejection by Federal Deputles Oliveira Britto and
VWaldir Pires. Other demands waiting approval, and likely to get it,
were: a measure of control of the social welfare institutions, es-
pecially the IAPETC (Institute de Aposontadoria e Pensaes de Trans-
porte e Cargas); the right to name the Bahian whe would be Director of
Petrobras and to replace the present director; and finally, the
right to positions on the direateries of the Federal institutions
in EBahia.

With this example before them, the opposing faction in Bahia’s
PSD, headed by Pires and Britte, will be certain to demand an equiv-
alent share of the spoils. Britto is ex-Governor Balbino’s repre~
sentative in the Bahian PSD.

3. PR _on the Fence

Bahia's PR (Partido Republicano) held a convention in Salvador
on July 1Bth at which fifty-two prefeitos presented their creden-
tlals. Under the leadership of Federal Deputy Mancel Novais, the
decision was reached to bargain with the two leading .candidates for
the presidency., UNovais was given a vote of confidence and “carta
branca® to dicker as he saw fit. He was to put his cards on the
table before J&nic and Lott and take the best offer. To date neth-
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not continue his fight and the motion was passed unchanged. The
speakers favoring Castro were Deputles Juracy Filho, (who made a
brief report on his visit to Cuba) Orlando Spinola, Raimundo Reis,
Hermenito Dourado, Jodo Borges, Ciro Fialho, Murilo Cavalcanti and
tha leader of tho Government, Alofsio Short. Resedi did not even
gtand up for the roll call, nevertheless, & point had been made.

It is possible, of dourse, that some of the unfavorable attitude
toward Castro may be coming from those whe are dreaming of new mar-
kets in the United States for Bahian sugar and cigar (leaf) tobacoo.
The tobaceco people have been especially active and are pressuring
for chanoges in the GATT agreeinents.

The student strike at the University of Bahia, which began
with the invasion and illegzl occupation of a residence hall re-
served for American students, (see USIS coverage) had the curious
result of inercasing pro-American feeling, with both Brazilian stu-
dents and University officials making belaied apologies and prote-
stations of affection. This new cordiality was demonstrated in the
unusually Ffull official attendance and warm press handling of the
Consulate’s Fourth of July reception. The Muniei pal Camara for itas
part passed and sent to the Cansulate an official meotion congratu-
lating the United States on its Day of Independence. American visi-
tors == Pianist Joel Rosen, a Fulbright group of 15 American teachers,
Professor Bnowden of Howard Universilty, among others -« were very
well received. Two very recent setbacks may lave been the press
handling of Profossor Snowden’s lecture on integratien and the Ambas-
sador’s danial of Governor Brizzola’s charge of bribery,

2. Lott’s Campaign

Teixeira Lott made a campaign swing of southern Bahia during
the middle of July, with his major stop at Ilhéus on July 15th.
Prom there he jumped over Salvador to make an appearance, and from
all reports a rather suceessful cne, in Aracaju, capital of Sergipe,
aleo included in Lhis Coasulate area. He has thus on several oc-
caslons operated around the rim of Salvador, kut his first eampaign
appearance in this capital 1s scheduled for next month, August, with
a tentative date set for the sixth. There is divided opinion on how
he will make out. President Kubitschek’s visit has sst the stage
for his entrance and the well-oiled state machine of the PSD will be
in operatlon, though with some concealed misgivings. But what will
Lott have to offer that President Kubitschek kas not already gilven
to Bahia? And why should Governcr Magalhses extend even as much as
the cold courtesy he gave ta J&nio?

The themes Lott sounded in I1héus on July 15th were not espe-

cially liked here in the capital. His warning of civil war if J&nia
were elected backfired toc some extent, It was teeo vaguely stated,

too close to the dangerous themes of "continuismo” and a military
coups. His subseguent “clarification” that J&nio’'s irrationality
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ls & Mood of the Capital

President Kubitschek’s whirlwind visit to Bahia earlier this
moifth seems Lo have guickened losal interest in the national elections, =l
The impact of the President’s personality -- plus the gifts he
brought -~ seems to have done wonders in bringing home the possible [\V]
importance of Bahia’s reole, There is lively speaulation as te .
whether the popularity of Kubitschek will rub off on Lott who is due Q
to make his major campaign bid here on August 6. There is a general O
feeling of change in the air. The state PR, for example, has decided ™,
on an independent course and is calmly soliciting bids from the two [0 1 I
major parties. A group of PSD Federal Deputies, dissatlsfled with B
the way the national PSD was handing out favers, issued an ultimatum, =+
threatening to call a Btate convention and go over, if need be, Lo ()]
J4nio. ALl this is in contrast to the lull that followed the cam= (e ¥
paign visit of J&nio Uuadres in early June. In the let-down after
that event the capital was chiefly concerned over State and city af-
fairs, with R&mulo Almeida’s redevelepment plan (See Despatch Ho. 1,
July 1, 1960) getting a major play.

A series of developments has given the popularity of the United
States an up-and-dawn ride during the period. Probably there has
been a favorable balance. American prestige hit sémething of a low
during the climax of the Chessman case and again during the Us2 in-
cident. Then came the sessions held in Salvador by the United
States Trade Mission to Brazil. These were well-attended and very
well received, due in no small measure to the vigorous support given

by Governor Magalhaes. Sentiment regarding Cuba has changed from a
preliminary amusement at therawxﬁﬁrd'pusitiun of the United Btates
te moderately strong, but rafelf'aiprﬁﬁsed, indigqéﬁfon over Castro’s
methods and his open bid for Soviet penetration. I the St As-
senbly, For example, the smooth procedure for ilssuing a motion con-
gratulating the Cuban Govérnmemt.on the anniversary of the wsavolutioch
was interrupted by an amendment affered By Deputy Habi Rusedd for
including the phrase “diavowal of the despotism and diaﬁét al acts
L__?f Fidel Castro.” In the resulting Flurry of speeches Resddd did —_J
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‘The meme Abslarde Jurema should be chapged to resd Aderbel Jure=
ma, Aoctually there are “two men who are brothers. Abelardo is a
Federal Deputy from neighboring Pareiba aud is the leader of the
Government foroes in the legislebure. Aderbel 48, similerly, a PSD
Deputy from Pernambuco end the organizes, with his brother Abelardo’s
inuar.nnuu. of the inber-perty coalition for the support of Lott's )
cendldacy. ‘ S
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Fron Reclfe

D. Frenclsco Juliflo, PSB State Depblly; 1s the prime orgenizer and leader 7
of the Ligas Cemponesas, commnist indoctrinated and led land reform group,
Julifio snd his Liges are becoming ominously inereasingly powerful in the
Recife environs despite counter-messures by the State administration, Julilio
18 one of Governor Sampalo's bitter politicel cpponents who acconpanied
Janio Quadros to Gubm, He returned from Cuba as an admrer of Janlo but
still e supporter of Lott. He also returned with a suitcase-full of Castro
propeganda and a brein=full of new projects for studdnt and other pressure
groups,

E, Edgar Bezerra Lelte, pewerful PTB Federal FEEEEE Deputy, who almost
heceme the SHEFEEEEY Minister of Agriculture, is one of the quleter but
effective members of the team,

F, Artur Iims Caveleantd, PIB/PSD Vice Mayor of Recife, young (30%s),
glib, and populsr politician, scts as the lisison batween the Recife
adwimistration end the Pedsral Government and the Lott campaign~headquarters,

G, Antonio Neves, FIB State Deputy, emberrassed Cid Sampale by winning

the presidency of the Stste Leglslature with the votes of Cld'as partisans,
He 18 now ettempting to defeet Cid sgedn by sssisting the Marechal.

IV, The ADHEMAR de BARROM Cappaien

Tn Recife, there is mare politicel propaganda = signe, placards,
radic jingles = for Adhensr thsn the other two dandldates comblned, In
addition, a large home at a very strategic location in Reclfe hag been
rented end desoreted as a magnd ficent campaign headquarters, Behind all
the noise and displey though, it is hard to dlscover enyone ~ aside from
the gmall PSP orgenization = who is supporting the SHo Pamlo Mayor for
the Presidency. Adhemar's last visit to Reclife was made in March; be was
recelved with polite curleelty.

V. The FERNANDO FERRART Vice Presidentlel Campalgn

In May, the independent PTB Vice Presidential oo?didatq Fernands Ferrard
made a swing through the Northeast, His cempaigming, elthough relatively
quiet, appeared to be effective. He proved to be & popular man on the soap-
box ss he popped into the various locsles,without previous warming,end just
gtarted talilng, Me could be expscted, his support cuts ecross party linea,
His backers include some of the leeding journaliste and intellectuals of the
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EEEX TFour of the five leading politicel organizetions in Pernambuco
heve pledged their full support to the Marechal's campaign. The local PSD,
PIB, PSB, snd FCB (quite openly) have joined hands in en inter-perty pact
to battle Cid and Jenio, From all appesrences, the pact, desplte ita
ng_tural advanteges, hes not yet begm to roll in the menner that it should,
Tt is quite probeble that there are too many stars on the team, each of whom
is sparkling individually to thd detriment of the temmplay. Some of the
®stars™s

i A, Mguel Arraes, who became Mayor of Recife with the aid of Gor ernor
Sampaic, is probably a Commmist, A cracker-jack politiciem, he 'ia being
groomed by the Left to be the next Uovernor of Permembuco, Ao Meyor, with
hls commmist controlled city coumell, he mlsses few chances to enhance his
reputation es the emsncipator of the 1lldterste masses and the leader for
better living conditions, The loeal journalists(of whom, @e cne of thelr
members stated, 90% are pro-commnist) give him strong support, He apperrs
to be the hardest working of Lott!s backers snd g penerally, acts =a the
spokesman for the Marechel's campaign, Arraes utilized the visit of Edna
Tott to the fullest extent possible with the Rsclfe masses after a rather
unimpressive earlier appearance by the Marechal himself,

B, Pelopldas Silveira, former Mayor of Recife and present Vice Governor
of the State, is slao, probebly, a member of the Commnist Party and is a
styonp cendidate for the 1962 gubernatoriel rece, He has recently joined
the PSB, formally, followlng & city council inquirmy into the finences of
hig eity regime by his former PTB colleagues. Pelopldas 1a presently being
courted by the Governcr', who hopes to split the commnist support between
Arroes ond Pelopldas, While cempaigning for Iott, Pelopidas end his
cohorts have sbebained from attacking Cid Sgmpalo.

¢, Abelardo Jurems, PSD Federal Deputy and ]Zdﬁ:r of the Govermant
forees in the FESEHMECITORMTPITTINEET Leglelature, loudly liberal and
nationalistic, is ancther man with an eye mf on the Governor's jab,
Returning from Brasilia, he organized the inter-party coslition in eerly
June, He has had to be the defender of the Pederal Uovernment agsinst the
charges of Governor Sampaio, On the counter-sttack he has publicly been
the nost eritical of the Sampaio officisl conduct as well as his campaipgning
for Jenie, Jurems recelves colleborstion in thls task from another
Federal Deputy, Etelvino Lins,

L




KL
(Clarrification)

II. The JANIO QUADROS Campalpgn
K. Cid Sempaio:

Tntil June, the campaign for Jenlo Quadros was & oma man affair, Janio's
principel backer was (and is) the UM Governor of the State = Cid Sgmpeio.
Despite Jenio's cholce of several of Governor Sampalo’s politienl opponetbs
to accompany him on his Cyban safarl, the Governor has devoted much time and
considerable skill to conduct a very effectivé campaipn for the ex-Peuliste
governor, a person who would be naturally suspect in the N east. Actuslly,
single-handedly, he has out-manuevered the ponderous cosliticn of the PSD-
PTE-PCE~PSB that looks, giim ala football style, unbestable on paper, A visit
by Quadros in May was peracnally escorted by Sampaio, starting in the interior,
end working up to & successful climex in populous Recife, Sampaio hos alem
taken 1% ppon himself to use his limdted influence in other Wortheastern
states (Paraibe and Oeard ) to plug for Janio, Should Janio win, Governor
Sampelo should reap a splendld rewsrd - - particularly if his own state, pri-
marily bessuse of his efforts, glves Janlo a plurelity. Covernor Sampsio,
alrendy being mentioned ns a potentiel presidentiel prospect in 1865, will
need such help in the future =2 for Ms struggle with his ¥mr brother-in-
low, Miguel Arraes, the present Mayor of Recife, wuho presents the greztest
threst at this moment to the Sampaio success storg; During July, while
aweiting ancther visit by Quaedros in August, Bhe Uovernor with 90% of his
State ombinet has been touring the interior of Pernambuco, discussing
Smutual® problems with the people and popularizing his administration ,

Janlo and Cid have one important convert on thelr team., State deputy
Marilo Coste Rego, PTB leader, is actively supporting a Jmio = Jango (Goulart)
platforr, Coste Rego now ects as the lsader of the Sampaio forces in the
State Asserbly, Heving accompanied Janio on his Cuban trip, EE Costa
Rdgo 1s now reported to be one of Janio’s primary advisers and may be in
1ine for a presidential sppointment should Jenio win. He 1s presently
working out the arrangements for Jando'a next vislt to the Northeaste

B, Movimento Populer Pro-Janio Quadros

In June, with the visit of Genersl Oswaldo Cordeire de Farlaes, fermer
PSD (Governor of F huco (Cidta pred ) md now president of the
Joint, Braz),1-U,5, Military Commission, a second, independent movement in
support of Quadros wee launched by a dissident conservative PSD slements
Some of Cordeiro's farmer cabindt menbers have become the muwiwmum nucleus
of the Movimento Popular ProwJanic (Popular Mpvement for Janio) which includes
such persons 8s (ilberto Frayre, world-renowned sociologlst; Jorge Abrentes,
head of the local journalists' assoclation; and Aristoteles Klves, chief of
the "Consuldative Council of Workers,® Cordeiro's support of Janio emanates
from his enimosity to his former colleague, Marschel Teizeira Lott, This
AMavimento® while backing Jmio is not pro=Cid Sampaio.
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L, Summary

TI. The Jenio Quadros Campsign
A. Cid Sampsio
B, Movimento Populsr Pre=Janio Quadtos
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There are no importent state or minicipal dlections in Pernambuco
this year, The next gubernatorial race will not be held untll 1962, Despite
this, there ig no lack of poldtical activity in the most popmlous (4 millien)
atate of the Northeast, snd the interest in the presidential elections is
deadly kesn, local political figures have ed high stekes om the tablas,
banking on their choice's victory to % Wiflimce thedr politicsl power
and prestige. HLBECORD2
NOTE: Party abbreviations:s PSD = The Social Democrat Partys PIB = The
Braeilaon Labor Party; UN - The NaidthaliMepoenstiy Wxiony PSR = The
Brazilian Socislist Parbyy BCB-=- The Brazilian C gt Party; and i
PSP - The Socdal Progressive Ferty, : o
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Wr. Alexander Sohmee
8pecial Assistant
Inter-American Affalrs.
Department of State
Wasghingtan 25, D. O

Dear Hr. Schnee:

Earlier this month I wrote a Istter teo the Honoreble
Joseph M. Montoym asking him if he could give me some Infor-
metion about Brazflia, the new oapital of Erazil. In his reply
he referred me to you. :

411 the Iiterature which I have read concerning Brazilim
tells of the many wonderful opportunities offered to young
men with an eduecation. After much eonsideration I declded to
ga there along with two of my frierds.

fhat I would like to do is go there and finish my college.
I do not have enough momey to start school immediately and
would like to work in Brazilia for at least a year.

The tning that tends to hold me back is that I would like
tc have seme assurance that there are ample jobs, as it weuld
be risky to go there without et least a fair chanee of findinmg
worke

Z2=L/00°2CL

To give you some idea of what my frineds and I ean do,
I will give you some of our qualifications. We are all high
school graduates. I &lsc have eompleted satlisfestory work in
one yoar of college and can type better then fifty words per
minute. One of wy irlends is considered an expert In miero-
£11m and has worked in a bank. The other has completed two
yeare of ecollege and has over a years experience In hotel desk
Worke: E B

S8 [enley iy eu o
PRUmsy £7 W0 WsEnieg smy

L=

3/80 _pes

know about housing, transportatien (getting there and Brazil
stgelf) and gemeral information such s climate, wasther etg.

Besides information concerning jobs, I would also like te v
&
T will be very grateful to you for any help you give EO.P
Thank you,' E‘.?

A X s M
i
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Jenlo Quuidros in statement to Jormsl do Brasil pube
lished todey ssid if elected he woulde=1f interest ezpanding
Bruﬂian forel mde--vl.sl.t tefore year's end "Nasser,

Sultarno, Fidel and Soviet Union itself, for Comm=
nista represent for Prazil than bad Bragilians.®
He spid he alsc wnuld vielt SOuth Central North America in
behalf "Operaticn Fan America.”

CABOT

09.L2-L/00°EeL

sgH

rv./

RiShlelds:gm
July 26, 1960

m:cm m MY MDWG!IUH’ HOH THIS COPY
-Classification GHIBITED UNLESS " O OLASSIFTED S

| PERMANENT
RECORD COPY o This copy must be returned to RM/R central files with notation of action takeno




"INCORING ARGRAM  Department of State

1

|
N ioncoer \

e COPIEB REC'DVARA 27
Dl sbd i nurpeREoPAGE L OF 1 Fuces |

Classification
. . Date Sent: “{fuly 27, 19607
FROM: Amembassy RIO DE JANEIRC Roc'ds 1950 v~ 29 PN 4 2|
£z s

TO:. Seoretary of State _ )

#33

Action
ARA
Info

EUR

FE NO: v

1A A ;

E

P

USTA

MOF

oCB Janio Quadros in statement to Jornal do Brasil pub-

pCL lished today ssld Af elected he would=-in Interest expanding
Brazilian rore:.%trade-'-vzsn before year's end "Namser,

ﬁ‘é Sukerno, Fidel /fastroy and Soviet Unlon itself, for Commi-

nists represent less for Prazil then bad Brazilians,”
CIA He said he also would visit South Central North America in
RMR behalf "gperation Pan Americe.?

CABOT
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Rilo de Janeiro
eleotrical emerdi. After quieting the outburst, Lott affirmed that
the task of the government was to create 1ts own Bystem of electrleal
energzy, instead of taking over forelgn concerns, Only after estab-
1lishing & national distributlion network should the government move
gredually, and through indemnitles, to take over private concerns.
He sharply sdmonished the students: "Students need %o underatand
that the Stete 1s strong only within 1ts legal framework."

when Lott arrived at foreign policy, he was the subject of
several offensive attacks, Communists and other pro=-Fidel Castro
elements in the crowd trled to get him to support, in publie, Ccastro's
policles, This was hls answer: npidel Castro erred when he tried to
combat violence with violence., He who Bows blood can only reap blood.
I myself affirmed this to him when he vislted the Ministry of War
that all actions cause an equal reactlion in the oppopite veln. « » =
Fidel Castro, in order to escape from a domination, should not seek
another." ILott added that Cuba should solve its own problems.

This brought forth vielent protests from the Fidelistas present,
and the cry of "Your Excellency 18 glving an erroneous interpretation
to the factat" Upon hearing thls, the Marshal reportedly turned red,
put without losing his composure, responded: "Thls ls a grossness
to which I will not admiti You will spezk after I have concluded ny
thoughts. Now let & volce speak that is older and more experienced
than yours, I do not defend the points of viaw of the United States.
I do not agree, absclutely, with an American intervention in Cuba;
however, I reiterate what I sald about Fidel castro," The Marshal fur-
ther sdded that like it or not Brazil, as pert of the Amerdcan sontin-
ent, had its deatiny linked %o America's, and that Brazilian forelgn
polley must seek to strengthen Amerlcan unlty, though without placing
Prazil in the service of any other natlon.

Gomment: Whlch explains the cold silence as he left.

For the _A_n;'b‘a_ adors —
Tomeai ¥, orbons

Thomas M. Tonkin
Third Secretary of Embassy

P
gounselor of [Embagsy
for Politlical Affalrs

* DISTHIPUTION: A1l consulates in prazll, Service Attaches, USIS, Pol, II,
Econ (2), Brasilla (2), Fol (2), cF (3)
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SUBJECT:

r on July 13, in the Brazilian Fress Apgociation ()
Lott held a conference with the Natlonal S%udent comittee for 1o
Jengo (Comité& Naclonaliste Estudantil ProslotteJango). While the
meeting was ostensibly deslgned to give the Marshal a chance’ to
his student supperters and pressnt them with his views on the 1issh)
of the campaign, i1t was in fact utllized by Communist agltators wl
apparently hopsd to draw from the Marshal some declarations of a
leftist nature. Whatever thelr designs, lott was not stempaded a
many in the audience were reportédly coldly silént as he conalude
his remarks and left the meeting.§

Lott began his speech with his views on how %o improve the
ed.uoo.tﬂ.onal pystem, a topio he felt sure would Pmogt interest s
ents.” During these preliminary remarks he waes interrupted sever:
times by loaded questions and shouted Pasides.”. The Marshel next
turned to the subjeat of private investment, whinh, he felt, sho
be welocomed to Brazll and sra.nted the right to remove some one or
two percent (a "risk payment") over and above the amount of divid
normal %o the country of origin, The reet should be invested 1n
Brazil without serving as a Ybasis t'or further remittance of p:-oﬁ.
in subsequent years.

&tudents then shouted: "And the Id.sht, Marshal?", referring
* the large private power company, & basically Cenadian corporstion
and to an eerlier student reuomendation for a govemmant monopol
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Amembaasy \!}Q;I.o d§ Jﬁieiro

..., medlate hotween HwO Qispusante; held Braszil should not sell sugar

US; condemned Suba’y eppeal UNplsbressed radisal change in US

LatAm policy necessary and te proposed US uonqgu aid program
not merely palliative bub sve ee an aggrevation” ainee Communists
would ploture tha $560 milllon as prige for eontinental sympathy

in the struggle sgalnmt Gubp."

In Senata speoth sami day Majerity leader Moura Andrade
(psp-380 Paulo), after ednfémning Subs for bLy-passing OAS and
thereby risiking ®involvement slster peoples in oold wag, expatiated
thSes pevies a0 B et el S et v
0! &0 o 4 yte paoples whe wWill hever have

Ameriean "°£ and hed Térsaken “Mmeriesn péopled who have demo- -
oratie soul.,® He compared alleged U3 lask f "interest in its friends
with Iaadol‘i“‘idonmq sollaboration with satellited) exjpressed hope
President Eissnhower's deelarations regarding “insreavet mld Latin |
Amoyice will =un' poturn Uolted Stetes to Amerisan hemisphere™;

and nrﬂ.mdmscgpm 0PA's basis points will Bring peace
again to eonplnent. . : ;

REShields/Jhm
July 21, 19" .




WCORING NRGRAM - Department of State

34 A ohiB el IAN 0
. Classification NUMBEREDM_GL—G'L__BP s
3 ! ! Dafs Sent; July 25. 1960 §
FROM: Amembassy, Rlo de l.Tahe.‘-ro Rec'd: yogn v>r 29/PM 318

ARA

as TO: Eeuretaﬁv of State

c g

o NO:  Gel2
10

E
UCEA

TCA Guba Ser;es.
3 Enibtel 163, July 20.

MOP In felevision interview July IY, infludntial Carlos
Lagerda prominent oppoeition leader supporter Jenio Quadros
and gubernatorial candidate JYdte Guanabars seld Brazilian

NSA people though sright not agree wome ¥idel Castro's aetlons

IRC and poli¢ies {he himself consideied Castro traitor to

CIA Hevolutlon} would nevertheless tiot tolerate that 03 %toush

ey ore whigker' hi.i.:_aard." In bitter diatribe againet both
U3 and ‘EBrazil .admin:l.st;fation! he dnter alla aceusad
US of having dons nothing for Latin Ruarich during Pres.
Elsenhowor's tWo terms; called President's visit Brazil

ATR purposeless’ snd’ unproductive; asecused President Elsenhower

RMR of attempting infiuence Biaz presidential eleetions through
exchange friendly expressions-with ‘Eubitschek and proposals
aconomie aid whieh are memnﬁlssﬁ Binge he on way out; and
deplored Brez Govi's "begging® for share US sugar market
to detriment Cuba while it simultanecusly extclla QFA and
Fen American solidarity. He goneluded bthat in view fore=-
going Quadros more thah Justified in having perhaps
exoseded himself in laud Castro {Embtel 111, July 14).
These cbservationa were substantially repetition what
Lacerda earlier had told Hew York Times stringer response
question how Janio Quadros' pro-tastro astitude mighs
affest presidential campaign.

Another prominent Oppositlon figure Federal Deputyo |
Paulo de Tarsc (FDO-SHo Paulo) urged in Qongress July il g E

RETD; Amembassy HAVANA__ °7%

S8H 0982-1/00°2c2

Brazil's neutrality Cuban issue order able eventuslly o
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FROM:; Rio de Janeiro

58 T0: Secretary of State

G

3P NO: 163, July 20, 6 p.m.

C

L

H On televislon last night influential oppesition leader

SB Carlos Lacerda repeated statements earlier made - to NEW YORK

E TIMES-8tringer response question how Quadros pro=-Castro
statements (EMBTEL 111) might influence Presidential campaign.

ICA Lacerda sald Brazilian people, while disapproving many Fidel

P Castro's actions will nmot tolerate that US "touch ome whigker

USIA his bpard." Lacerda also shaxply attacked President Eisenhover

MOP  for inter alia "eight years neglect Latin America" and all

OCB  his efforts influence Bpazilian presidential electiona by

}8A honeyed words to Kubitschek and recent anncuncement LA
economic ald program, He concluded with statement Jenio

CIA Quadros justified in "perhaps having exceeded himself" in

asD lauding Castro.

ARMY

AIR  Further details by airgram.
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failure, his campaipn is at a virtual standstill, and that he camov l
win an honest election.

Coment ¢ (UNCLABSLILED)

Ihe people of Suntos have been rollowing c¢losely the day-to-day
developmen ts in toe threatened general strike (see Labor item Lf and
are Feariul thas a 48-hour work stoppage could bring disorders and
result in some sort of armea intervention, whiech mignt produce national
reperoussions.

ﬁ.xm YLD OF FLCLAL US

o orricn




LILCELD QU FLOT AL U::I

l On July L she Uonsulate's USLS unit took on the services of
Paulo Hoberto siAir as a part-time contract uesssnger.

Compment ¢ (UGl sollrlng)

pir, Sidir is the lh-year-old son of luiz Mldas Sialr, who,
eifective UUB June 30, resigned as ¥8L-10/3, kopix UOperator.

The Uonsulste has been able to place the elder Sitair, a JUl3/
santos euployee ibr many years, in a comparable job dn the JSurtes
@ity Hall.

V1 B3iCHu Lou1Gal

Lo Hew Termut for Santos Newspaver (UxULASGLE L)

At the encd of last week the Santos dally newsparer 0 Jiaric
cegan to arpesr in a new Ifarmat witn clearer, neater btype; better
cuts and a more ashractive maike-up. U ario is a memosr of the
Jiarios sasqciados chain,

Comment i (LLMLYAL U ¥IGLaL Uod)

Un July L1l Oduvaldo [Lautista showed Lhe reparbing oificer his
letber of resipgnation ns labvor reporier for U Uiario. 4a, tista is
the pditor of the Sumos labor weeily O Lworesso and & lj-year
enployse of U Jiario. sutista stated that his resipgnation was
proupted by T1) the nezd to devote more time Lo D f.rresso vhose
sales, be said, are steadily increasing and (2} mere Immortantly,
nis inability to work longer witn antonio funes and bLuiz Hodrisues
Uorva, respectively the puper's ducretary aa chefe de reportagem.
Baptista declared that Gorvo was an oub—and-out Ccommunlst, was
slanting U Disrio's raporting to heel to the comnunist iine, and
that he, -aptista, coulid no longer bzar Lo De asw ciated with a
coimunist-ini uenced organization. dapvista auried that Nunes is A
aocorinnaire lurxist and allwwen Uorvo to do as he liked.

by tista stated tuat O Jiario’'s new format wus a eanbis to
stimilute lagging circulation; tnat on 20 newsstends in Santos the
paper sells not a single vopy in tne course of a day; and that O

Jiarig is steadily losing mouey. {(S8ee Weekly Uomment of May Fh i
T560.) - !

2. Santos Ungasy ot Lott Cumpaign (V0T ICLAL Udl LNLY)

Yor whas it is worth, tne reporting of ficer has heard from a
number of responsivle sources, reflecting all shadas of politlcal
opinion and sophistication, that many persons here share the @pinion
thal the Kubitschek administration is leoking for a nreteXs o
declare martial law, cancel or postpene the elections, and thus
prevent Janio Juadros from being elscted Presitient, This line of s

| thinking seews to assame that the canaldacy of sarshal Lott is a
/failure
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unions, muenh ol which has been directled towards whipping up &anbi-
American teeling.

2. Ruisian EhiF in Santos (UNCLASSINLIED)

On July Ly the 9,501 ton Russian freighter "ilksi" arrived in
Santos direct from Leningrad with a cargo of 10,028 tons of wheat
in bulk. Tie vessel, which wWas built in Jenmark and is now
registered i Vliadivostelq, is under the co.mand of Lvan neshenadi-
nov md carries a crew of 50, inciuding 4 women (L doctor, 2
stewardesses and a caoin-girl). 'The ship carries passenger
accommodavions for 12.

I'ne ship wiil load 8,000 tons of coffee here. It is the rirst
Soviet vessel to touch Santos since tne signing of the commercial
accord belbwesn wussia and brazil last year, ond its carpoes form
part or the agreement.

Uoimnent ¢ (UNULASBL e D)

According to the press, the crewnembera professed to speak
only tussian and displayed a warked reluctance Lo say anything at
all, which hamvered communication between the port authorities and
the ship's otiicers. However, the press also stated that the port
authorities commented “"they were malking out that they were not
urderstood for their own convenience., They unaerstood questions in
knglish sng angwered them in monesyllables or in fluent sy lish.
Strange, for & times they actea as 1t they wid not understand what
the authorities desired."

Gulisb Latl

L, Dominican Herublic's Uonsul in Sentos wesijgns (UnuLABSTIF LD}

the reporting cviticer has just learned ol the redignasion ot'
Peter turanyi as Honorary uonsul of the Jominican tepublic in
santos. lwranyil, & brazilian citizen whose date of exequatur wWes
sugust L, 1950, resigned out of protest oi’ the recent invasion of
the grounds oi the brazilian wmmbassy in Ciudad Yrujillo, and has
mde public his letter of rotest and resignatien,

Caranznt = { N SLASS1W D)

muranyd had no oftice in Santos, but mainteined an apurtuent
in the nearby ocuch resort of Guaruju. He never attenaed any oi
the lunciheons of the local Consular Society, and amparontly spent
most of his time In S&o Paulo.
ALY 5 R ALT VI
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Trom him a ruling on the matter. The City Council justitien its
apparent retreat on the grounds that adequate prepurations for a
general strike to begin Within the next two or thres days could nob

Be made on such short notice.

At tie same time the Uongelho Sindical of the Btate of Bao Paulo
sent a delepgation to Samtos to investipate the whole ratter and also
recmaen ded to all unions in the State to take steps to prepare for
a possible state-wide general strike in penall of the loinho strikers.

On July Ly a large deputation of local union Presidents waited
upon layor Fernsndes Lopes to formulate thne denands which the wheat
workers union, backed by the Uity ventral , are making ol the Moinno:
(L) furl indennities to the wor kers which were te be transierred to
turitibe (¥) full indewnities to the wigow of the worker who died of
shock upon learndng of his transfer (3) payment of # ful. salaries
to the workers to be transferred from the date they were notified of
their transier until the dispute shall have been gsettled (4} no
punitive action agalngt any striker and (5) full salaries to be paid
to all strikers ior the periocd they have bsen out on strike.

Comment = \UFFLCL AL USs ONLYL)

Tne reparting officer understands that Mayor Fernandes Lopes
spoke With FPresident hupitschek about the matber in Jao Faulo on
July L3, but will shortly travel to brasilia together with a group
of Uity Lounciimen and possibly Local labor lsaders in an effort to
obtain the President's views on the situstion.

The reporting officer still feels that some way will be found to
prevent a 48-nour general strike im Santos, which could only injure
husiness in the city of Santos and the whole State of Sao Paulo amd
pring hardspip to the populace as a whole, Lt is obvious that the
only group standing to proiit from such a strike are the communists
who, as long as the ioinho dispute persists, are in a pesition to
excite nationalistic and Xenophobic emotions in general, and anti-
U.5, and britisn feeling in particular.

LOONUMLE

to ougar Shipments to V.S, {(WF1L0Tal

Un July 1y tne reporting officer received an unconiirmed report
tnat the Suantos stevedores, out of sympathy for lidel Uastro's Guoa,
have voted not to handle any shipments of Brazilian sugar to the
united dtates.

Comment : {ULYLCLAL Uslk ONLY)

‘'ne Santos port and stevedore unions are under considerable
communist intluence, Ii true, the report is further demonstration
of the recetly-increased communist activity within the Santos labor

Junions
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Tne crowd's response to all this was dull and pertunctory. The
4Bt time Prestes spoke in Sansos he drew-15,000 persons.

In an interview with the commmnist-iniluenced O Diario the next
day Prastes was quoted as adnitting that “ott faced an uphill
canpaign in the State of Sao Faulo where "Janio tuadros and Oarvalhe
‘Pinto sxergise influence over tie electorute....” Bub Prestes added
that the communists wowld dsliver 000,000 votes Lo Lott ad to Joao
Goulart in Uctober. Prestes alsc was gunted as suylng that he did
not, belisve in the idea of & coup d'etat to decicde which candid ate
would succeed Kubitschek, lut JTonly normal ant cangtitutsional
solubions", Ee ulso averred that "sinee tovember L1, 18955, the
Vepartuent of State hus beun atteaspting golpes and dictatorship over
Hragil, put has not ana will not sueceed in Ghem, since the absolute
e Jority oi out army is compes ed of democratic and patriotic men.”

1L LaBOW

1. General Strike Apain Threatens Santos (UNCLALGEL LD}

The strike of the Sindicato dos Trabalhaderes na Industria de
Trigo, kilho & mandioca de Suntos against the Sritish-controlled
Lioinho Panlista continues (see Weedly Uouuent ot July 7). YThe Consu-
late underst ands that the milllng company on JuLly 9 promised verbally
©o indennify the 30 workers which the cownany, acting in ageor 4ane e
with its appeal to the Sdo Pailo ARegional Labor Usurt, desires to
trmsfer to Curitiba, out on July LU the koinnho in writing refused
to come to any terss witn bhe strikers. On duly L2 tne nhesa orfice
of Ghe loinno Pauiista in Uio de Janeire huc puplished in A Triourda a
notice stating that the boinho chose to stana Ly the Labor Court's
3oci sion and would pgo zhead with its plans to franster the workars,
and would nnt negetiste further with toe uniou. I'e Labor Court also
had an advertisenent published in tne sane newspaper gxplaining the
legal grounds for the decision and rejecting the imputation tnab the
ruling had oeen taken LNrougn coLlusion with the milling company. A48
a resalt, on July 12 the Forum Sindical ae Uebates (Suntos Clty
Uentral} met to cnsider the situation. FPresent vwas Sancos layor
5ilvio Mernsnaes Lopes, usaking nis farst puolic statement on the
issue, Who expressed hils sympulhy andl support for the transferred
employees and urged the asseubled union reprasentatives to defer
selting a date for the strike until he could conf'er with President
Kubitscnek with a view toward reaching an acce table solution, Hub
the (dity Uentral refused the Havor's request ana voted to declare a
LB-hour pgeneral strike, giving the Moinhe until midnight of July 13
to accept the union's demands, LI the mili refused, the City Central
resolved bhat it vould immediately set the date for the new general
strile.

But in a meeting in the early hours of July L4 the City Uentral
decided to postpone the general strike for 8 days until the Mayer of

| Santos colld discuss the affair with Presinent Kubitachek and obtain
/frem him
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Alnerican Vonsulave, Sallus, srazi L VHECE

Weekly Comient on Lvents in Santos

1 PULLYT GAl

1. Lott Political mally “alken Uver DY Uommunists (UkeLULAL USa UNLY)

The visit Lo Suitos July 8 seheduled by Marshal Henrique Teixelira
Lott in company with danghter tuna «{nd yeputies Hoge Yerrveira and
lvete vargas did nob take plicé. Instead, an openly comnunist rally
was suvskicuted for the Marshal's much-heralded appearance, which
Wolld have Deen his Uirst in Juntos since his campaipn got underway.

At 8 p.m. on July B oetween 1500 anao 200U persons guthered in the
main aity square to hear denedito weves Uoes, foraer Santos Uity
Counel Llor, Local PUn chiel and a nongcomuunist; Ur, Jdose Toledo
NoTonha, & Lott supporter otherwise ungnowl to Ghe uvonsu late; waldemar
newves Uuerra, President of the 2200-memoer Sindicato dos Mmpregados na
adoinis tragho dos Serviges Portuarios, & Py menber ond reliaply
ideitified as a card-carrying comiunist; Uswaldo Louréngo, secretary
ol the Sage union and & Xnown comnunistj Arlinde salves lucens, a
memoer of bhe same union and a rejutea commnist; Luiz iodrigues
Gorvo, a 24-year-old student at tne Gatholic Law Faculty here, bhefe
de reportagem of the dally U Disrio and netorious coununist (see
PSychological item L belaw); Santo s PSU Gicy vouncilman Urlando de
Alemida Mattos, a 7rincipal local supporter ol Marshal Lott and a
non-communist; Proiessor Yalton Boechat; and Luiz uarlos Prestes,
Secretary “eneral of the Uommunist Party of “razil.

Gorvo @nd Lucena violently attacked U.S. investment in prasil
and urged the ira.ilim Uovernment to follow Uuba's lead in expro-
priating U,3, propertics in drazil. Prestes, taking up the sane
theme , lauded Fidel vastro and declared that iy war were teo break oub
petween the United States and tuba, bragzil should come %0 the latte r's
aid, Prestes also praised tne workers of Santos for their July 1
general strike in support of the striging workers of the udritish-
controlled koinho Pemlista in Suntos. Frestes also belabored British
and U.5, interests far allépedly exploiting srasllian workers.
Professor Hoeschat closed the rally by showing a series of sglides
purporting to document U,5. business exploitation of bBrazil.

Gomment: (UFFLGLAL US L OnlX) p_— —— -
THE UNITED STATES Mkﬂl&\
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lthirda budgeted expenditures and that some of the prinecipal ‘
accountable expenditures thus far have been in the form of public
vehiclas, student scholarships mnd similar “pork barrel® items,

Comment: The Governor has thus far been overtly less active on
thaif of the Lott-Jango ticket than, say, Mayor Lourelro da Siiva of
Porto Alegre on behalf of the Janio-Ferrari slate, Howevery still
rivers run deep especially when they have slush funds to swlrl with
of the proportions mentioned above.

b. Negative op Polnt %ﬂ public safety « As the month ended
the Governmor personally decided not to proceed with a Foint IV public
security project despite the favorable recommendations of his present
Secretary of Public Safety, Col, Aquistapace, and Police Chief
Henrique Henkin, Brizela aseribed his decislon-to politlcal"
considerations ir this electoral perlod,

g_o_nm_{ﬂ: The Governor gave this matter little attention until the -
ast moment before the June 30 deadlire and then was swa¥eﬂ, in the
opinion of the reporting officer, by close polltical advisers
including Francisco Erochado da Rocha, now Secretary of Interior and
Justice and formeriy for a brief pericd Secretary of Public Safety
preceding Col, fAquistapace, During his service in the latter
eapacity, Prochado da Hocha appsared to have some misgivings about
the advisability of the Point IV project for police improvement here.

¢, Ix Curtein telephone penetration? ~ After demeonstrating
some :Lnteres% In an ETE proposal for the ,gmprovement of service by
CTN, the IT&T company here, and appointing a 30 day working group
to, in his own words, “exhaust" the possibilitles of the IT&T
proposal, Brizola appeared to have declded in favor of a "mixed"
company Solution, CTN is invited to join the new company, which
would be eontrolled by the State of Rio Grande do Sul 1}. they do
not accept this invitation new operational elements w 11 be brought
in to establigh another telephone net work, It is sald that no ’
expropriation or other forcing measures will be employed against the
CTN but it 1s flainly expected that CTV will simply wither awey,
The new operational elements are epparently expected Lrom Italy or
Germany~-poth sides of the Curtsin, At the same time five East
Germans, including Messrs, Reinheimer and MBller (ref, item & Desp.
No. 29, Feb, 12), slipped quietly into town for a telephone study
from tﬁe office of CEEE ( RGB State Power and Communicatlons
Commission) (Ref, Desp, No. I}y July 6, 1960), This development
was accompenied by reports that Hungary is offering to install a
;ﬁephone system in a small eity in the interlor of Rio Grande do

[of nt: As a PTBista, the Governor belleves in & statist aﬁproacg
Te publie utllity and fe is aneu_m'bered by no i1deoclogies which wouls

[OFFICIAL ONLY |
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b, Japio gains strepgth - Local observers, who assert thelr
impartialgiy, Teport evidences of growlng Janlo strength in various
parts of the gtate following his swing at the end of May, dJenlo was
veceived in Porto Alegre with demonstrations of enthusiasm when he
first came here as a seeker for the presidentlal nomination, at the
oA of last year (item 3, Desp, No, 22, Jan. 13), His first April
appearance, s an officlal candidate, however geemed not to summon
evidences of popular suppert commensurate witﬁ his brief December
success (item 2b Desp., No. 52 of June 13}, However, the electorate
may now be begimming to respond to the support consistently given

— him by Ferrarl and Hls MTR movement and the PSD dlssidents, Also,
Janio may be responding to coaching from Ferrari and other advisers
so that in his more recent appgarances here he has developed greater
appeal for the independent "gaucho" voter,

Commenb: It 13 still not to be expected that Janio can carry this
state but his prospects for an lncreasing share of the RGE vote
improve as a result of the PSD gplit (see above) and as the well
orgenized Ferreri movement, coupled now wlth an impressive PSD~
dissident pro-Janio force, toils in his behalf,

¢, Ferrari-Loureiro efforts - As-June ended Ferrari made

another well planned tour through the interior of Rio Grande do Sul.
Also during the month Mayor Loureiro da &llva for a second time left
his mmiclipal office to stump on behalf of Ferrari, After a strenous
speaking tour through the western and northern parts of the state,
Loureiro estimated that Ferrari would earry Hio Grande do Sul by a
margin of 150=-200,000 votes in his campaign for the vice presldency.
At the same time ‘f..oureir.'o deelared as premature speculation that he
himself might run for governor in a campaign the beginnings of which
are &t least two years away, * -

d. Prestes! visit - The commie leader, Luiz Carlos Prestes,
came to Rlo Grande Go Sul for about a week, visiting Bage, Livramento,
Urugusiasna, and Rio Grande for the publicized purpose of attending
various meetings on behalf of the Lott-Jango ticket.

%. Guberpatorial activitles:

B Pglitggg-eeongg;g =~ Governor Brizola released Wilgon Vargas, °
his seerefary of Power and Communicatlons for political campalgning
purposes and spcke of glittering goale in the form of a steel will
for Rlo Grande do Sul, a more than doubled electrical power capaclty
by the end of his administration (from 190,000 kw to 500,00 kw), and
better key highways. Meanwhile critles in the 3tate Assembly .

~1inguired about the uses of credits.totaling over L, billion cruzeiros
opened by the Governmor under the-extraordinary plan of Public Works
anthorized for up to a total of 6 billdon cruzeiros by law 3501 of
December 1, 1958, They pointed to the fact that this authorization
totals a tl’u.rd of estimated tax revenmues and a little less than one

brFICIAL TSE omg
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General

Presldential campalgn developments

a, The RGS-PED aplits

b. Janlo gains strength

¢, Ferrari-Loureiro efforts ~

d, Prestes' visit ) o

Gubernatorial activities N

a, Politico-economic

b, Negative on Point IV public safety o

ce Iron Curtaln telephone penetration? 8
=J

[}
-

1. General: The Riep Grande do Sul Department of Statlstics
published en estimate of the number of ellgible voters in the State as®@
of January 1, 1960, The flgure came to 1,562,610, ahout 30% of the
population, Thlas compared with & similar est:{mte for the end of 1958
of 1,274,000, about 25¢ of the populatlon at that time, There was no
explanation g'or the percentage difference of about 5%. I

2, Presidential cempaign developments:

a, RGS-PSD splits - Differences wlthin the State PSDy which have
been coming to @ head sover the past several months (ref.lUesp. Ne. 52,
June 15; item 3 Desp. No. 47, May 17; item 2b Desp, No, 40, april 18},
finally proved irreconcilable after Ehe PSD dissidenta threw down the
gauntlet in their meeting of PSD Municipal leaders held here on &pril
23, The PSD natlonal headquarters ordered a reconstruction of the
state party organization whighowould exclude the digsidents from party
positions during the presetiticampaign but hopefully left a way open
for their retufn thereafterj "the dissldents promptly warshalled thelr
numerous adherents in an "Independent Pro-Janio movVement", .T]

od" for

g%gz This developir¥iladd s Br@fcground, which bodes no go
the t=Jango ticket here, 1s analyzed in the Consulate's d&spaéch
Vo, 6 of July 13, 1960]. ) 3
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(Glusgthonich PP Amtensulate , Curitiba

Howard University Choir in Curitiba caused considerable disappoimtment. Because
of the well developed University of Parana Chorus, there is umusually high local

intereot in this type of presentation. SOURCES: Personal conversation, local
precs. (UNCIASSTFIED)

6ot Counselor fer Cemsular Affairs
American Enbasey,Rie de daneire
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President Eiserhower came to Bras{lia, It pays better to give mere help
to your traditional friends (meanipg Brazil)". Digrie do Parana, Jume 22}...
The intensification.of the U,S,-Cuban conflict preeccuples Brazilians, Local
observers are firm in their desire to keep the Soviet Union or Communiet China
out of what should be & strictly American preblempbut there is some doubt
shout who (the U.S.or Cuba) 1s "righth or "wrong® in the present conflict.
Many of these doubts come from an ingrown mistrust of "U.S. economic
dominationt. Cuban news releases often seem te hit' the local press with more
frequency, and somebimes better timelinese than U.5, releases on the same
subjects. SOURCES: All lecal press, perscnal cheervations and conversations.
(OFFICIAL USE ONLY)

COMMENT: In an attempt to create better balance between -
U.5,. and Cuban news efforts in Parana,; the consulate

has generated lecal press and radic publielty,clarifying
especially the followings that (L) so far as the U,S, is
coneerned there is no basic, irremedisble conflict; (2)
Cuba is creating most of the fuss, and especlsally 21l
the fuss at the pelitical and diplomatic level; (3) the
U5, seeks only a promise of just compensation for
expropriated property and does not question Cuba's right
to order its economy in any way it sees fit; (4) the
Cuban Sugar Quota wes & ldnd of subsidy to Cuba, not a
debt; (5) since Cuba has made sugar corunitments which
make its ability to supply the U.S.'s needs doubtful,and
in addition absélutely refuses to try to solve out=
standing economic differsnces amicably, there is no
reason whi the U.S.should not buy the sugar it needs
from frieds, and cease subsidizing & governmant which
wante t0 be hostile; and (€) thersfore cancellation of
the remainder of the Cuban Sugar Quota is not %economic
intervention™. (OFFICIAL USE ONLIY)

CULTURAL AFFAIRS
7.+ ¥iscellaneous Events

Excellent publicity ahd coverage has been given to the new "Frank
and Moria¥ radioc program fer teaching English, The program being spensored
locally by binational centers. The only difficulty in placing the
programwas that the consulate had to give assurances tojthe radie stations
that all tapes for the entire series would be delivered in time for
regularly scheduled airing. ... 4 Seminar for Teachers of English spensored
by the Guritiba binational center has received good press publiciiy and been
enthusiastically received, ... Cancellation of the appearance of the

Howard University

]
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COMMENT: A hidden element behind the attacks is the fact

that many lecal lebor leaders, insplred by some of the

views brought back by former exchange visitors, are in-

terested in completely independent, self-sustaining laber

urdions which would have their own strike funds and administer

their own pension systems. Ihese ideas, very different

from the present concept of fiderally administered labor in

Brazil, is especially repugnant te the leftist press.
(CFFICIAL USE ONLY)

The attacks in question may be an unconsciously sincere
conpliment to the U.S.labor program in Brazil.
(OFFICTAL USE ONLY)

FSYEHOLOGLCAL EVENIS

5, Lecal Reaction to U.S., Presidential Election

Altheugh most people seem indifferent te the U.S, presidentlal election
this year, many lecal newspapers are discussing it in detail. One writer for
the Diarios ftssociados, Theophilys de Andrade, has started an extensive series
on the election, discussing the nature of American parties, the main candidates,and
the postible effecte on U.S. foreign pelicy, especially in regard to Latin
America. SOURCES: Personal cbservabions and gonversations,all lecal newspapers.
(UNCLASSTIFIED)

COMMENT: An impertant local attitude en U.S. domestic
pelitice is that “the Democraiic Party is traditionally
more attentive to Latin American problems and freer with
the purse strings, while the Republicans pay abiention

to other parts of the world". Repardless of any real change
dn V.S, Latin American policies which a change in presidents
might engender, the election of & Democrat to the
presidency would cause many peeple in this censular

district to expect new and more liberal aid-programs for
Latin America. &

An advantage of the Theophilus de Andrade seriss
is that it humanizes domestic U.S. pelitics and their
connection with fareign relations s¢ that the various
foreign policy actions and resctions of tire electoral
campaign are viewed more tolerantlys{UNCLASSIFIED)

6. Reactlons te Recent Bvents in anazi and Cuba

- The rioting in Tekye and the consequent cancellation af the
President's visit to Japan caused general sheck and surprise. lh,e lecal
population does not understand hew & government which ic not subject teo
revolition can allew mobs to ge uncontrelled for days unless it wishea this
to happen. One of the Kinder comments was Mwell, the U.5s has helped Japan
ita former enemy, and see what happened. Nothing like this happensd when

President Eisenhewer
. [orrzonaL vsE onry } - =
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is so even that no pafe prognosis can be made. Only if the internal split in
the PIB is greater than appears on the surface will +the UDN have a clear
auperiority. (OFFICIAL USE CNLI)

Although only one candidate for vice governor has been named, the lines
between the varicus partias are already so clearly drawn that it is deubtful
that the vice gubernatorial nominations will have much effect on the vobinge

(OFFICIAL USE ONLY)

Voting for presidential candidates will probably follew the sams trends
a5 that for gubernatorial candidates. One impertant influence difficult teo
assess is the fact that pecple in Santa Catarina apparsntly will vote for
president partly on the basis of whether they are for or apainst Janic Quadros.
There seems teo be no feeling at all regerding Marshal Lott. SOURCES: SER;Curiti-
ba D-2(7/12/60) and D-3 (7/12/60). (CFFICIAL USE ONLY)

L4B0] DEVELORMATS

3. Cenferences and Objectives of Organized Leber

After the May meeting of Metallurgical Workers in Curitiba, the Railroad
Workers (not organized in southeastern Santa Catarina, but receiving help for g
their meeting from other unions and the Labor Hini’.atry) are holding a confersnce
in lete July, and rural workers in northern Parana will hold a "First Congress
of Parana Rural Workers" in Lendrina from August 5 to 7. The agenda for all
‘the meebings is concerned mestly with salaries, woriding conditions, hours of
work, and the high cost of living. Hewever, all the agendas alsc include a
sectien on "national problems! which amounts mestly tc an endorsement of
Petrobras, suppert for MEletrobras" (a natlonsl electric company to furnish &ll
powar in Brawzil), control of the remittance of profits abroad, and control over
foreign investments in Brazil., The Lendring ‘meeting also has a section on
"agrarién reform". SOURCES: Diario do Parana, June 25; 0 Estado do Parand,

June 26; Q Dia, June 19; Curitiba D-50, WMeay 26. (NCLASSTFIED)

COMMENT: Most of the workers whoe attend these
conferences are really interested in the *worlding~
conditieons-and-salaries® part of the agenda. But the
well-placed leaders who beat the drums en the
'national problems" do make a definite and probably
lasting impression in the absénce of any contravy
leadership on these subjects.(OFFICIAL USE ONLY)

L. Attack Against Former Laber Exchange Visitors

On June 20an "0 Dia® staff writer named "douter angelicus" published &
perscnal attack against Francisco dos Anjos because he was a former laber
exchange visitor to the United States. Since then "douter angellcus" has
published other articles attacking some of the idess brought back by exchange
visitors. See: Ouritiba Dm§, 7/19/60. - }

b 2 .0 . COMMENT: A hidden slement

(FFIUIAL USE ONLY |
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PULITICAL EVENTS
1, Parand Gubsrnatorial Campeign

There i3 1ittle change in the relative standing of the Parand
gubernatorial candidates, The race is so clese that ne reliable predictions
can be made about the outcome., However, the pelitical forces supperting
each candidate have eryetallized sufficiently so that the October electien
results should provide a definite measure of the nature and ortance ef
modern Parana party pelitics. SOURCES: Seet Curitiba D=59, 6, 2560
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2, Santa Catarina Electicn Polit.:l.cs

The main elemsuts of the Santa Caterime campaign arve (1) an -
emphasis on traditienalism, and a eemingly general vober:apathy.
The Santa Catarina contest s ctly between party nrgnniza’aionﬂ.
Since the PTB has jeined the PSD, Mhdf s bétween the two contenders,
Csleo RAMGS (PTB-PSD) and Irinew BORNHAUSEN (UDN and small partles),
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Rico de Janeiro

to freguent questions by the press, has rapeatedly defended

his passive acceptance of Communist support as perfectly

compatible with his Catholic and anti=Communist convioctions.

Public debate of the issue is esontinuing along lines of striletly

partisan pelitics, with the ohurch as an institution remaining
silent in the background.

For the Ambassador:
a—t
Voo b

T 2.

Third Secretary of Embassy

Counselor off Embassy
for Politloedl Affairs

DISTRIBUTION:

Usis, ECON{2), Service Attachés, POL II
CF(3); All Comsulates in Brazil.
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having basn considered suspect as such,

were considered exonerated or of questions
sble guilt by the Department of Justice.
Besides this, the exemplary comportment of
these offielals and the fulfillment of thelr
duties was pericdically attested to by their
superior officers, some having been distine
guished in the exeraise of commands before
the admindstration of Marshel Lott. MNone of
them, however, was called to cooupy any "key
post” in the military organization or in the
gebinet of the Ministry by very reasom of
their rank [gll were of a rank infarior to
colonel] .

The committee went on to agcuse Janio Quadros of being the
candidate with Commleé tendencies. They pointed out that he
(1) ocourted Communist support; (2) accepted Castro's invitation
to Cuba and there made statemonts “of major gravity from the point
of view of pure demooratic dootrine”; and (3) promimed, if eleated,
the immediate legality of the PCB and the re=establishment of
diplomatic relations with the USSR.

on June 30, pro=Lott Diario Carioea interviewed Lott in Belo
Horizonte where he deolared thac ~1 never asked electoral support
of the Communists; I never maintained nor tried to maintain mny
contact with Lulz Carlos Prestes.” Lott sald such charges were
the work of his enemies to comfuse the voters, The story showed
Lbtt at a rally which he personally stoppad to allow the pansage
of & procession of Our Lady of Piety, stating that the arguments
of Our Lady were mors importamt then those of a simple candidete
for the preasidency of the Republilc,

While ona friendly paper was establishing Lott's plety, lefte
wing Ultima Hora's Octavie Malta was painting Janlo a pratty pink,
"Janio was in Russia and asked Juscalino to restore commercial
relations with Russie," he c¢ried, perhaps forgebtting that Ultima
Hora hes always favored this. Malta points ocut that PSD cleriocal
deputy, Padre Medeiros Neto, supports Lott and asks why the
Church, "whieh is nmot national but Roman," is meddling in a
problem that is for the Braziliam people to declde.

FPadre Negromonte several times has reiterated to the press

(the last time in a release issued by the Quadros campalgn presa
committes) his initial position or Lott, who, in turn, in response

OFFICIAL USE ONLY
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SWECT. | qEE CHURCH AND THE MARSHAL Ol — b

l—— A heated public debate recamtly was procipi
trizestral meetlmg of the Bragilisn Catholis Conf
ported in G (lobo Juns 27). when orne of the partigTphsta
; tated that Cathollice coild not prop
for Comsunist or Communistemupported candidstss and’alearly +
implied that Marshel Lott was oné such candidate from whom Cathow=
1ies should withheld their votes.

0 alobo reports Padre Hegromonte to have sald speeifiscally: -
"yhen LUIE Carlos Prestes appesrs at the gide of one of the candi=
dates and chooses him 28 his owm, Lié is workimg through C anipta
£ 4o interesty of Communlismts. ' Catholicm then know for whom [pot]
to vote, prinoipally when they have the imformiation that the .
onndidate supported by the Comsunists named sgveral Communists
to key posts in high military administratiom.” !

HMoving quiekly to forezmtall further development of this
theme, the LotteJange national committes heatedly denied the
charges in a note olroulated the following day. As reporsed in
conservative daily 0 Jornal, the note, after denying that Lott had
ever had any personal gontsot with Prestes, took up at lemgth the
question of Lott's alleged tolerance of Communists in the Army.
In this comnection the committes cited the Nimistry of War's

n NHote No. 1%, dated August 30, _1.951} and
Army, whioh it said had "pulv
t by peimt". The Mimistry
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; The lack of enthusiasm, moreover, was not confined to Janio
Quadros but extended also to the other major candidate, The fact is
that nelther of the two major parties in the State ls happy with 1ts
assignment=-the PSD for having to support for the Vice Presidency a
much disliked candidate from 1ts apeh rival, the PIB, which for
muech the seme reason cannot work up much enﬁhusiasm with respect to
the Presldential candidate,

In sharp contrast, the PED dissidents form a politlcally
homogeneous group with their allles, having an immediate common goal
and seeing eye to eye as to the means for gchieving that objective,
This homogeneity lemds support to the view that they will play an
inereasingly important role ln the electoral campaign. Within the
IndependenteMovsment pro Janio Quadros they are now in the process
of installing the necessary machinery to keep Janlo's image before
the public eye, The core of this machinery is a central commlitee
with Permcehl Barcellos as head end Ariosio Jaeger as secretary=
general, TIts other members include all PSD State deputles and PSD
Federal deputies from Rio Grande do Sul who favor Janio. The
principal task of the central committee is the egtablishment
throughout the State of a network of local campalgn committees,
This work has already started,

The faet that the dissidents have gone too far to turn back
and the extent of the political rewards in slight are the best
§ndication that they will leave no stone unturned to promote the
election of their candidate, That he may despite all efforts
lose the State will not Tuln the dissidents' chances provided he
Wins the Presidency. In the course of his last visit to the State,
Jonio speeifically stated that those of the PSD who actively support

him will be rewarded politically.
4& dM

Percy Warner
American Consul

oc, Amembassy, RIO
Consul da Silveira, Belo Horlzomte
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from its ties with Janio Quadros than Janio has from ﬁiasidan‘b a!‘fort%
in his behelf, ‘

The following assessment of Janlo's pessibilities in this State
as a.pPresidential candidate is based in part on personal contacts in
the Porto Alegre area and in part om two trips the reporting officer.
made through the northern half of the State. The first of these
trips was made in early December, before Janiols first campaipgn visit

to the State during April 8.12; the second trip was made in the

third week 8f Moy, immediately prior to Janio's second visit which
ended on May 29, The people with whom the reporting officer talked
ineluded officisls of municipal governments, newspaper men, managers
of radio stations, businessmen, and members of the 1iberal professions
and the white-coliar working class, ’

With some notable execeptions, such as the populous municipality
of Santa Marla in the geographic center of the Btate; the municipal
governments in the areas visited are for the most part in the hapds
of PTB men. Desplte all the vicissitudes that the FTB has suffered,
its influence seems predominant in these sreas. Also, its leaders
retain a great deal of respeet for the views of Jango and the
Governor and have accepted in general the national Farty directives
to support the PSD Presidential candidate, whether because of a more
developed sense of Party discipline than %ha PSD has shown, or as is
more likely because they have mo -candidate of their own.

On the basls of political leaders in power, therefore, Lott has
an advantage over Janlo. Even in the ease of Santa Maria a.city
of 60,000 inhabitants, whose mayor i1s a PSD dissident, au%horitative
sources said that I.ot'ﬁ has an advantage there, The main reascn
they gave was that the 6,000 military people and 8,000 railvay workers
in the area were factors in favor of the Lott-Jango ticket,

Big business in general also felt that the odds favored the PSD-PTB

ticket. A few samplings of opinion among elements of the vhitew

. collar working elass, the liberal professions, small businessmen,
self-employed, end seml-skilled workers pointed to an inclination

toward Japlo and Ferrari, d

The overall impression was that while Janio Quadros is gemerally
considered a strong candidate, his politiocal image was not enhanced
in the State as a result of s campalgn visit, This failure caanot
be attributed to any significant extent to non-domestic issues, sush
as hls recent visit to Cuba, which in this Stete is largely a matter
of indlfference, The fallure may stem from nothing more thasn a
personality trait., 8ome newspaper reports have intimated that Janlo
is at times dlsinclined to stop along hls campaign route at
inconvenlent hours if there are only 8 few people walting to see him,
It may be that incidents of this kind, rather than events of

ubstantive importance, account forithe lack of popular enthusiasm
Eoward Janio Quadros, )
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Phere is also an underlying current of individualism and
gseparatism in the State's history which taken together with the
absence of & tradition in political perty discipline facilitates
ignoring national party directives.

For mény years now there has been a growing deterioration in
the State's economy, a deterloration that has accelerated under the
present Labor Mminlstration. In the eyes of many people this
gltyation stems from neglect toward the State on the part of
Getflio Verges' political heirs and from the incompetence of the
present State Administration. There 1s, therefore, a desire,
particularly strong among elements of the professional and business
¢lesses and among many skilled and white-collar workers, to break
awey from the Vargas political heritage.

The ipfluence that these factors have had is measurable at this
time only inscfar as the Party hierarchy and its various committees
are concerned. Over onme=fourth of the ¥ecently dissolved 9C~member
State committee was 1isted on the side of the dissidents, Among the
- 147 munieipal commlttees some 6li are classifled as dlsgident, and a

puaber of them have been dissdved and reorgenized, Of the 1/, State
deputies, at least 10 are known to be opposed to the FSD-PIB alliance
and are actively supporting Janlo's cendidacy, One=-third of the
State PSD representation in the Federal Legislature 1s active in the
dlssident movement, There are many others who, while they are
willing to support Lott and wish to preserve Party unity, will not
condone the PSD=-PEB alliance nor Jengo's cendidacy.

An incident revealing of the stremgth the dlssidents enjoy in
a particular aspect of the local political ¢ cene revelved around the
reelection in April 1960 of Aricsto Jaeger for leader of the PSD
bench in the State Legislative Assembly and consequent reelection
by an overwhelming majority as P8D leading Tepresentative in the
Assembly's steering committee, - According to PSD 3tateé deputy Naie
Lopes de Almeida, who apparently had cast the only vote against
Jaeger and who has long advooated sanctione against the dissdents,
the head of the State PdDj Federal deputy Hermes Perelra de Souza,
bad failed to live up to & promise that he would send to the
president of the Legislative Assenbly a 1ist of the loyal PED
deputies as an indication that only they eould represent the Farty
in the Assembly's steering committee, Evidently, deputy Hermes
de Souga had not thought it pelitically advisable to forece the issue
of loyalty in an instance In whieh the overvhelming majority was
dissident and defeat was virtually certain,

P mport £ 08 issension. Glven
the dissidents ty to gain controel of he vy, and also
their unwillingness to sever tles with it, thelr politica:l. fortunes
will rise or fall with the fate of thelr esidential candldate ab
the polls. In this respect the dissident faction has more to profit

(oFFICIAL USE ONLY |
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dissenters® realization that their forces were not strong enough
elther to get control of the Party machinery or to break away from
the Party without serious results to their effectiveness, The :
resolution, therefore, made no mention of the State -committee’s
eomposition, choosing instead to emphasize the issue of Jango's
candidacy for Viee President. This issue, the dissenting leaders
felt, had the best chance of gotting popuiar support for thelr cause,
what with Jemngo's loss of prestlge in recent months and Fernande
Ferrari's inereasing popularity throughout the State as a Vice
Presidentlal eandidate, Accordingly, the resolutlon emphaslzed

that the convention had Emclaimed by unenimous vote that "politiecal
ethies prevented the State sectlon of the PSD from backing Jofio
Belchlor Marques Goulart's candidacy to the Vice Presidency of the
Republie!, With regard to the Presidential candidacy, the

resclution merely stated that the convention, with :m.'[y one vote
against, had recognized the right of Pmrty members to choose freely
any one of the Presidentlal candldates,.

111, Strengths and Weakpesses of Dissidept Fact

In agsessing the elements of strength and weakness in the
dissident movement and what influence they may have in the forthcoming
elections, they should be viewed from two different perspectives
both of w‘:'u.ch are essentlal to the anmalysis, One is the eause o
dissildence itself, that 1s, the natlonal PSD-PTB alliance, The other
1s the pepularity of the Presidential candldate, Jenlo Quadros, on
whom the political fate of the dlssenters largely rests.

Or g ten g_E Sp-PYB _Alllance. The
facters et rels allignce are many, and

they run
wide and deep in the political fabric of the State. The traditicnal

opposition between the PSD and the PTB In the State is one factor
on which many of the present politlcal leaders have come to power.
Fo turn arcund;snd work for an alliance between the two Parties is
tantamount to a psychological trauma that many a political leader
cannot easily face,

In fact, the inner conflict engendered by this bitter rivairy
makes doubtful the success of any allisnce that may be worked out in
the State between the PSD and the PIB, A case in point was former
PSD State Governor Ildo Meneghettils megative reply, published in
the press of June 2, 1960, to Amaral Peixoto's inv{tatim to form
part of the reorganized Ps.ﬁ State committee, In his refusal to
participate in the new committee, Meneghetti gave as his principal
réason that he would "feel in an obviously awkward position 1f he
were to take part in the campaign side by side with the traditional
and implacable adversaries of our party, the actlons of their top
leaders in the State Government amounting to a perennial torrent of
abuse against my pest Administration",
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conventien for the nomination of a Presidentidl cendldate. According
to reliable informatlion, a public fight over the question of &
Prosidential nominee wag averted at the Santa Maria meeting largely
because of pressure exerted by mational Party leaders te preserve

a semblance of Party unity, The propesal rassed at the Santa Maria
meeting stated that the delegates chosen by the State conmlttee would
be present at the natiopal convention but would abstain from voting.
The significent victory for the dissident point of view lay in the
terms of the considerations that preceded the proposal,stating in
part that "in particular the possible and anncunced aliia.nce with the
PTB.,, would encounter in Rioc Grande do Bul extremely unfavorable
conditions for its implementation in view of the actis of relterated
hostility that the Labor Government has practiced..." o

The efforts of the dissidents to hold a State convention
continued throughout the summer mentha, Having falled to get the
State comittee to osll the conventlion, they worked steadily at
obtaining the statutorily required one-third of the 17 municlpal
comittees to econvoke the convention. They succeeaded in getting the
necessary number by March 29, 1960, when Arlosto Jaeger==State
seerotary-general of the Par{;y, Psﬁ bench leader in the State's
Legislative Assembly, and one of the prime movers in the PSD
diesensim--nnnoxmce& that 56 municipal committees had called for &
State convention, Alleging that he had been unsuccessful in his
efforts to have the State FSD president announce the convocation, he
transmitted the announcement himself in his role as secretary-general,
The convemtion was eslled for April 23 in Férto Alegre and took place
as-ascheduled wlth the attendance of approximately 6l dissident
municipal committees,

Of the items in the order of business for the State conventlen
the most important weres 1) filling exlsting vacancies in the State
committee or reducing the number of its members; and 2) deciding on
directives for the lecal Party committees in the matter.of the
Presidential succession, "including the selection of & candidate to
the Vice Presidency of the Republic,” The first item was ostensibly
almed at gaining control of the Farty's highest organ, Actually,
however, the dissident leaders did not expect to get the kind of ;
representation that would enable them to modify the compositlon of
the State committee, One of the top leaders in the disaildent factien
+4old the reporting officer four or five deys before the conventlion
that the factor of inertia was very much agalnst 2 Proad attendance
at the convention, The second ltem of businesse=wthat dealing with
the Presidential succession--was more pertinent and timely for
purposes of mobilizing public opiniony particularly since the PSD
national convention put the final seal of approval on the FED-PTB
alliance with the nomination of Jango for Vice President just a few
days before the State PSD conventlon tesk place.

| The Tesolution that the convention passed reflected the '

|
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[ from the national PSD; he should appeint a man who would abide by

the nathional Party directives even when they might not be to the

1iking of leoecal elements, Accordingly, he appointed Federal deputy
Hermes Pereira de Souza, apparently bypassing Walter Peracchi Barcellos,
the defeated candidate }or Governor in the last State electlons,
Jeader of the dlasident group, and the exponent since 1954 of the
oppoesition o the PSD-FIE alllances ’

Despite official denlals, the evidence is strong that the
appointment of a president friendly to a PSD-PIB alliance was
purposely made, Otherwise 1t would be hard to explain that the job
was offered only to the two Hgf the four vice presidents who favored
the alliance--State deputy Helio Carlomagno and Federal deputy
Hermes Pereira ds Souza, The officlal explanatlion of the cholce
was that Carlomagno and Hermes de Souza hed recelved & larger vobe
for the Party's State executive board than the other two vice
presidents—~Peracchi Barcellos and Federal deputy Tarso Dutra,
Equally valid, however, is the reasoning that Peracehl as head of
the PSD ticke"; in the iaat dections for governor was the indicated
first cholce and that Tarso Dutre &s head of the State's PSD bench
in Congress had priority over Hermes de 8Souza, A former high
official of the Meneghettl Admiristration told the reporting officer
that the difficulties Meneghettl had experienced,whlle he was
Governor, in getting financial assistance from the Federal Government
for the étate were an importent factor in his decision.

2o %ng %ss%ﬂent PSD anvent;c?. The setback suffered by the
digsidents wil e appointment of Federal deputy Hermes de Souza
s head of the State was aggravated by the overwhelming defeat
of Permcchi Barcellos™ candidate for mayor in the Porto Alegre
munieipal elections of November 1959. These setbacks, however, did
not in the least subdue the dissident faetion, It immediately
regéined 1ts position as a respectable contender by demanding a
State convention of the Parfy to elect a new Btate committee on the
grounds that top Party officials in control no longer reflected the
thinking of the rank and file, - That there was considerable truth
in this assertion seems probable in view of the reluctance the PSD
loyal faction demonstrated in agreeing to a State conventionm,
particularly prior to the naticnsl convention of the Party which
was held during December 10=12, 1959 for the purpose of nominating
a Presidential candidate,

The rTesult of the dissident factions' demends was a
compromise, but a compromlse that constituted a partial victory Br
1ts views and pointed to the dissidents' underlying astrength.

: i a meeting of
presidents of the municipal commlttees throughout
take place in Santa Maris during December 5-T, 19;9 to define the
position that the State FSD would take at the Party's national
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‘It is clear that the PSD dissidents, in alliasnce with a numbar
of minor parties in the State, such as the Christisn Democratic

Farty (FDC), will play &n increasingly important role in the
Presiden‘tiai campaipgn, Having declded to support the cendidacy of
Janio Quadros, the dilssident faction of the FSD and its allies
constltute now an organization eapable of waging an effective
electoral campaign,

In view of the influence that the PSD dissenslon may have in
the outcome of the elections in the State of Rio Grande do Sul, the
Consulate has deemed it agproprinte %o review the most significant’
developments in the dissident movement and analyse the extent of its
pover,

II, Developmepts in the Dissengion Movement®
: e——

The present divislon on Party pollcy started as soon as 1t
became evident that the mationsl ecmmlttee of the FSD and the
Kubitschek Administretion were thinkipg seriously of continuing the
PSD-PTE alliance for the current Presidential campalgn, The alliance
was never 1liked by the F3D in this State, where the two Partles have
always been on opposing gldes, It is specifically the continuation
of the slllance as embodied in the nomination by the PSD natlonal
convention of PTB Jodo Goulart for second place on the PSD ticket
that gives the dissenting group its Justificatlon,

Bealizing thelr inability to influence directly the making of

. Party poliey in the matter of the Presidential succession; the
digsidents bave attempted to bring out and mobllize supporting views,
which they feel are not lacking among the Party's rank and file
throughout the State, and also to fashion the machinery through
which these views may be brought to bear on the electecrate,
The struggle, Tirst to free the State FSD from the nmational Party
line and then to attract snd mobilize popular support, has unfolded
in two separate phases: 1) the appointment of a State FSD president;
and 2) the convocatlon of & State conventlon.

1. I tment of ate P asident. The first phase,
which resulted in defeat for digsiden ction, opened with
former Governor Ildo Meneghetti's October 1959 declsion to resign
for personal reasons 8s head of the State FSD, Although only the
State commities can elect a president, the elected head of the Party
can appoint e substitute from among tﬁe four:vice presidents until
such time as & convention is called for the specified purpose of
electing a new State committee, which will then select the president
from among its members, ! i

While Meneghetti was never fond of the PSD-PTB alliance, he i3
essentially a person of moderate temperament and was persuaded that,
in order to prevent the total isclatien ef the State organization
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I. Intréduction

The rise in tempo of the electoral contest
Presidential candidates has been accompanied by ¢ og
hardening of the dissension within the Social Democratl
in the State of Rio Grande do Sul, This dissenslon has-as §—2d

(PTB) and as 1ts immediate objective the election of Janio Quadros,
the dissidente heving staked their fate on his victory at the polls
in the fortheoming elections,

The inner-Party struggle has been marked by a series of
developments culminating on June 3, 1560 with the dissolution and
gubsequent reorganization of the Pé‘.D State committee by the naticnal
committee, an actlon that had as its maln purpose the removal of a
relatively large number of dissidents £rom positions of power in
the Party machinery, Although this action served to underline the
dissidents! inability to influence Party policy, it is, in conjunctl
with events leading to it, revealing of a substantlal aegree of
strength on the part of tﬂe dissenting faction.

This strength is evident in the fact that the dissidents,
irrespective of their isolation from the FParty ipner elrcles, have
kept their cause very much alive and in the public eye.. An :f.d

saH 09¢i-2/00

ge IV
the pnational allisnce between the PSD and the Brazilian Labor Party :

£
their potential strength may be gathered not only from the relmaly

slzable number of members of the State PSD hierarchy who have

reglstered their opposition tc the offieial Party line but alsosfrom

the seriousness with which the mty leaders regard Lhe:dlssens

The extent of thelr concern is I Chimir ef forts to avo

drastie sanetions such as outright gion from the Party

many of them feel would only create an irreparable breagh, -

Considering that politicians m ﬂlﬁdaveloped sense O%bm

self-preservation, the very t 4@ segment of the ]

PSD hierarchy has chosen to oppose so openly the officlal Party e

points to the possiblility thaig eys may be shared to a
l_considerabla extent by lower ec  gpélthe rank and file,

L
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SOURCES OF INFORMATION FOR CURITIBA D=2, JULY 12, 1960

Except fer a few reutine mews metices clipped frem newspapers,
all of the infermatien presented in ti¥is despatoh w as cellected
through persenal ebaervatlens and cenversatiens of the twe cemsular
officers assigned te Curitiba. Each ef them has new made ene Tour
threugh Santa Catarina. In Santa Catarina they consulted tha felm=
lewing imp-rtgnt parsenss

The MAYORS ef: Mafra, Lajes, Jelnville, Bluemsnau, Brusque,
Flerianepells, Itajmi, and Tubarse. ’

JOURNALISTS (elther nuwa;up-or ‘evmer-editera er senler reperters)
frem:Lajes, Blumenau, Elerinnop-lis.

Senler BUSINESAMEN, BANKERS, and/er INDUSTRIALISTS Irém: Blumensu,
Jelnville, Lajes, Mafra, Blumenau, Flerianepelis, Tubarse, and Brusque.

Senier STATE GOVERNMENT OFFICIALS in Florinn;polis and Brusque.

Reliable persenal centacts whe are sophistlcated old residgnte
of; Flerlanspelis, Crisciuma, Blumenau and Jeinville, and Itajal.

Casunl contacts frem Cagader, Rie Negre and Sie Bente do Sul.

An up=te-date centact file is maintained in Curitiba.
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’TI_ CONCLUSIONS 3 4—\

Ne predictien at thls time can be very reliable. Hewever,; ro=
gardless of who wins the gevernership, little fundamental change in
state pelicies is expected. Certainly, as far as U.S. interests are
cencerned (either private ar public), either a RAMOS or a BORNHAUSEN
gevernment weuld prebably be friendlye Le0.U.

Only ene election result is llkely te produce pubatantial changes
in Santa Catarime. If the mew president ef Biazil and the new geverner
of Senta Catarina sheuld be eof the sahe party, then there might be a
new era of stmte-federal ceeperation which haa been lacking se far. -
In that oase Santa Catarina might have a sudden spurt In the deve op=
ment ef permunicetiens, pewer and acheela. The gtate might alse get
an olectric reductlon process iron atid steal mill, a leng=standing
goal. Under the impstus of the expansien of industrialization, and
The breech of isolationism (skin te Perry's cpening of Japamn im 1860),
profound changes in the politlcal aa well as economic and secial make~
up of Santa Catarina ceuld easily sccur. TUNCL.

- Edward M. Rowell
Americen Censul
Condributer: )
Geerge M. Scanlan, Vice Censul ! .
ce: Coungelor of Embassy for Censular Affairs, Rle de Janeire
Enclesure

Beurcea
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because they like him, er because they lilke hls adminlgtratien ef
Sde Paule, er because the federal gevernment needs a change. ' People
8ay they will vete for Lett because they den't like Janie. 0aUsOs

. Janlo definitely appears te have the suppert ef mest con=
servativexm people, in splte ef hls erraticlsms. Part ef thls may -
be because peeple in Sante Catarina (these whe think about the fed=
eral gevernmsnt, which is & Pelatively small number) are dublous
abeut many ef the present gevernment's imflatlenary pollcies. The
UDN ard allies fully suppert Quadres. Os Us O«

B. Hemrigue Teixeirs LOTT - Nenentity

Unliks the PTB in Pavana, the Santa Catarina PSD-PTB avé
fully supporting the natlenal party candidates. Lott, therefers,

. can be ezpected te recelve a vebte prepertienate te the wlhele PSD
vete (maybe PSD-FIB votej, if the PIE aplit is net tee big). Lotk
must Tace twe Senta Catarinm "bugabees", whlch are that he is {e)

a military man and {b) the dlrect helr of the wartime Vargss regime.
If there were net ¥ee¢ much veter apathy, these could be serious
dravbackses Le 0. U.

O« Fregnesls .

Again, with the emphasls en vetlng the party line, it
appears that the presidentisl candidetes will recelve vetes In
the seme prepertlen s their party candidates Lor stabte gevernmer.
o this basis Janle sheuld win, but by a narrew marginm. Both PSD
and UDN peliticisns in the Central, Nertheast and Southeaat parts
of Santa Catarina sgree that if elections were held mow that Janlo
would win, bub prabably weuld not take mere than 55% eof the popular
vetos La0aUe

¥ ' With meargins se clese, ne predictien i1s weorth betting en.
Further, thers are still three meaths until electien day, and any
dramabic revelatien in the campalign ceuld cempletely reverse present
trendd. Such a "bembshell" i1a slways pessible, sspecially in the
1aat two or three weeks ef the race. 0:UsOs o

Vv VIGE PRESIDENTTIAL VOTING

e e e e iia

There is such cemplete diginterest in the vice presidentlal candl-
dntes that 1t is almest impessible te ovelke & statement frem anyone
en this matter. Hewever, twe Tactéra make 1t appear that Jeae GOULART
is ‘shesd in Santd Catarine. First, be has the suppert of the comblned
PED-PIB. Secemd, the ether parties are spreuting vice presidential’
candidntes 1n every directiem, se that while the UDN-FRP-FR~FL alli=

- arce may vete en masse for president, they ars met likely te do se
for vice president.  LsOsU.
VI CQICLUSIONS
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After much hemming smd hawlng on the part eof its prasident,
the Smmta Catarina PTB has declarqd for Ramed. There are a fow
unrecenstructed members of the PTB whe may suppert the UDN. Hence,
the Santa Catarina party plcture econsista prima rily ef the UDN and
very miner parties versus the. ‘PSD-PTB. (Ses Curitiba Despatches
Deliy (L/5/60), D=49 {4/19/60 and D-58 (6/14/60)}s DaUsQe

B. Vice Guberpatoerisl Candldates
No csndldates for Vice Governor have been named yet. It Is
so late in the season that it geems unlikely that vice gubernatorial
neminatiens ceuld make much differsiace in the fina)l rasulis. Mest
party line-ups are already declared, and whosver the hominees ‘eventu-
ally may bs, the neminatlens are 1ikely to be pay-offs fer arrangé=
ments already made. Qs Us TUs

Gs Peasible Qutcems of VTete

A e N e .

. The cesgensua in Santa Coatarina is that regmirdless of ihe
wins, the vete for-gevernor will be very ¢lese. UDN peliticlana say
that they will wim, but in 2 tight vete. FPSD peliticlans algo claim
they will win but oily by & very olese margln. PSD politicians In
thes UDN deminated Northesst and in the West are less optimlstic and
predict & less by a hair. L. 0. e ) .

If the strength of party machinery 1a the nain determimant,
then the UDN and Bormhiusen sheuld win, #indé, on the badis of pepum
lation distribution améng thé variols regions, the TDN ls gtronger in
aveas centaining a majerity of the pepulation. If the PTB split ia °
mers gerieus than it appears on the surfsce (and thers are memy indi-
catlens that this mey be tiue), then the UDN weuld wia eapily.
Hewevaer, when tebal alreaghhs are as olese as they are en the *
UDE and the PSD~PIB, 1t would. be feelhardy te depend on any predictlen.

D« Prebablg Course of Gevernmant ef the Twe Candidates if
Eleoted.

This 1s repeited in s separate despatch for ¢lagsification
resgens. Regatrdless eof whe wing, ne startling chenges are expected.
Ses Curitiba D-3 of July 12, 1960, TNCL4

IV IHE PRESEENTIAI- RACE

4. Janle QUADROS =~ Center ef Attentlen e o E e oo
The enly pr.s“l’i.'nthl ‘¢candidate whe is dlacussed with any
interest 1s Janle Quadres. Poople say thsy will _voto_fox_-_"._l'gil,o )

becaunss
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Thug, ne party ls expected He get mere than 55% te 60% of the vete
1n any part ef the state. Ls0sUs

The geegraphic distribution eof this vero=me Jerity party atrength
ig fairly clear=cut. The UDN bas a majerity im the Northeast, mé
abeut helf the West. The PSD has the Center and aboubt half the Weste
The PIB bas the Southemst. L. 0: Us

III THE STATE ELECTION

e

A. Gubernaterial Cendidates ¥

R

(1) Irineu BORNHAUSEN = UDN

BORNHAUSEN comes Irem a traditional conservabive Nerth-
enstern Santa Catarine family of Gernanic erigin. Hla wife, nee
KONDOR, ia frem anether tradltional family, Although Irineu suffers
2 1ittle frem hila former nelghbers} gver-familiarity" with his
boyhoed (in his bheme tewm of Itanjsl he seems hever teo Tecelve m
ma jerity), on the whole he 1s esteemed for hils capabilitles as an
gpdminiabrater, and is well liked. BORNHAUSEN belongé to and 1m
spensered by the UDN. He 1s supported by the FR, FL, PRF and sems
PTB splinter groups. Finanélng “for his campalghi cemes Irém bthe -
party ceffers, the gtate govermmnt, and hils privately-owned bank.

Iné 0s_Ue

(2) Celse RAMOS = PED

The RAMOS!' are a traditlenal PSD family, eénd hail from'
Lajes where they aré ranch ewners. Unlile Bermhausen whe 1s-in-
depondently wealthy, Celse RAMOS must suppert himgelf frem current
ecoupations {pelitics), which could cencelvebly mffect thes charac-
tér of his administratien. Altheugh Celso has the undivided sup-
pert of the UDN, he la hemnpered wemewhat in géuth Central Santa
Catarina (traditlienal PSD strengheld = Lajes), by the faclt that a
cougin (nlse named Renes) whe la new mayer of Lajes has had a very
peer govermmsnt and ls en the verge of lesing his Jeb to eppeslitien
candidate Welny Della Rhohae L. 0. Us

Fineneing for the Remes campaign comés frem the family
reperty and industrial heldings, the Santa Catarina Federation eof
En iz (ef ‘which Rames is prosident) asnd PSD and PTE ceffera.
Ls Qs Us

¥ Blegraphic reports have been submltted. After
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One phenemenen of present day Santa Catarine ls that
when people discusa politlos they spesak in terms of famlly and tra-
ditionz, beth with regard te themselves and with regerd te the candl=
dates. Thua, in Blumenau the UDN clalms members frem owner, managor
and worker classes, and so deesm tho P8D.  UNOL. s

The big oxeceptlon to thls rule is the Crisclums Ceal
Bagin of Seutheast Santa Ontarina., There the PTB has taken atmng
held in recent years, and the great bulk ef lts strength 1z ameng
ooal miners. The fact that censelidated PIB strength is a recent '
thing (See Curitibe D-lily, april 5, 1960), indlcates thet 1f the pres=
ont Atable secial and ecenemlic petterns of Senta Catarina are over
upset, & greabter amount of pelitical diviglen by class camn be ox~
pected. UNCL.

The geographic dlsgtribubien ef party gtrength (outlined
helow) alse resulis paTtly frem tradition. Thus, the Germana of the
Nertheast are traditienzlly conservative and @ifferent frem the rest
of Brazil. The populacy of the Can'tér bake their reets frem Rie~
Grande do Sul and Parana, which in medern times have strong PSD er
?TB influences. UNGL.

(3) Veter Apathy Strengthens Party Machines

: ‘inother feature of publlc reactien te the 1960 electoral
éampalgn 18 vebter apathy. In contrast te Parana where the slightest
1 ntien of slections brings anlinated dimcusslen frem almeést anyeéne,

a great deal of dlgging and pushing is required te jnitiate a peli=
tical discussion ia Santa Catarina. Peeple are net just trying te be
reserved, they aimply den't care. When they de talk they intim te
that they willl vote as they have always voted. This implies that at
lesst part ef the indifference 1s the result of the tradition snd
previnoialism already discussed. UNCL.

If this veter apathy i a8 streng as 1L eppears, then
the 1960 elsctien sheuld turm inte a demenstraticn of party strengihs
and the pewer ef existing m chines. QaUsOs

(4y) Geegraphnic Disbributien ef Party Strengihs

The PSD &nd the UDN are the two blggest partles. ThHe
PTB is sn impertent third becsuse ita strength is cencentrated in
one ares. The ether parties (PL, IR, RP) ars very small and carry
ns significent weights Qe V. 0.

Except fer the FPIB and the PRP all partles have sctlve,
heslthy erganizatiens threugiout Santa Gaterina.’ Altheugh ens party
may be able te oemmsnd a majerity vete in sny given reglen, the op-
peaing principal party will have a very substantial minerlity vete.
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Only twe lmpertant Santa Catarine Industriea, mate and lumber (but’
net finlghed weod products), are teuched at all by foderal Inastitue
tlieons, and the institutes which thoeretleally. gevern the productien
and m rketing of these geods are ameng the weaker and newexr of the
federal muterkiss. Further, the directera of the mate and lumber
institutes are from other states, ag that Institute pollicles tend te
banefit others befere they beneflt “ante Catarina. UNCLe

(¢) Whether beciuse ef physical lsolation, self- :

sufficiency, or small populatien (therefere, political uninpertance),
. the federal gevernment has traditionally pald 1ittle attentlen o’
gsnte Caterina, This has reinforced the provincial tendencies ml-
ready exlating. UNCL. :

(f) Finally, since 1950 the state gevermment has been
controlled by the oppesite party from that In contrel 1n the feoderal
govvernment. The natural pelitical eatrangem nt between the twe .
groups (atate TDN, fedsral FSD-PTB) has intensifled the gemeral fed-
eral negleoct of the state. UNCL.

Be, Politiosl Background

(1) Hsngevers from the Vargas Regime

: The Vargas dictatership intensified Santa Catarina dla-
like for the then exiating federal government {the present federal
government is the direct descendsnt of Vargms), mnd in delng se
strengthened the state's paychielegloal lsclatlon. In addition to
generally ignoring Santa Gatarinsd when 1t came te federal handeuts
during World War II the Vargas geveriment treated the lmpeértant Gorm-
an pepulstion aa harshly as Germsn greups in the TUnited States were
treated during World War I. TUndoubtedly there wers many dangereus
Nazi sympathizers, but the memorlaes ef suppressien lingers TLie0«Us

4 by-preduct of the dlalike I'er Vargzias is a géneral
digtrust of military personages in gevernment. Apparently, people
in Senta Catarina msscciate the military with Vargas. Obvieusly,
this dees net help Marshal Lett's candldacy. L:DsU.

senta Catarina pelitical histery sinoce 1945 demenstrates
the deminsmce of greups in eppesitien te these in power in the fodw
eral govermment. Altheugh Nereu RAMO3 (FSD) waas elected governer ~
in 1945 when the electicns were cenducted by thé federal Intervengers
who fellewed the military ceup of Octeber, 1945, since the 1950 elec-
tieng the UDN has remained in pewer. IUNCL{ |

(2) Famlly snd Traditicn Generally Mers Importent then
Secle-Economic Status in Determining Veter Attitudes

L T ]
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populatiens THNGLs

Gentral Senta Catarina (covers the center of the state
from its nerthern beorder to its southern border ilmmediately to the
wost of the Northeast and the Southeast) has sn agricultural econdamys
Tn its nerthern parts the maln products are -lumber, wood preducts,’
and mate. In the south center cattle ralsing 1s the main industry.
The region ls self=sufflcient when need bes The population ls com= .
peaed of peeple who came in from the jplains of Rio Grande do Sul, and
frem the plains and forests ef Parana. “The Ceriter 1s astride the
only geod land cermunicatlons route between Rie Grarde do Sul and
Parson-S&e Psuls. It has aboub 20% of the people in the state. UNJL.

yestern Senta Catarina (covers the whole state west of
the Genter) 1s = sparsely populated plenesr reglon, It preduces
cattle, hogs, cern, beans, "gome wheat, sems forest preductas. It is
cempletely self-sufficient, ind ene of the mest lsclated parts of '
seuthern Brazil. It has ebout 204 of the state pepulation. . THCL»

(3] BSources of Isolationism

Provincisllism and an isglated outlook on 1life are key
slements in Banta Catarina political thinking. The main reascna fer
thig "isolationiam® are: TUNCL. -

(a) Physleal communications with the rest of Prazil
are practically non-existent. Even within the atate inter=reglional
sommunications are almost cemplebely lacking. The enly geed land
1ink in the state 1s a paved highway running dovn the tradltlenal
nerth=south corrider of the Central regilon frem Curltiba to Lajos,

UNCLs

(b) In splte of its industrial bage, the Wertheast
hes remained lselated because of linguistlc barrlers (scheel instruc-
tion was in German until early Werld Wer II), becaups of the hamo=
genelty of ltas pepulation and the very different cultural backgreund
of the Nertheasterners from thet of mest éther Bragillans, and be= :
cause of the near absence of land cemmnications inte the arsa. UNCL.

{¢) The internal balance and polvency of the state
econony have made Santa Catarine fairly independent of the federal
governments RERKEEN Whensver bad times hit one part of the state, the
reat of the state generally 1s abls to teke up the slack so that the
governmsnt has o stesdy income snd 1s able te tond te rellefl problems
when 1t wants tes UNCLe -

(é) The Santm Catarins scenamy does net depend en
preducts which are so yital to the natlonal ecenemy (¢esgs, coffne
and sugar) that they are contrelled by apecisl federal institutiens.

Only
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r Jenlo snd Marshsl Loth mainly on the basls of belng oither for or
| mgeinet Janiae Lott is a non=entltye 0sToOo
Regardleas of who beoomes govornnr‘of senta Catarina, no ma jer
changes in atate policy are oxpected. Both candidates are friendly
to the United states and most of 1ts forelgn policy objectives. Lis0eUs

If the new federal government should be of the same party as
the new state government, & new ers of federal=state cooperatlion
could be created. The regult might be a tremendous sconomic boem
and the opening of B psycholo h In Santa
cieplism equal to Perry's pens Jampan in 1860«
of new social, sconcmic and psyuholngienl forces thus generated
could essily remake the political mep of Santa Catarina in the next
fow yoars. 0:Ua0» _

I1 BACKGROUND

Be Resuma of Signlficent Socio=Economic Factors

(1} General 7

: ] The principel soclo=aconomic characteristics of Santa
Gaterina which effect the polltical scene are: (1) the state's réla=
tive psyohelogloal and econemic isclatlon from the rest of Birezil;
{2) the balance snd solvensy of the atate economy; (3) “the overwhalm= -
ing influence of tradition, femlly, and congervatism; end (L) the'
ocurrent stablllity of the atate's economic end social :lnsti?ﬂgttuna.

L

(2) Reglonallgms

There are four main reglons in the state, and each
reglen differs from the ethers politically,as well ss socially and
soenomloallye THCL.

The Morthesst (area on the coast east of main nigrthe
seuth mountalins, vordered by ‘Flerlanopelis on gouth and Parana on
north) 1s predominently German in populatlon and espett. It 1a the
industrial center of the state (textiles crystalware, china, ‘other
1ight manufactures)s It contains aboub fw% of the tetal pop%g:j.an.

The Southeast {coantal aTea south of the Hertheast),
Imewn alao &g the Trisciuna Ceal Basin, 4 & ceal mining area sulfore
ing p depresalens. Most of the 1nhebitents wither deacended from
early colonigts in the srea, or 4mmi grated from Rie Grande do Sul
(where thera 1s alad conl mining) and other polnta ssuths ‘The Souths
sast 1s the only parb of Santa Catarina which hsg a ene reduct econ=
o

. =
¥ and ls net geif-gufficlent. It oontains aboutb 20% of the state
po'pu:l.u‘bh'n.
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The dominent facts of Santa Catesrina political life are: (1) the
state's sconomic and psychologiloal isolatlon from the rest of Brazil;'
{2) the importence of tradition, family and conservatlsm; (3) the gen=
eral neglect of Santa Catarina by the federal government during the
last decade; (4}) mistrust of the military and any other heirs of the’
Varges regime beocause of the harsh treatment of persocns of German ex=
traction during World Wer II; and (5) a general political apathys 0.U.0s

The ccnsequence of thia is that Senta Catarina 1s expectpd to
vote strietly according to party lines next October. The UDN= "is -
allied with the PR, PL and PRP. The PSD ls 81T1led with the PIB, ale
though it eppears that the PI'B may have auffered serious Internal con=-
£11ct when the alllmnce was made. The PR, PL end PRP ¥0De 13 conald-
erod unimportant in the outcomes 0siUs0« :

In all parta of the staté the vote between the major contenders
(UDY end PSD, or UDN and PTB), ls expected to be very closo, with the
winning party taking not more than ;g%-tu 57% of the vote in eny glven
reglon. The UDN should win in Northeast Santa Jaterina end split the
wastern part of the state evenly with the PD. The PSD should win in
the center of the stete. And the PIB will prebably have a plurallty
in the southeast. On the baais of population distribution between
thege Pegions, the UDN oceuld be expected té win, Irineu BORNHAUSEN de-
feating Celso RAMGS for governor. Heowever, the nargin is so close, and
the chance of some spectacular campalgn revelation Just before election
is 8o good, that no reslly relisble preognosis can be mMade.li.0.U.

The presidential vote is expected to follow ihe patiern of the
gubsrnatorial vote, Thig favors Janlo Quadros. An Interesting aspect
of the presldential race is that most persens dlscuss the chances of

Janlo

-]-'/ The parties are: National Demccratlc Union (UDN), Republican Party
(PR), Liberater 'Partﬁ {PL), end Popular Republican Frogressives .
(PRP = "Integrallsta ;; all falrly conservative; and the Soéial
Demcoratic Party (PSD), snd the Brazilian Labor Party (PIB), Vargas
heirs end theorstically less conservetive. ¥HGL.

g/ Sources are listed in Enclesure l.

L . S
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Celse RAMOS

Remes 1s from a traditienal FSD family, was raised in a oattle
growlng district in seuth central Sante Caterina. His family has
been in pelitics since the days ef the Vargas dictatership, and his
brether Nereu was geverner Immediately gfter Vargas' fall (1546-1950).
Gelge has tried his bend at rumning ene of the family businesses
[ rench) end d1d net do tee well. As a consequence he may be trying
te get back inte pelitics partly te help suppert himself, ' Celse 1s
belleved te have had ne fermal educatlien past high scheel and 1t 1s
belleved that any fereign travels he may have had were fairly re-
stricted. QONFIDENTTAL :

Although personally very censervative (almest feudal in seme ef
his eutleeks), Celse has had a leng relatienship with n party (PsD)
whese suppesed ebjectlve 1g to premete social welfare through gova
ernment actlen. -In spite of thle he is dn faver of private enter-
prise, has ne prejudices regarding fereign private enterprisa (in
fact he welcomes it), mnd la friendly to snd sympathetic with the
United States. G DENTIAL

If elscted, Celse's leng PSD training plus his psrsonal des
poiidence on his pelitical pesition fer an Imceme mre likely te make
him mers épen-handed with the state purse strimgs. They alse male
him mere vulnerable te pest=electlen claims for favers from pelil=
tlcians. The result is that a Remes povermment weuld probably run
a deficit budget, be emsler prey fer cerruptien, indulge any papu-
lar request fer additienal expenditures that cams aleng, end drift
with present currenis of natienal PSD~PTB pelicy. CGNFIDENTIAL

American Gensul

cc: Coumssler ef Embassy fer Censular 4ffaira, Rie de Jemeire

CONFIDENTIAL |
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susiecT:  POSSIBLE COURSES OF NEW SANTA GATARIﬁ GOVEHNMENT AFTER
OCTOBER 3 EIEGTION :

The estimate cemtained in thls repert ls based emn poraon-Tl
senversatiens of the reperting efflcer and the Vice Conaul aver-
a peried of menths with residenta of Santa Caterins. The infer=
8 blen cellected includes that ebtained .on twe fleld irips te
Santa Catarina, Infermatien available in the pest's blegraphlc
filles alse has been used, UNCL. al

Irineu BORNHAUSEN . ) N

Bornhauseén 1§ & selfwmade, self=educated man, Altheugh o
he never had any femial education past high scheol, he 1s quite =
erudite, and has travelled sbrosd extensively. He 1s swmer of
the Industrial and Cemmercial Bsnk ef Sante Catarims (INCO).
He is independently wemlthy and firat emterad Santa Catarina
politics shertly after Werld War II as an ftintellectizal" di=
versien., His wifé 1s frem a very old German family (Kender)
in Sante Caterina, which helped him.

Bornhausen is very ocomservitive snd anm able, experlaenced
pdministreter. He is very friendly tée the United States, te
private enterprise and teo forsign private enterprise. 0.Us0s

saH o9zl-g/

: If elected Bernhausen prebably weuld carry em present
state policles which are te premete @he develepment ef the state
within the pevernmeni'a capaciiy te pay fer such development, -
He is against the gemeral precreatien ef seclal service imsti-
tutions. ' Ee ia fer the expsnslien ef schesls, pewer develepment
snd reads. He weuld welcems help frem the federal geveriment if
it sheuld be offsred., Because of hig gwn finencial indepéndence
and his censiderabls suc aful gy tlve sxperlence, &

- sduld prebahly BbesHesaenably henest
\ooristant pelitical pressures fer'
i:g.eso state o:cpcniitu.‘rﬁl. C ONEIDEN
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commmunists would deliver some 600,000 vobes to Lott and Lo Joao
GOULART . Frestes also was g .oted as decaring that he did not
belisve in the idea of a goup d'etat to decilde which candidate

would succeed KUBITSUhMK, hut "only in normal ang constitutional
erections. He went on to say that “since Novemper 11, 1955, the
Departnent of State hns been atteapting golpes and dictatorshiv over
HBrazil, but has not and will not succesd 1n them since the ansolute
i jority of our army is composed of democratic md patriotic men",

COnds T 3

Despite the lack ot popular response to ths rally, it was
interssting for at least two reasons. lirst, it demonstrated the
janner in which the communists are exploiving the nationulistic
basis of Lhe Lott caupaign to mmke antl-american propaganda.
Second, it gave proof of the recently-increasea activity ot toe
comnunists in Santos, The ract that several »f the speakers were
leaders in the July 1 pgeneral strike in santos and the approving
referenc es by Presves fo the solidarity of the Santos werkers in the
general strike would Stend to confirm the guiding role the comiunists
played in promoting and leading the strike.

The reporting off'icer anticipates that during, the next three
wonths of the electoral campaign communist apgitation in 3antos,
particularly auong the communist-intiltrated naritime unions, will
increase to a warked degree, but Prestes & Cowpany's lackluster
reception in uuntos July & jives some prounds to suspect tnat although
the comnunist s are well orgenized and influential witnin a nupber of
local labor unions and through them are able to manipulate an
important segmemt of the voriking classes, their appeal to the general
poyulace here is not nearly as stromy as the conmunist party might

otherwise expect or desire.

Virgil P, Wndolph, 11T
american Viece Uonsul

LIMITGD ONFICI AL Ui‘#‘
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" Frem oantos, Urazil

‘Neves GUsRRA, Presidaent of the Sindicato dos Empregades na adminis-
tragap dos Servigos Portuarios and a memoer of whe PI'B, Guerra has
been reliaply identified to the reporting officer as a card-carrying
comunist. Guerra was followed by Luiz Rodrigues GURYVO, a 22-year-
old active commnist who is a student at the Oatholic Law Faculty of
Santos and works as chele de reportagen for the newspaper 0 Diario.
torvo spoke vipolently apainst U.S5, '‘investment in Orazil and urpged
that the Braziliam Government snould tollow Cuba's lead in expropri-
ating American fdarms in trazil. GCorvo's venom was taien up and
amplified by Arlindo Alwe LUCHNA, also & member of the Sindicate
Portuario and a reputed communist.

Next on the rostrum was P3D Uity Uounclilman Urlando de, Almeida
aTL0B8, who has Just begun a leave ot absence from the Council in
order to campaign for iarshal lLott., Matbos is not regarded as a
comunist .

The evening's prineipal speaker was Luiz Carlos Prestes, He
bitt erly attacked the United oStates. Fraising lidel CASTHO, he
declared that if there should be war Lbetween the U.5. and Cuba,
Brazil should come to Lhe aid of Cuba. Prestes drew chsers when he
launded tne workers of Santos for their solidarity with the workers
ol the British-controlled kMoinno Faulista here and thelr participa-
tion’ in the July 1 general strike in support of the milling company's
employers! denands, (See the Consuilate's Despatch Mo. 2 of July 7,
1960, which descrives this strike in detail.) Prestes oxpatiated on
the thene of alleged exploitation oi warkars oy both Jdritish and
U.,o, businesses in Urazil,

The last spreaker was Professor Datton SOLCHAT, who projected a
series of slides purporting to document dmerican business exploita-
tion ot prazil and tie injustice of remitting prorits to the United
Ltates by americen tirms,

Not quits 2,000 persons were in attendance ab this gathering,
as compared with the 15,000 pursons who turned out to hear Prestes
the last time he spoke in suntos. On July 9 O Diario, through the
hand ot Luis L. Corvo, reported that 5,000 people had enthusiastical-
Ly aprlanded the speakers, when in fact the response was dull and
nerfunctory . ’

Immediately after the rally Prestes returned to 3ao Paulo.
Wihile in Santos he had taken the opportunity to pay his respects to
Mavor fHoperto AWuliali of Sao Vicente, but appraently he did not call
upon the municipal of ficials of Santos.

On July 9 0 Diario published an interview with Prestes in which
ne admitted that Lott faced an uphill campaign in the State of Sao
Paulo, where Migssrs. Janic Quadros and UARVALHO PINIO exercise
intluence over the elsctorate...." dut Prestes averred that the
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as given via radio, press amw sound Lrucs Lo a visit whial hurshal ~
Henrigue leixeira LUTT was to make Lo Santos July 8 tor the purpose of O
delivering two addresses here in support oi his Presidential canpaign. N
Phis tirst visit of the karshal to dentos was to be sponsored by the .
Nationnlist Port Uoumittee, the Wationalist ront and the Lotu=dange 8
-~

Juring the 10 de;;ﬂy[sr-acuedin; July 8, eonsdideracls local publieivy]
W

Umsral Coordinating Cowmittee, The wdvance prolicity sindicated that
Lotl was to be agcompaied by his daupghter udna LOTT, vepuunies Lopge
@ oSl A and lvebe VALGad, D, Dolton sOsGHAL, ST, Frota NMOWLIH. and ey

3enator Luis Carlos PRBSEHS, leader of the Uommunist Farty of drazit. !

ey
On July 7 the communist-intluenced daily U Diarig carried a large N
advertisement which announced that "tre coununists of Jantos invite [0)]
the autborities, workers amd the neople in general to a great Lott- (o]
Jange neeting to ce held July 8, at wh ieh Luds Uaritcs Uroates, lind

Lot t and nther nationaiists will speax’.

Un July ¥ Lhe strongly Dro-Junlo WUaunus daily A lribuns, which
g ignored the scheauled lote vasit, on 1ls fivat pape parrisd the
lerze put oryotic noblcs 'lewemoer B5". 1t was later conriraed to the 0
wonsulate oy a Jeading local wuaurus supporter that this announcement ™
referred to tige Hbortive revoll oy the comuunists against President
Getulio VAKUAS in November Ly35, and was caleulaved to remind Jantos
ghat the comunists stood not for natiouallsm, out tor suoversion.

At 8 pum. on vuly B uhe rally was held in Ghe oriocipol eity
square in imont of the Santos uity nall, Larsnal Lotlt was not nrasent
nor were his daushter wdna, lvete Varpas or Roge UBprelrd, none of
which nhaa travelled to Jantos . ) b o

CNBKEUL ¥ECnuD2 s TR

¥ Uswalao Luusil secrghgry of
dos

Servigos Portuarics de danuos and a well-kaown CORLANE
Yollowed by denedito Nuiié® MDA, WHdalaghiler of the

Gound Llor and a non-comiunist, He, in turn, was il
Foledo WURUNHA; a Lott supporter unknown te the Udn
4y L GLYLE 3

Noronna was succeeded or thé 'speakers! platfdpm
YPrendolyh ,lLL/ v LLALTED URNICLAL U3 |<. l
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in seeking a sclution to bhe dispute, out hag remained entirely
tenind the scenes, as he has beern reluctant to take a punliec stand
in the aftair lor fear of antagonizing the pro-lLott labor groups
osteneioly leading the strike.

HoululiLG

1. Shipping Congested in Port of Santos LURLLABETILEY)

Shipping is once wore eongested in the portof Smtos. On
July 7 at least seven vessels were anchored in the roads cubside
ths estuary awalting perthlng space.

Comment 1 (UNCLASSLILLD)

A numoer o ship sailings were delayed last week when the
change in the rate of the coffee dollar was amounged, in oraer %o
take advantage ol Lloadings aiter July l. uwing to the weneral
strike on that day in damtos their sailings were again dslayed,
and since that time a nuuber of other ships have arrived.

In Jyng the port of Sanvos Landled 902,11k tons of incoming
cargo and R5L,73% tons of outgoing cargo, or a total of 1,153,840
tons, sliphtly less than sayls L1,%30,LU7 tons.

U 15U LAR

L. Fourth of July Heception ield by #rincipal utiicer (UNGLARS L)

The Frincipal ufiicer and sra. dandolph observed the Fourth of
July by otfiering an evening reception Zor the entire American
comnunity of Santos and Bao Vieceante, the civil, ecclesiastical and
military suthorities of those cities, wie Uonsd lar vorps and
Bragilian [riends and families. 'I'he pufiet-densant, attended by
upwards of 250 npersons including over B0 Americans, was hela at
the Uasino on the Llha Porchat in Hao vicents,

Comment : {(UNILABSLMED}
A good time was had by all,

ADBLL LS LRATIVE - Negative.
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good their threat to stop work in sympatiny with the striking
euployee 8 of the british-controlled lkoinho Paulista here. Virtually
4all banking, coffee, shipping, port wnd other commercial enterprises
in 3atos and Sao Vicente were shub doen owing bott 4o union pressure
axl the lack of public transportation, ior streetear, bus and taxicab
opérators joined in the walkout. ileo local newspapers appeared July Z.

ilerted for poasible violence, in the early hours of' July 1 the
main downtown streets of Simbos were patrolled by armed 'soldiers and
pelice, including mounted puatrelmen. ''he Santos Jock Cospany, whieh
acquiesced in the strike, was g arded by armed sallers and airuen.
Groups of communist-inspired bank enployees roumed the financial
district atte pting to prevent office workers I'rom entering their
builaings until mrevented frow so doing by police., at least one bar
was invaded by strikers and forced to close (nearly sll others
already had), andl an open=air markeb was brosen up by striking touphs.
Hy widal terncen practically all business activity in the clby was at a
standstill, including the port. On July 2 b siness resumed norsal
activivy, bub the strike at tne loinhe Paulista continued, although
reaceably,

Gomnent: (CRELULAL Udl CwpY)

The violmee to be directed againat local U.8. ana prditish pivms
wiilch nad been reporced 45 velny planeu by communist ese.ents in tne
dauiltos vity Lentral which were aasng the Lloaders ol the strike did not
materialize, nor were there any disorders ab tne moinno failista,
This week rumors lrive poen clrculating that unless an apresment wWere
reached between the loinho and its 30 esployees Who are to bDe Trans-
lerred to uuritipa another general strike wouls be called, vhis time
ror 44 nours, However, nogotiations petween the strikers, tne uity
gentral and the Meinao are in yropress, and the oublook ior Some sort
of settlewent sppears much improved, Un July o it was amounced that
the bantos Uity uouncll's special cummission (see wuelcly uoument of
June 23, L900) and union lddoers irowm the Jantos ulty wveutral had
sgreed with the rederal Uepartment of Labor to a coolinp-of' i’ neriod
of 8 aays in which the orasliian Government mirht iuntervene to reach
& gelubtion to tne strixe.

the Bantos runicipal authorities have been active in attemnting
to eompose tne dispute, and President of the Santos wity Uouneil
Josd Aflalo Fiino tnis week told the reporting of ficer that the
vouncil had "sent more than 30 telegrans” te various interested
parties in an effort to couciilate the dispute. Afialo, & Lobt
supporter, added that the Janistas were to blame for the peneral striwe.

Suntos Huyor 3ilvie lernandes Lopes has alse played an active rol
| /in seelking a

[ ]
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OPERATIONS MEMORANDUM 7,/

smerican ConsSulate Ueneral, Uao Lawlo Date: July 7, 1y60

smericap Consulate, ‘.;‘;w’LU.:‘\v
Weelkly Uomment on zvents in Santos
REF':

T POLLLT DAL I

L. Presidential Candigates Campaign in Santos (UL ssL1sy )

Un July 5 PDU Vice Presiaentlal Candidate Vernando Yerrari was
canvaigning in aml yoout santos, attending rallies on the lsland of
Sunto smaro {tuarujé) and in dantos, accompunied by an entourage of
supperters including deputies from 3% Puule and otheyr states.

On July & larshal Lott, sponsorsd by the Hationalist Port
Comiittee, the Natlonalist lront and the Lott=Jungo Central
Uoordinating Uommittee, is scheduled to ke two addresses in Santos.
He is to be acecowpanied by sdna Lott, Jeputies loge Terraeira and
lvete Vurgas, ora, Dilton Hoeshat and Irota horeira and ex-5+nator
Iuiz Garlos Prestes. Un July 7 tiere appeared in bhe comnunist-
infiuenced O Diario & trominent advertisenent stating in part "the
o mumists of Bantos invite the aushorities, workers and Lhe people
in general to a great Lott-Jmgo meeting to be held July 8, at whien
Luie Garlos Prestes, Ldna Lott, toge Yerreira and other ngtionalists
will speakY. CUonsiderable puoclicity has peen given tne Lott wvislt
ogver the radio, in the press, and by sound truck.

Gomnent: [UNCLASSIFLLY)

Yery tew persons turnw=l out to hear Ferruri, and 1litt le
publicity was given his visit.

Thig week PSD Vereador Urlando de aluzida liatos began 30 days'
leave of absence from the City Council in order to campaign actively
for Marshal Lott. Heis heing raglaced on the Uity Council by the
Pub Iirst altermate Renato Ferreira de Hocha.

L BUR
L. General Strike Paralyszes Santos {UNITCLAL USE ONLY)
e threatened general strike (see Weekly Comment of June 34Q)

paralyzed Sanbos fbr 24 hours on July 1 when all local/unions made 1
good

VPRandolph, LI1L/vpr OFFICLAL USE omu_l
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For the past ten days the Uonsulate has been assisting in the
repatriation to the United States of Witldam J, Gillick, Jr., an
American seaman crewmemnber of the Norwegisn vessel 'Per Jacobsen”
who missed the ship when it sailed from Santos June 15. Gillick
has been in a local hospital recuperating trom an iniected leg and
the effects of alcoholism while his return to the U.dS. was being
arrenged. He is scheduled to leave Sao Paulo for the U.S. on dJuly
La

Z.  Sum of Consular Services ltendered by the Uonsulate in
Second Juarter [UNCLASSIFIRD)

During the second gquarter of 1960 the Consulate issued or
revalidated A4 non-imnigrant visas, as compared with 34 during the
mevious quarter, Uuring the Figcal Year 1960 the Uonsulate
issued or revalidated 123 non-iunigrant visas versus 74 in the
previous Miscal lear, or an increase of nearly bb 2/3%, During
April-June 68 U, 5, vessels cleared the port of Santos.

V ADMINISTHRATIVE - Negative,
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"Celsifying" the truth about Madeira and its lacor reporber ot
bias against the union leader. 0 Diario also ran a large paid
advertiseiment signed by the Presinents of L3 unions expressing
their “unconditional solidarity with madeira. ana on June 25 Q
Diario edavorially staved that "it is alleged, notwlthstanding,
that the campaign launched against the President of the commerce
employees has a political basis: it is provably an attack by the
Janist;as againgt & lad whom everycody knows is supporting Marshal
Lott.f

Comuentu: (VITTCLAL Usl (OnLy)

Most ol the union presicents who lent their names in support ot
ladeira, who is widely reputea to be a compunist, are communists or
communist sympathizers themselves, U Diurio is also reported to bne
under comuunist influence (see Weekly Commént of May 27, 1%00).

Maceira, who was voted out of olfice in March atter charges of
corruption had been lodged against him, has been fighting desperate-
Ly to revain office, and has appedled to the Federal Lapor Ministry
to overtwn the union's decision, Uonsiderabls pressure has been
put on the Labor Ministry to reverse the union's ouster of Madeira,
and it has several times delayed s final degision in the casse. Un
June 24 an anti-Medeira delepation from bantos (ineluding Uity
Utunci lmen Joao de liorais Uhaves) walted on Labor liinister Batista
Hamos in Rio de Janeiro te urge speedy action in the case.

Several local anticommuniat labor leaders have recently
expressed to the reporting officer their opinion that eventually
the labor Ministry wiil be forced to recognize the legulity of the
union's actions in removing madeira ana uphold the ouster, [See
igekly Coanente of May 27 and June 9, 196U.)

SO NOMLG

L. Iy Presiaent's Hesimmation ¥o Surprise in Santos (UNCLASSL¥LEL]

Ihe announcenent June 29 of the resignation of Henate Uosta
Lima as President of the Instituto Brasileiro de Cafe (Iul) caused
no surprise in ¢offee circles here, as his departure had been
reported for the past two weeks,

Comment: {(UI'FIGLAL USE OwnLY)

My coffee men in Suntos believe Costa Lima hap ambitions to
be Governor of the State of Sac Panlo, and that his resignation
may be in line with his political plans,

LI NSU LAR

L. Consulate Assisting in Hepatriation of fmerican Seaman
(UNCLAGBLK LD ]

LAMLTED OVRIC Lal Ub‘lb‘
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The reporting oflicer ia aleo reliably intorased that communists
in the City Central are actna lly the prime movers in the plameq
8trike am are playing upon the workers' fears to whip ap enthusiaam
ior the strike wnich would then be turned into an outburst ot
xenophopic nitionalisin accoupanied by wviolence, which would be
eXploited to bolster tne lagging Lott caupaign in Santos. 1in this
comiection, the reporting officer has noted the names of Antenio
UGuarnieri, Urlando Sposito, Laerte Carneiro da Siitya, Valdemar Neves
buerra and others, all communists and,/or fellow traveliers, as
Piguring prominently in the publrished apreals for the general strike,

Reportedly the Moiuho Faulista is in finaneisl doidrums, is
trying to cut down overhead, and in fhot hopes that by transiering
the 31 employees it will jorce them to resign and thus avoia paying
substantial severance indemmities, Reportedly also the koinno has
of' fered the 3. employees some sort of indemnity and A 25% wage
increase to the rest of its employees, but botn gustures have been
refused, Un June 30 the loinno was under heavy pressurs tnrough
wie Commercial Association to make a last-ininube accommodation witn
the 31 omployees to head off the Strike,

2. New Portuguese Usns.l arrives in Jantos (UKULASS 1500)

un Jdune 27 the new Portupuese Consul in dantos, Diamantino Real,
arrived here to asswme his Ffunctions.

Comment: (UFFICLAL USL Ownwy)

Real, who comes from the Portuguese Forsipgn uilice, replaces
Manuel Emygdio da 3iLiva, transferred at the ena of last year to
Montevideo as First Secretary and Charge d'affaires a.i. of the
Portuguese Legation there. Oddly enougn, 31lvé was present in

Jantos when Heal arrived in order to deliver an oration at the tosb
oI Suntos poet Martins I'ontes on the amiversary of his death.
leportedly Silva also has business interssts in Sentos, and will
settle here when he retires frow the diplomatic service,

LABUR

1, Commerce dmployees Versus Qusted President {UNCLAGS LY k)

Last week 4 I'ripuns proyinentiy featured an unsympathetic
article describing the eiforts of Bérnardo de Abreu Madeira, ousted
and discredited President of the Uommarce Employess Union, to hold
& meeting of the union on June 2% with hims elfpresiding in the
chair, According to A Uriouna, tne Bathering was attended by a
numeer of kadeira's SUPpUTGErS Who Wers not memoers of the union,
and the meeting ended in a tumult , with Madeira and otners being
injured and the Folice having to intervene to halt the brawl., On

June 24 the rival O Viario ran an article accusing A Uripuna ot
/PralsityIng"
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‘ OPERATIONS MEMORANDUM
TO: American uonsulste ueneral, Sao Faulo Dale: gune 30, 1960

FROM; merican Uonsulate, SAiLUS VPW'

p— ; ; T CONSULATE GENERAL
Weekly Coument on nvents in Santos THE UNTTED ERAL OF
TED STATES OF AMERICA

JUN 301380
F_Pum.'ﬂ (s SED PAULO, BRAZIL

1. Ueneral Strike Threatened in Santos (LLmATEU ULFLCLAL Usi}

REF:

the strike against the pritish-controlled Moinho Paulista in
antos by the sindicato dos lravalhaderes na Industria de Trigo,
Milho & Mandioca de Santos over the milling compeny's decision to
transfer 3L long-time empioyees away from Santos continues {(see
Weekly Uomment of June 23). On dune 24, under the sponsorship of
the Forum Sindicel de Jebates (Ssmvos UILy Ventral } several hundred
workers representiany most of the larrer local unions and a iew out-
o Lown lanor unions and organizations staged a monster parade
through the Smmtos business district ending at the Uity Hall, ‘Ine
marTch ers carried camners indicating vheir support of the wheat
ingustry worers, and on Ghe Uity Hall steps the parads's leaders,
inc luding Dante Pelacani, representing the vonseliho Sindical of tie
Workers of tne State of sap rPaulo, took turns denouncing the kMoinho
Paulista and pledging support.

un June 27 the ulty Uentral voted for a peneral strike to e
neld in Simtos for 24 houra en July L, in order to demonstrate the
solidarity of the other Santos unions with the wheat iIndustry worers.

Un June 29 the reporting ofticer was relianly inforued that
Lott-supporting co tunist eleients in the Uity Uentral had secretly
decided to nake adwntage of Lhe strike to commit acts of violence
against oritish and U.S. firms in dentos.

On June 30 sipns were up all over Sinbos proclalaing the deneral
surike and, despite some wavering auen the non-communist-inriltrated

unions, it appeared that the one-day zeneral strike would take place,
Somment: (LLMLLGU UPFLGLAL USlk)

Y'he reporting of ticer iz inforied by local lagor leadersa that
the gencral concern oi the Santos unions over the Moinho workers
procesds from their fears that if the lpinho is able to tramafer
their employees no worker in santos will be safe from the possibi-
lity of arbitrary transfer, which could then be used as a weapon to

[ get rid of unwanted empleyees. /The reperting

vPHan do Lph, L1/ vpr F.LI-U.‘J.‘EU OFF LOLAL US K
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Comment: (Confidential) Although this post's Labor Officer
reports that labor leaders are generally predieting.that Goulart will
win in S8o Paulo, it seems hard to belleve at this point that Goulart's
reputation, methods and support in S#o Paulo, as contrasted with the
effectivensss and popularity of the other two candidates, can lead
to Goulart®s belng other than a poor third in Sio Paule in the vice-

preaidential contest.
-

William P, Cochran, Jr.
Consul General

ce: Amembassy Rlo de Janeiro
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Paulo

I—— Not only a large number of individual businessmen but also 01;1;:-5
of major local business organizations have entered the fund raising
erffort, according to Mr. Magalh@ies. The officers of the Sao Paulo
Commercial Aspoclation are all sotive., In the Federation of Industries,
although its president Anthony Devisate is strongly pro-Lott, vice=
president Oscar Comarge 1s working hard for the Quadros fund raisers.
There i1s some thought of selling high-priced books of tickets (1ike
raffle tickets) among the business community as was done in 1958,
Although the fund ralsing ie in an early stage, one can already note
that within a perlod of recent weeks, two regular weekly pro-Janlo
TV programg have been started in addition to a periodic personal
appearance Quadros performance for television in nelghborhood theathrs:
of the Sac Paulo capital.

Mr, Magalhdies says that Quintenilha Ribeiro 1s Janio's perasonal
campalgn treasurer. For example, the large contributions from Jos
Ermirio de Moraee and the Matarazzo family, recently reported by
this post, went to Quintanilha Ribelro at a time when Janio®s campaign
trgvels were allegedly about to slow down for want of funds. Mr,
Magalhies observes that Quintanilha Ribelro 1s an able man of great
integrity who enjoys Janlo's speclal confidence. One might add that
Quintanihla Ribelrc 1s not a political power in his own right, has
no politieal strength of his own which might enecourage him toward
separatlism, lndependence or betrayal of Janlo.

6. The Viee-Presidency {Offlicial Use Only)

Neither of the two pro-Quadros candidates for vice-president has
been doing any campalgning in Sac Paulo lately. UDN leadership,
especlally federal deputy Herbert Levy, have been working hard for
their new candidate, Milton Campos. Much of this effort has been
concentrated on organizing committees and other campaign mashinery.
Prom blased reports emanating from UDN spokesmen one could get the
impresaion that most of the local pro-Quadros committees in the
state of Sdo Paule have rushed to climb aboard the Campos bandwagon.

. 9n the other hand PDC candidate Fernando Ferrari will be in
Sao Paulo at the beglnning of next week for a.stay of perhaps ten
days. He will meet with PDC leaders, campaign in various parts of
the state, and confer with.a pro-Ferrarl group of 35 state deputles
(this 18 better than a third of the state asgembly and, in contrast
with the 48 deputies on a pro-Quadros Committee, 1 very impressive
coneildering the relative background and support patterns of each.

[
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4, PTB Shenanigens (Officlal Use Only}

By the end of the past week it appeared that national PTB
president Joao Goulart was lending more than moral support to a
very stmnﬁ dipsident movement in the Sao Paulo PTB while at the
same time "refusing to interfere” officially on the ground that
it was a purely local matter. Reglonal PTB presldent Ivete Vargas
reportedly tried unsuccessfully by phone and in person to contact
@Goulart to have certain of the dlssldents disengaged from their
present lush patronage posts. Thepe same dissidents met with Goulart
during the past week and upon peturn to S&c Paulo reported that
Goulart had approved thelr setting up a Lott-Goulart campaign in
the interior of the state separate from the program of the local
party executlve.

Comment: As previously reported, many of the dissidents are
tled in with the J-J movement in one way or ancother. From reports
of pro-Lott political rallles, 1t appears that the Ivete Vargas forces
and the dissident leaders do not attend at the same. time. Apart
from this, there are the separate weekly maneuverings of PTB Minister
of Labor Joac Batista Ramos, who spends long weekends politicking
in S30 Paulo. According to one rather plausible account, Ramos is
doling out some 10 million cruzeiros of Fundo Sindical (1zbor union
fund) monies to communist labor leader Luis Tenorla, as.treasurer
of the recently formed local Workers' Front Pro-Lott-Jango.

(Begin Confidential) Goulart wants the vice-presidency. Ramos
reportedly hopes to run for Sio Paulo Govermor in 19§2. Ivete Vargas
wante to continue as local party boes. Paulo Marzagao has had his
eye on the Ministry of Labor. And so it goee, Each apparently peeks
personal advantage without eoncern for the strength or effective
funectioning of the party.

/5. Fumnds for Janio (Confidential)

Tn a conversation this past week with the Deputy Princlpal Offilcer
of this post, Paulo Rels Magalhdes discusased his activitiee ae one of
three treasurers of a group of Paulista pusinessmen who are ralsing
funds for candidate Janlo Quadres. The operation is belng conducted
in the same manner ag & similar operation in support of Carvalhe
Pinto for Sao Paulo Governor, as reported by this post ln 1958. A
strict accounting would be malntained by the group. It would pay
directly for speclfic campalgn copts nghar than donating to any
campaign chest of Janio. The money would go for television, radioy,
newspaper advertising and 1ike forms of propaganda in the utu.tn”ef'
330 Paulo, and elgewhere if funds permitted. Paulo Rels Magalhdes
claims that these forme of propaganda, espacially television time,
are the major cost elements in a politioal campalgn.

CONFIDENTIAL
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provides true soclal security and minimum prices, offers free educa-
tlon through the univerelty level, etc.-=-a government which liberate
ug from vexations and humiliations such as the importatlon from a
certain American nation of spolled beans unfit for consumptlon.

Coumment: Pro-Quadros sources acknowledge that they are probably
weakest in the Paraiba Valley. The Governor's "Administration
Express" will doubtleas become more evidently a.pro-gGuadros campalgn
tool, The image which has been built of Carvalho Pinto ap the man
of virtue and achievement, above the chicanery of the political
market place, should not last. While the Governor may lose little
of the tremendous politieal popularity he now enjoys, it 1s reasonable
to expect that he will not be as. immune to polltical attack as he
hae been thusfar through most of his term as Govermor. It would
seem that his longer term political future is now even more strongly
dependent upon a victory for Janle Quadros in October.

3. More J-J Deals (Official Use Only)

According to O Eptado de S#io Paulo, vice-president Jodo Goulart
has instructed hig hencbBmen to continue the J-J movement buti cautlously.
According to the same story, Goulart supporters and Quadros represen-
tatives met during the past week and agreed to intenslify activity in
the labor area in August, ilnstalling niore than thirty additional
J-J committees under labor leadership. The story continues that
the local hesd of the J=J commlttee, labor leader Dante Pellacanil,
rented office space for the conmittee and gave a phone number and
name which, when checked by the owner after falllng to recelve rental
payment, turned out to be the state department of labor and an asals-
tant to State Secretary of Labor Paulo Marzagac named Nelson Rustlcl.

Comment: Some time ago O Estado reported that a group of Sao
Paulo labor leaders had been encouraged toward o J-J maneuvers by
Goulart and his aldes, that state Secretary of Labor Paulo Marzagao
then advised that they first endorse Janio Quadros and later launch
a J-J movement. O Estado proved to-be right in these antlcipations.
latest developments in the local PTE (Bee Litem 4 below) indicate
that Goulart is still playing along with the J-J manipulators, apart
from playing 1t lukewarm in his support of Lott.in Sdo Paulo {see
item 1 above). More than a year ago Paulo Marzagio told this._post's
Deputy Principal Officer that he had turned down an offer from Goulart
to take over and reorganize the local PTB only because Marzagao was
afraid that PTB leadership might conflict with his intention to
support Quadroa for president. Events in August or sooner may further
substantiate these latest J-J deals as reported by O Estado.

L
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Comment: (Confidential) Mopt notewortihas been the absence of
running mate Goulart, overshadowing in significance the more active
support beilng evidenced by the leftist forces. After appearing a
waek ago Saturday at a Sao Paulo labor front demonstratlon of support
organized by his chosen Minister of Labor, and after protesting al=-
leglance to Lott on that oocaslon, Goulart then went hls own separate
way, leaving Lott to campalgn alone 1n S8ao Paulo the next day and
not returning with Lott thls past weekend. With the PTB in S@o Paulo
badly disorganized and partially connlving in the linking of the
candidacies of Quadros and Goulart, with PSD support weak and coming
largely from a few of the party's federal and state deputles, Lott
hae good reason to accept the efforts of natlonalists and leftists
who can give him a feellng of being welcome 1n Sao Paulo., One can
speculate whether Lott's biggest vote getter in Sao Paulo may not

be anti-Janismo {resentment of Janlo's demagoguery, instsbility,

and flights of temper) rather than the positive efforts of Iott or
any of his supporters.

A major remson for the resignatlon thie past week of Renato Costa
Iima from the Brazilian Coffee Institute presldency i1s reported to
be his desire to campaign for Lott. The efforts of thie agagressive
popular president of the Brazilian Rural Society could help ILott's
cause slgnificantly. 7 ;

2. The Quadros Campaign (Official Use Only)

While presidential candldate Janlo Quadros spoke only omes in S&o
Paulo in the past week, there was increasing evidence of an intensifiled
Ero-veuadroa campailgn in the state. Regular TV programs entitled

The Mareh of Succession" are now echeduled every Wedneeday and
Saturday. Senator Lino de Mattos, PIN national presldent Emilic
Carlos and FIN regional president Chaves Amarante all moved from
neighborhood to neighborhood holding improvised lamplight political
meetings to exhort votes for Quadros. This approach, it was an-
nounced, would henceforth be used extensively. Also preparations
continued for another of Governor Csrvalho Pinto's variants of the
Quadros vietory train. Pro-Quadros souirces report that eocordinators
of the Quadroe campalgn are organlzing political rallies in the
munieipalities along the route of the newly christened "Administra-
tion Express" which will traverse the Paraiba Valley on July 7 so
that the Governor can "receive local offioclals and resclve thelr
administrative problems.”

In a local theater in the poor working class nelghborhood of
Lapa, Janlo during the week assured an over-capacity audience that
he could promise no miracles in the "battle for a popular and demo-
ecratic revolution"--only an honesat and just government, the demoeratic
government thusfar denied the people, which glves dignity to the ppox,

L
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The Lott Campalgn
The Quadros Campalgn
More J-J Deals

¥rB Shenanigans
Funds for Janlo

The Vice-Presidency

The Lott Campaign (0fficial Use Odly

Presidentisl candidate Texeira Lott
& regular weekend visitor to the atate of\d
. previous Sunday, June 26, Lott appeared in)gma

dag Crtzes, indusptrial centers on the road tOJ :
{and hoth pro-Adhemsr de Barros strongholds even in
defeat for the governorship in 1958). The followlng Saturday
(tnis past weekend) Lott returned for polltlcal rallies in Hogl

; and Amparo. -While PSD politicos from 380 Paulo wers much
in evidence at these rallies, leftiet and nationglist front orators
also participated. In Mogl Mirim Lott reportedly belabored hia
favorite thome, educatlon; spoke of the need to expand domestio
industry and markets; and referred to the moving of the nation'a’
eapital as symbolizing the new mentality of the Brazilian people.
Pro-Quadros O Estado de Sio Paulo noted that not. one word was -
paild ageinet. . 0 ToB. ,However statd deputy Roge Ferreira,
nationalist front lemder cimihellitate of Sio Paulo, Bpoke vigorously
against Janio in Mogl Mirim.'y & 8r demonstration has been
soheduled for July 3 when the leftist infiltrated Hetropolitan
Interparty Committee ﬁgyﬂ host to a Lott rally in the state
ﬂlpitll. b ot qm- 5 bl 5 59 B e
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buring the secoma gaurter the two evenus oi prime psychological
interest in Santos were tne May 2 execution of uaryl UHLSSMAN ana
the W-2 incident made pupbliic shortly afterwards. Uhessman's death
brought: an oucburst of deep emotion in Santos, and press reaction to
the execution was unanimously and veheently adverse, kost Santcistas
stubbornly clung to the opinion that the case, rather than demonstra=-
ting the patient and almost inexhaustible recourses of Ameriean due
process of law, was actually a horriple protongation of the Judicral
dgonies of a piited and wisunderstood individual vainly battling tor
human dignity .

losh SEntlstas appeared genulnely snocled at the revelation that
the United States was collecting covert intelligence over Hussia,
but tnis initially unfavorable publicity was later at least counter-
balanced by Knrushchev's truculence and personal avtac«s on President
LIDENHUG K, Widespread disappointment was evinced hera at the
failure of the swmniv conrerence, and most Santistas now seem
regigned to the prospeet of an indefinite prolongation of the cold

V! PR Mo

Vi¥gil P. fandolph, TIil
American vice Uonsul
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"Gapo Urange" ran hard aground at the entrance of the Santos
estuary in fog. After repeated efforts to tow the ship off at high
tide, she floated Iree on June 21, The incident pointed up the

ditfieulty of the chamel into the Santos estuary from Lhe roads
outsiae.

Iv WrsULAR [Beeli UsnCLASEIIIND)

tonsular pperations continued norially during the quarter with
the usual services being rendered by the Consulate. During dpril-
June the Consulate issued or revalidated L4 non-immigrant vasas,
and during the Fiscal Year 1960 issued or revaliduted 123 non-
imigrant visas, compared to 74 in the previous Fiscal Year, or an
increase of 66 2/3%. During April-June 0B U.S. vessels cleared the
port ot Santos, At the end of June the Consulate assisted in the
repagriation to the United States by air of William J, GILLIUK, Jr.,
an American seaman crewmamper of a Nerwegien vessel who wissed the
ship and was hospitalized in Santos te recuperate from an infected
leg and alcoholism. ‘

V ADMLLASTH AL LVE (UNGLASS LRIED)

un April 27 tne bepartment inforuwed the Uonsulate tnat it had
peen reclassified upwards for guarters allowance, and that henceforth
under the new schedile the Frincipal Ufficer would receive z,000
per mmum instead of ;L,600. In June the Consulate took delivery
ot a 1960 h-door Chevrolet sedan as its official venlcle to replace
its 1957 lord sedan. The latter autorobile, somewhat the worse
for wear, was sold by the Consulate Ueneral in Sao laulo for Criy
575.000,00, =

By far of greater importance was the Uonsulate's move into
brend-new airconditioned quarters on iay 1 after 33 years occupancy
of dirty am unrepresentative of'fice space in a decaying building
vhose landiord for years had been at odds with a succession of
Principal Ufficers and had even refused tc allow them a key to
enter the prenises after working hours. As authorized by the
Vepartment in its Instriuction No. CA-7LO3 of Marech Ll, the
Consulate now pays Crg35.000,00 wmonthly rent for 232 square
meters, as compared to Ory7.35%,50 for 220 square weters in the
old building., The new gquarters are located on the third floor of
a newly-constructed office bullding facing on the principal
comerecial artery of the eity and represent 2 vast enhancement in
the efficiency and |restige of the American Uonsulate in Santos
ard its USIS unit. The entire move, including the total costs of
partitioning the new of fices, constructing 2 new counter, the
venetisn blinds, haulage md other miscellansous lbems asounted
to about USHL,060, or about $25.00 less than tre .eporting ortficer
nad estimated the transter would cost, and was eifected over a
weexend wivhout interruption of the Consulzve's repuiar oif ice hm.rsJ
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the city. On Jyly 2 Sentos was back to normal, but the strike
against the Moinno Paulista continues.

TUL BOONUMAIC (BsGLN LIMLTEY OFFICLAL USw)

During the quarver two new supertankers arrived in Santos to
Join the Frovta Naclonal de Petrolelros (FROWAFE): the 33,000 ton
"Presiaente Wasnington Luiz!" on april &; and the 34,000 ton
"Presid ente veodoro”. The ons vessel was buiit in Holland, the
other in Japan. ‘Ineir addition to FRONAFE according to the press
gives it 472,119 Dw tons of shipping.

Thé big coifee news of the quarter was the announcemert in Kay
thas the Uensral Foods Uorporation had contracted from the Institubo
Brasileiro de Cafe (LBU) to purchase 750,000 bags of suluole coffee
for UsyUeb.30 per pouna, well under the market price, and an
additional 750,000 bags of regular blend on the open market at a
minimum price ot US03.77. Most local brokers and exporters did not
guastion tne propriety of the deal, but expressed alarm tnat this
sort of tramnsaction represented a trend toward bigger and bigger
purchases by large combines below prevailing market prices througn
the intermediary of the srazilian Government which, if continued,
would tend to freeze out of business many of the smaller independent
colfee exporters and buyers.

During the menth of may coffee shipments through Santos were
impeded somewhat by the congestion ol shipping in the port, largely
caused by the April disruption of the loading and unicading of
snips in the dispute between warenousemen and truckers, described
in Part 1l above. buring May as many as g score ol vessels at any
one time were awaiting berthing space, although the situation had
eased by the end of June., Uuring January the port handled 895,470
tons of cargo; in Feoruary, 890,039 tons; in March, 766,78L tona;
]ﬁgngpril' 904,525 tons; in May, 1,230,187 tons; and in June 1,153,846

In May tne reporting ofiicer was reliably informed that the
Sociedade Algodoeira do Hordeste Hrasileira (SANBHA) shipped 75
tons of Wio-type coifee to Uuraggo, Albania, via Gdynia, and 100
Lons of Santos-type to Shanghai. The buyer in sach case was the
Kwangtung bBranen of the Chine National Tea O rporation in Canton,
and payment in both transactions was efflected in sterling via the
Bank of China. 1n June SAlBHA off'ered to sell the China National
Y'ea Corporation 1,250 bags, but was refused because the price
quoted was btoo high, JaNBH4, sccording Lo the source, suspects
thay its previous shnipments of coifee to Red China were processed
there for reexport to other countries, presumably in Southeast Asia.
The reporting officer is also given to urderstand that the Santos
firm of Synval kELLO & Co. Ltda. has also bsen active recently in
shipping coffee to Polmd.

Un June L7 the 5,800 ton Lioyd Brasileiro coastwise ireighter

| CONELY UNT1 AL




Page  of
v vy WP [ Gobw LUWITAL iy
" fClassification] Desp. Mo,

From

Laber Minlster was repeatedly postponing a decision in the case,
Meaawnile Madeira continued to style hinsell President of the union
and atuenpted June 24 to preside at a4 meeting,; which ended in
tumudt . Although it seemed likely that the Labor ministry eventual-
1y would have to recognize the lepality ot the union's purge ot
dadeira, it was clear thab ladeira enjoyed the backing of the
communist elements in lapor circies here; d.spite the odium with
whien he is ctnsrwise regarded,

On May 20 Proflessor Roland Guilblulbit, Director of the lnstituto
superior de dstudos Hrasileiros (Isub) was repuit'ed in Santos when
he was to deliver a speech on "wationalisw and Ve.elopment !
spunsered by the Santos City Centrail, When Uorpisier arrived, he
rounut that ng advenc e publicity had been given to his speech, no one
was on hand to meet him and he had no place to stay. Uorbisier left
Jancos in a huff at once declaring, however, tuat he would return it
it developea that there wers any interest in his ideas nere,

Corbisier had spoken in Santos on April 28 on the same general
tople undear the sponsership oi the Mayor of Santos before a distin-
guished audience at the Lutholic Law School, Lut he was coldly
received when it became apparent that he was using the theme of
nationalism to disguise his advocacy of communist ideas,

a4b the end of May Joao de Morais CHAvus, President of the Urban
Industriss Workers Unlon amnounced that he had won a 38% salary
increase far the employees of the Uidade de Santos - 3Serviges de
sletricidade e Gas, S.4., an affisiate of the Uanadian-controlled
Light Group. btut Chaves' announcement wWas premature in that the
rais e was conditional upon the Group's securing approval for a
gemeral rate increase to cover the higher wages, which was.granted
only some weeks later, Chaves, a City Councilman who has With-
drawn from the PsH te suppert Janio Wusdros, at the .end of June was
preparing to visit Uuba, reportediy at the Cuven Govermment's
expense, despite the fact that Chaves is a vociferous critic of
cmmunism and a staunch opponent of the communists within the
Bantos lator unions,

!
I
i
|
¥
;

Towards the end of June a strike was declared by the Wheat
indus try Workers zgainst the sritisn-controlled loinnho Paulista in
Santos over the milling company's decision to transtfer 31 of ite
long-time employees to Luritipa, '"Yhis strike had the support of the
santos labor unions, which on June 24 staged a parade through the
city to demonstrate their sgympathies with the strikers. Un June 27
the Santos Uity Central, under considerable comnunist pressure,
voted to hold a 2h-howr general strike on Juky 1. Although the
reporting ofldcer was inlormed June 29 that communists in the City
Central wuld exploit the strike t¢ commit aects of violence against
Britisn and U.S. firms, on July L downtown Santos was heavily
patrolled by police, and no such violence materialized, although the

e

general strike di¢ take place as scheduled and completely paralyzed
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the warehousemen frouw interfering with their work in Santos, but on
April 1 violence flared on the docks when the warehousenen, led by
Livanilde llenrique MuULA, protested the right of the truckers to
handle their cargoes in the dock area. The Captain of the Port of
Santos was obliged to order a reinforced datachment of sarines onto
the docks to restore order, where they remained stationed for
several weexs, By April 8 nearly 100 trucks from the interior of
Sa0 Paulo and other States were bied up here, as the warehousemen
insisted upon unloading them. On April il violence broxe out again
when tie warshousemen attacked and damaged several tricks. The

next day 46 Jantos md Sao Paulo trucking firms suspended operations
in the port pending recognition of the rights wnich 26 of their
mmber had secured under the injunction., ‘he warenousemen also
faced the united hostility of the powerful Santos Dock Company, the
baptaincy of the Port, shipping agents and treipght despatchers, {or
the jurisdictional dispute cetween the trucikers and the warehousemen
caus ed much deiay in the handling of earge through the port and
later resulted in a heavy congestion ol shipping awaiting berthing
Space during May and June when port operations hegan to return to
normal affter the dispuve was settled April 22 after much negotiation.
Un that asy o teaporary setilerent was arranged whereby the 26
trucidng eonpanies protected by injunction were guaranteea protec-
tion from local police and military autnorities and could lease
tirelr vehlicles to other trucsers serving dSantos. The warshousemen
were, ol' course, tissatistied with this ar-angement, and for some
days arterwuards otten forced indiviaual triciers to appeal to the
police if they wished to load or unload tneir trucks.,

4t no time during this dispute did the reporting africer
detect any omiunist influences at WO,

Un aprit 21 the Firss Santos Laoor Vonterence, neld in prepara-
tlon Lor tne Second S@0 Fauio Lupor Uongress, ended its week's
session by approving a numper of resolutions, mostly highly
nationalistic in tone snd content. The Santos Conference, organized
largely through tne Forum dindical de Devates, or Santos Gity
Uentral, was strongly int luenced by a well-diseciplined communist and
fellow-trave.ling minority active during its sessions.

In May the dispute between tue Coimerce mmployees Union and its
President Bernardo de Aoreu MAULIRA, removea from oftice in March by
a vote of' bl to 3 on charges oi corruption, once more burst into
puvlic as the union began to experience serious ditticulty in
riading itself of its discredited leader. Hadeira, widely regarded
4s a comnunist, before the rederal Labor kinistry contested the
dlega lity of the union's pro ceedings and fought to retain of fice.

The local lavor weekiy O fxpresso charged that Madeira had resorted
to falsifying the record of His acts as President oberore the Laber
tiinistry and intimidating his fellow union members, By June it was
obvious that strong pressures were being brought to bear upon the
Labor Ministry to reverse the union's vote for removal, tf'or thne
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hat he was persona lly opposed to Janio tuadros, couid not support
is candidacy, and was committed to support adhemar de Barros, whom
ne belleved betore the election would swing his support to marshal
Lobt. Tne kayor of santos auded that he aumired and worked well

wWith Sap Paulo State Ucvernor Larlos dAlperto A, de UAHVALHU PIaUU,
but tnat botn he and Wuudros nad been pressuring nim to desert Barros
in favor of Janio. UIn tact, ne stated that he had just been ortered
oy Junio wuadros, in writing, a porttolio in the Sac Faulo State
uapinet in return for supporting Janic's Presidential candidacy; but
the Mayor indicabed he would have to reruse out or loyalty to Barros
and tre Pob,

Apout this time ruwnors were current that Fernandes Lopes would
Take an extenaed leave ol avsence Irom the Uity Hall, reportedly in
order not te have to declare nimseli publically, at least until
parras should withdraw frowm the Presiasntial race and leawve
Fernandes Lopes free to support Marshal Lott in the open,

in June maneuvering for a successor to Ferranaes Lopes as Mayor
off Santos became more iltense wnen a group of opposition Uity
Uouncitmen put forward the names ol several possible candidates in
an elfort to thwart the Mayor's intentions for Luiz la Seala, Jr. to
oe noninated on the PUP ticket. As one or two of these new contend-
ers are well-known local politicians, la Seala in all eventuality
will have to fight hard for the rSY nomination, and will probabply
be faced at the polls by strong opposition from the Fartido Demo=-
craca Cristao (rul) and Fartido Soclal vemocratico (PSu) slates.

tn June i5 the mayor intormed the reporting officer that Sap
Pelo Governor Garvalho Finto had of fered him, for next spring, tne
post ol Jecretary or under Secrestary of Uransport and Puolie Works
for the dYvate of Bao Paulo, an place of Jose vicente de FAMLA Limd,
but only if Yuadros wins the election., 'Yhis tiwe, however, mo
mention was made of the prerequisite that fernandes Lopes come out
Tor Wuadros, and the impressicn was conveyed that Uarvalho Pinto was
acting on his own initviative. Thus it would appear that as ol this
time the Santos Mayor calculates to proiit whoever wins the Presi-
dency in Uctober, 4s a Lott=through-barros supporter, he gan expect
preferment it the marshal gains the elsction; ii Janio wins, he
mignt go on to an important post in the State uablnet, all without
having to commit himself in public between Lott or Wuadros, at least
until toward the end of the election campaign.

1L LAHUR (dbtln UFFICIAL Ustk umLy)

The principal labor development during the month of April was
the struggle between the Sinaicato dos arrumadores de Santos {ware-
aousemen) and local and out-of=-town trucking conpanies as to which
group had exclusive rignts to the lucrative business of loading and

nloading trucks in the warehouse area ot the Bantos Uock Company.
Il numoer ol the trucking compmies secured an injunction restraining

CONFLDE{L 1AL
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rhe following is a samery ol the chief evehts oc;:ﬁr ing

Santos consalar district from Mareh 15 through Jime 30, 1 b0, and

pased largely upon the myeekly Coment on livents tavis}® i
by the reporting officer to the Consulate General in Sso Ba by
Operations Memoranda.
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Altnough during the second quarter ot 19cU the only major

candidate in the national elections to yisit Santos was Ternando

THREAHY on March 30, interest in the national political canpaign has
gradually Ained momentui locally. The supporters of Janio GUADHOS
in purticular have peen active in bantos, nd in early april two of
the four FPartido Hoeial Demacratico {F33) City Counci Lnen declared

. tor Jaio, followed in bay by a third. These three delectors, all
important and influential local politl cal. firures, were Joined ab thett
end of May by all three of the representatives of the Partido :
Soeialista Hrasileiro (Pub) on the Uity touncil, who are also
personalities 2l soue consequence here. This diatien of Marshal &
Henrique Teixelra LOTT has proved a major setback to his local
canpaign, which as of this writing has yet to pe "dynamized" as
prowisead, although @ number of committees, especially anong labor T
groups, have Deen formed in Sentos and Sa0 Vigente to promote hls @
emdidacy . 48 of the vegiming of July, Janio Yuadros could 7]
probably carry the santos monsilar district with ease.

(o]

Up to this time the guestion of the Jantos mayoralby

succeseion has srovoked a wore lively interestlere than® nation
politics. Tncumbent Meyor Silvio FrRMANDES LOPLS, a supporter =lid
ally of sdhemar de BARRQST Paruide Soegial Prn,n_';ressist,a‘;"i’PSP ) QTer
the past few montns has been maneuvering to have his praotege Lulz LA
SCALL, Jr. nominated on the PSP ticket foy the karch 1961 ge(itﬂ.on
for a new Mayor. e

1
Un May 1t Mayor lernandes Lopes informed the rep t:'mgom cer
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MEMORANDUM FCR: ARA - Mr. Rubottom
: \
THROUGH:  8/5c),,

Following our telephone conversation, I saw
the Secretary and summarized the developments you [ i .
mentloned to me with respect to Castro, including y ,L—
the Rlo newspaper story, the Argentine and Ecuadorean ‘< { !
actions, and the movement of the Central Americans. (; ﬂ,(

The Secretary agrees that. lt. ls essentlal to
have, immedistely following the Fcrreig:_l_ Minisgters 3
ses=ion on the Dominican Hepublic, snother session *
on Cagtro preferably alse in Mexico Clty but 2
alternatively here. Whereas he thinks the Venezuelans i 1
aud_nngablxj few. other key Latin Americen countries £8
of our intentions, he thinks i’?n‘
atefnlly thought out in view of g
_the daifficultles whir.zh might develop if the Latin
Anericans. t_reallze thai they would propably
be asked to _against Castro any a ng they
agreed. to. against Trujillo. There is no doubt, however,
that thers will be great pressure in this country
onece a move againat the Dominican Republic is h:lcmn
for us to take the initiative with respect to Cuba.
The arms blocade, the Secretary thinks, ls a_j;oasi.-
bility we should urgently explore as having gr
merit both with respect to the Dominlean llep_ubl:l.c and

Livingston T. Merchant

Se
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Despatch 125
Rioc de¢ Janeiro
[}

Ha atated that several of the older leaders of the Party have recently een
replaced by inexperienced, younger men, He oriticized Plinio for not supporting
Ferrari who, he stated, is the hope of the future and is having great success with
hia campaign for the Vice Presidency. In response to a guestion, he stated that
Ferrarils campaign is being financed by several Stio Paulo industrialists, but
added that it is not an expensive campaign.

The Attaché asked about Minister Penna Marinho's recent public criticiam
of YCEM (Intergovernmental Gommittee for Eurcpean Migration) and the need of
the lattex to provide more skilled workers for Brazil, Mr, Cechella reported that
this is solely related to the fact that in 1959 of the 11, 000-0dd immigrants trans=-
ported to Brazil by ICEM, only 2,500 to 3,000 were workers, while the rest were
family members, including some friends, The problem is the cost to Brazil of
receiving four persons for every workex, (This is a much better ratio than men-
tioned informally by Penna Marinho to the author, when the former cited a ratio
of 10 or 11 to 1,)

In response to a reference to the soil around Brasilia; Mr, Ceckella re=
pested a comment of Some weeks earlier, that there is no humous in the aoil of
that area and that fertilizer alone will not suffice to buildit up, since the living
organisms whifth live on the humous are missing,

The Attaché asked Mr. Cechella whether he thought that Brazil could even«
tually become self-sufficient in the raigsing of wheat, Mr, Cechella replied that
wheat is not a suitable ¢rop for Brazil, that conditions are so uncertain that dess=
pite all government help those who have tried growlng it in Rio Grande do Sul have
generally felt the effort to have been & mistake, The cooperative credit institutions
of his state will not lend money to grow it becauge they regard it as too vulnerable,
he stated, In contrast, he said that corn is an appropriate crop, its cultivation
could be greatly increased and its human consumption expandeds

Mr, Cechella was asked about recent press accounts of a Supreme Court decia
sion awarding title to a huge tract of land, including a developed city, to a single
family which has been claiming it for many years, He said that he had tried to
golve these issues by having the Federal Government biy such tracts [} of which he
says there are many) and clear the titles for the present occupants, However, he
said that the President has not appraved, for political reasons.

|

B

He referred to numexous land deals which high Government officials are
ing for themgalves and which will lead to further trouble in the future,

For the Ghargé d*Affaires a.i.:
/

« ¥z
John T, Fishburn
Labor Attaché

P
Politlcal [Counselor
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|_ r - MEMORANDUM OF CONVERSATION

. o1
PARTICIPANTS: Mr, Walter Cechella, ex=Prasident of INIC (Nitional Institute
of Immmigration and Colonization)
Mz, John T, Fishburn, Labor Attaché

This wes a luncheon conversation arranged by the Labor Attaché,

The host complimented Mr, Cechella upon his honest and eificient adminis=- ~| y
tration of INIC sad indicated that it had been & personel pleasure to work with him N
and to observe his actions me President,

Mr. Cechells spent nearly half an hour detalling the steps which led him to
resign, Unfortunately interfering noises and lack of familiarity with some of the
background prevented a thorough wnderstanding of all his comments, However,
the essence of his remarks was that he resigned in order not to be involved in
transforming INIG into a political patronage institution at the expense of his
trusted, able and loyal assistants, He apparently believed that he had won his
point at various moments during & weeks=long struggle to infiltrate INIC with
political appointments, but in the end last, He lost, not to the President of Biazil
or the adminiatration, but to the decision of Plinio Salgado as President of the
Popular Representation Party (ex«Integralista Party}s From his agcount, Flinio
has acted as if the INIC was the property of his party to use as he saw fit, n
asked if Plinio will support Lott and Jango, Mr. Cechella responded that this
decision will be made moon (it may be related to his own problems),

0982-9/00°2

BEYUC]
. Mr, Gechella stated that Plinio wmn&m s

he receives Cechellats resignation from tHE!¥arty, This,

the Rarty, since Cechella and his brothers provide B good de

support of the Party, Also, a8 mmgcomeﬂuﬁée credit inst

Grands do Sul, his resignstion may influence some

bers, He algo referred to his Lnﬂ.uﬁﬂ; in university,
ILnd Santa Maris in particular, Eﬁ%‘&i’-hﬁ% 2LviE
o <
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atated his loiu.lty to Marshall Lott and lsuded the gremt prograsa
Brazil has allegedly made under.the administration of Jugcelino -
Kubitachek. - He went on to pay that Marshall Lott was the only can-
didate qualified to continue the work of Presldent Kubltschek.
Goulart, of course, made his usiial "ple in the sley”. ptatements
promising he would do all in hiw power to have legislation passed
1ibeéralizing the right to strike,revising the existing social pecurity
system, immediately Inoreasing the minimum wage, eto.

Mirshall Lott was the feature speaker. Affer recelving & standing
ovation, he lauded the Kubitschek administration, However, lhe put
somewhat of a wet blankest oh the evening by makirng stiitements” about
the mesd for cooperation between employers ard employees for scclgl °
peace, and the prejudice caused to- the workers themselves by strikes.
Strikes, assording to the Marshall, "should be avolded as they are
detrimental to the nation’s progress. Ther¢fore, he promiséd to instill
new 1life into the lsbor eourts in order. to head off striles, ;

Darcy Gatto, president of the State Federation of
Clothing Workers, who is generally regarded as one.of the most honest
and veliable of SHo Paulo trade union leaders, told the Consulate
@sheral’s Labor Offiger that vice-president Goulart reécently gave
Dante Pellacanl, secrefary-general of the Séio Paulo Trade Union
Courniell Cr$a00.000 to open the headguarters of the Janlo-Jango
Committee.- Gatto also sald that Iuiz Carlos Prestes, segretary-
general of the Brazilian Communist Party was scheduled io attend the
meeting; bubt at. the last minute the Communists declded that this
would be too bold a move and might shock Lott into making an entl-
Communist statement. (A despatoh on the manifesto and the new labor
front pro-Lott-Jango will follow).

For the Consul General:

Ralph J. ﬁ'ﬂm
American Consul

ca: Amembamay Rio de Jameiro
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aﬁ—‘.i’%’%*'- (Confidential) While there aré no findl figures, registration
in 3 ‘¥aulo.should total.around 3.4 or 3.5 millions and metiial votl
ilhéuiu fotal at least 2.2 millions,  Given the some 500,000 hard core
pro-Adhemar votes in Ss0 Paulo, B00,000 votes for Lott would leave

a balance of ‘&lmost 60 percent, or 1.9 million votes, for Quadros.
Quadrés supporters estimnte that at least 60 percent of the total

vote will go to thelir candidate in 88c Pauls (whiech is not unPesson-
able the way the campidign is presently going). If Adhemar should
witharaw and swing most of his support to Lot (the ability to do

this in.8a¢ Paulo has Veeii covered in prior Fepairts » then by the fore-
going caleulations Janie®s victory margin could drop in S&c Paile

firom 1,1 million to.600,000. At one time, some of the losal_pro-

Lott  politicos were sEying that a one milllon vote margin for Janic™

in BSao Paulo ‘oould gark the gehersl area of desision between viastory
or defedt--much less would méan defeat, migh more, victory, for Janio,
If' the regent optimism of looal Quadros supporters about Janio's
inroads in other states is at all warranted, then this key figure

ocould be reduced aseordingly.

10. Labor Support of Lott-Goulart (conridentia;}

FPresidential candidate Marshall Lott and viece=presidéntizl can-
didate Jango Goulart received a demonstration of solid support fyom
Communist Party and fellow traveling lator leaders in Sgo Paulo on
June 25. This came in the form of a menifesto pledging’ alleglance
‘to tha Lott-Jango ticket, acoompanied by the formation of an ezecutive
committee which will be lmown ag the Electoral Front of Sio Paulo
Workers, Pro-Lott-Jango. s plan

The manifemto which was signed by some 400 alleged labor leadera

was presented to Marshall Lott and vice-president Goulart at a public
méeting in the Oberdan Movie House in the industrial sector of Bras.
Asgording to the loecal press, some 1,200 workers jammed the theater.
Almost every well known 880 Paule Qommunist Party snd fellow traveler
frade union lesder signed the manifesto and attended the meeting,

. Ramiro Luchesi a member of the Brazilian Communist Party's Presidium,
was 1n attendance, Floriano Francisco Dezem, president of the Sfio- -
Paulo State Federation of Commereial Workers and & lmown Communist;,
ghaired the meeting and his photegraph with the Narshall, the vice-
president, and Minlster of Labor Batists Ramos, was prominently featursd
in leading Sio Paulo newspapers. . A mmber of Communists and fellow
travelers spoke during the meeting, Iuiz Tenorio de Iima, a Comminist
‘Party member and president of the looal union of dairy employees,
bitterly oritlcized S&c Paulo labor leadsrs who wers Instrumental in
the formationol Janio-Jango committees. Viee-president Goulart was
included by implisation in de Lima's oritiecimm. :

Vice-president Goulart duﬁva,_rid his usual demagogic address.

Taling ‘note 'of the oriticism of the J-J Committees, he vehemently
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8. Eubltschel and Tott (Official Use Only)

.Désplte a_statement during the weel from CGunha Bueno (PED fedéral
deputy from S8o Pauld) that president Kubitschek would cambailgn for
Lottt 'in the final month before elections, all local evidence during’
the weslk was to the aontrary. The President’s Chief of Gilvil 3taff;
Ogwaldo Penido, in town during the weel with a group of top pro-Lott
legislators for a TV appearance, told the press that Fubitsehek will
not participate openly in political meetings, but desires in every
way Lott's election. Penido'pointed to his own presence in
Pavlo as proof of KubifechiekPs interest in pupporting Lott, Whem -
saked 1f° nté of. Quadros had ceie to Brasilia to riegotlats a "none
aggregsion” pact (alleged in newspaper in récent weeks), Penido.
1imited himself to saylng that su¢h pacts don't functipn because.
ne one can police the political dedlarations of asadeimteés, Lottt
later in the weék told 8&o Paulo gsporters that he was sufficiently
eonfident of victory that he judged the participation of Preslident
Eubitechek unnecespary. =

‘Msanwhile, in Bantos, PSD atate deputy Gonoeliqlio da Costa Neves
inaugurated the firat JE Committee Pro-Lott-Jango, supposed to _bae
the forerunner of thousands to be established throughout the country
to propagandize Kubltschek's achievements and to identify those
achlevements with Lott®s candidacy. ¥

Comment: (Confidential) It turns out that the JK Committee is
the P¥ain child of local PED deputy Gonoe!.%ao da Coeta Neves. lliile
endorsed at "the meeting” in Brasilia to plot Lott strategy, there
is a8 yet no_indication that the proposal s bging supported by the
large organizing effort required. .

While Eubitschelt sbays on the sidelines, Janio continues to
pelahor the fallinge and deflclencies of the present administration
(gee item 1 ahovo). That plus the statement on non-aggression pasts
by Kubitschek's Chief.of Givlil Staff lend some subastance to’ the
rumored and apparently unsuccessful attenpt by Quadros emlssaries
to obtain a "non-aggression” pact. One might speoulate whether
{a) Janio anticipates a last minute o gn participation by Kubitschel
anfl is trylng to draw him out earlier, b) Janilo is provoked because
his agents couldn’t make & deal, or (o). Janio is merely following
the tested method of the "outs Who went in"=-i.e., charging that
things are in & very bad state, and ®I'm the one to straighten them
out, =

9, iou.'l.ut‘q Victory Caloulation (ofrictal Use Bnly) )
" Acgording to ome fiews adcount, Goulart, whils' awalting Lott's
arriyal at tha loeal airport this past woek, éstimated that.‘the - g

. Iott-Goulart slate needed 800,000 votes in Sac Paulo to win mtiom-jy.
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Fromi Paulo

eminent Brazilian and public figire Janio Quadros”. Brazil, said
Gmal_hn. Pinto, is at the orossroads. ¥op she moves with asiurance

in the spirit of sonquest and econsolidation of her Prograss...to a
position of & great power in & few years, or phe lopes her unique
opportunity if she is oonguersd by political manipulation or by ’
thope who ¢an’t think above pimely partisan or political interests,..”
The Governior declared that his was a polities "against no one, but _
a politios in favor of the people and in favor.of our higher interests®.
He alpo appealed to Paulista pride and spoke of the "definitive re- -

conquest” by 8io Paulo "of her position in....the Brazilian federation”.
Comment: Governor Oarvalho Pinto at the moment enjoys tremendous
prestige, not only in S&b Paulo, but throughout the nation, Ma jor
public figures, inoluding President Kubltachei, speakt his pralse.-
Hany 1ittle people will doubtless say (but in simpler words) that,
1f & "good man, an honest man, an ablé man®” 1like Carvalho Pinto
says 80, then Janio must be the one to lead Brazll to a better way
of 1ife, to cure Brazil of all her ills, teo achleve a new ' morality
and spirit of achlevement in public life. Garvalho Pinto's statement
was widely publicised. He will doubtless ppedlr more in this vein -
::T,..n ﬂ‘le)‘fl'eakl ahead (mee alsp S0 Paulo despatch 477, June 28, 1960,
tem 1). 5 .

7. Pauliste Legislators Endorse Janio (0fficial Use Cnly)

The Carvallio Pinto Comlttee pro-Janic Quadres was finally
inaugurated this past weelk., The commlttes B sedly moblllizes
municipal, state and federal legislators of Paulo in support
of Janlc. A manifeaste signed by these legislators advocates moral
and .administrative renovation, financlal restoration, the reformulation
of foreign poliey, eto. (oleser serutiny would doubtless diselose
uneguivocal ehdorsement of motherhood, God and country). It was
pigned by 48 state deputiles (88c Paulo has 91), I.ix federal .deputies
(380 Paulo has i}), the two pro-Quadros senaters (Pather Calssmmy and
Iino de Mattos), and 15 of the ¥5 S&e Paulo oity scunoilmen. Govermor
Oarvalho Pinto, honorary président, could not attend and sent his
regrets and congratulations, Janlo was in Rio at the time. Folitiocos
and state osbinet officers attended. ; =

(Confidential) One can suspéct that the several weeks
delay aunching the committee wam intended to glve time for more
legislators to sign. In view of the politisal power and 1
of ths state government, it is surprising to note the considerable
number who did not sign. In part this may and probably does reflect
a lask of enthusiasm amongst lossl legislators for Janlo; but in

rt it doubtless reflects an irritatien with Garvalho Pinto and

8 exerelse of exesutive power, by whiéh he has grined the
ascendanoy and dispenges public works, Jobs and other largesse by
exesutive action, while at the same time veteing any attempts to do
the same via the legislative route.
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[tT:.e party label in last year's aldeimanic eléctions for & million
oruzeiros, and general politloal opportunism. State deputy Marilo -
Telles, Paulo Aldermsn Silva Ribeiro, PL regional second vice-
president Henrigue Maurer and 14 othera signed the manifesto identify-
ing thempelves as the true supporters of Janio Quadros. PL regicnal
pr@sident Rodrigues Alves Filho, "who had vigorously denounced Janio
Quadros at the party’s national convention, ennounced that this
%inidaxéca ip minor, that the 17 diesidents had been expelled from

e party.

Gomment: "Given the recent split in the PSB of S3o Paunlo over
presidentiil candldstes, the current difficulles of the PIB (zee
item 2 above), and the troubles Aghemar de Barros is having in
holding the ESF together in support of hls presidential candidacy -
(mee item 5 below), it would appear thit major eleoctions in Brazil,
or mt least this pne, do not strengthen the party system. This
would be especially efrddent if one took & count of the local officlals
in 886 Paulo who have ignored party 1abel to support Quadros elther
in gppreciation of favors, past or future, or due to the %3nriuence”
of the ptate administration of Cervalho Pinto. =

5. ESP Support for Adhemar (efficlal Use Only)

.. During the past weel PSP state depuities and ocity aldermen of

Sio Paulo met to disouss the presidential campaign of national PSP
president Adhemar de Barros. A far from unenimous decipion was K _
reached to develop and sign a manifesto in suppert of Adhemax®s
candidaoy. As a result, PSP state deputy onofré Gosuen announced

_ that he was brealing with the party and deglared himself for can-
didate Lott. Later in the week, PSP federal deputy Carvalho Sobrinho,
long loyal to Adhemar, accused Adhemer of being stubborn. A% the -
losal airport to see off the P3P Minister of Health, Mario Finotti,
Sobiinho told a reporter that Adhemar was stubborm, had lost his pol-
itical acutensss, and did not realize that the preaidentlal campaipgn
mit be essentlally antl-Janlgta.

Gomment: The surprising thing is not the defections, but the
degree of loyalty to Adhemar,in PSP ranks. There should be more
defectlons as the campaign progresfes. This, will be especially
true if the pressure of party diseipline. is applied to force active
support of Adhemar®s presidential campaign,’

6. Oovernor Lends Jenio Shining Armor (Officlal Use Only)

Governor Oarvalho Pinto, during an sudience granted to a number
of Paullipta mayors this pest week, "pulisd out all stops® and in
_effest hinged ths future well-belng.of Brazil on the elestion of
Janio Quadros to the prealdency. 11 his public life, sald the
Governor, had been devoted to the movement which has as ite banner
®poral and administrative removation, brought te realization by that
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" At “the loeal airport at the end of the weéek, while awaltlng
candjdate Lott's arrival, one reportér oredits Goulart with telling
Ulysses Guinardes that there was need for a little more "gearing
ios’otl’ioi": of the PTB in the campaign, thus reiterating the complaint
of Ivete Vargas and her comminist and ultra-nationalist supporters,
At thé snd of the week 1t Was announced that next week the Sio Paulo
Metropolitan Inter-Party Committee pro-Lott will sponsor a rally in
the capital city to be hitended by Lott.

Comment (Oonfidentlal) From remarke attributed to Lott, 1t appoars
that, before.doming to Sap Paulo last weekend, he may have intended
to restructurs the campalgn command in the state.

- This post has previcusly reported the strong leftist coloration
of the SR80 Paulc metropolitan committee, even to ‘the extent of having
equal representation on the committee for the Commnist Party along
with other legal political parties. As indicated last week, it thus
appears that the Communists and leftists are "mmscling in". As some

_looal ebservers might—say, thése Comministe and leftista can provide
the 'fpdlitidal band"=-=the miple, thé crowds, the fireworks, the
organized applause.. They Wwill frequently be able to give Lott the
feeling that he has great popular support. From past experience,
however, the preponderance of the people of Sao Paulo reject this
extremism and the net result can be fewer votes for ILott.

4, Other Political Party Strains (offioial Use inﬂ

Both the UDN and the PL in 830 Paulo were having difficultles
' this. past week.due in part.at least to the presidential campaign.
Vieente de Paula Lima, aoting reglonal president of the UDN, asked
to be relieved of. this office which he had assumad a good.many months
ago. Paulo Lima had tmken over when UDN federal deputy Ernssto
Perelrs Lopes withdrew from the UDN regional presidensy because of
g dispute with the UDN Sa@o Paulo metropolitan directorate over the
latter's endorsement of Janio Quadros for president. As this post
reported, acting reglonal president Paula Lima was recently irritated
when Janlo falled to attend the offlglal launching in S8c Paulo
of the vice-presidential candidacy of Milton Campos. Efforts to get
Pereira lLopes to resume the party reglonal presidensy are reportedly
being made by Quadros supporters. In addition, Faula Lima has sug-
geated that & committee be organized in Spo Faulo to superinténd the
party’s efforts in suppert of Janio Quadros and Milton Campos. Minister
Panle Iima says that he has for some time asked to be relieved of
party office because his duties as a member of the Tribunal of Aecounts
prevent his giving proper attention to the presidential campalgn.

Also during the past week a dissident manifesto was issued by
FL members on the pame day that the PL regional oommand convened an
"axtraordinary” state convention to gensider ways and means to dynamize
their efforts in support of Quadros. The manifesto charged perse-
cution of party members on account of race prejudise, the sale of

[ conrImmNTIAL ]
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. . Fen__ 580 Paulo
[Ivete was charged with promoting selfish enda, with violating party

' ptatutes, with weakening the party in various ways, ete. It wae
alleged that present local PTB lesdership is sustained by only a
minority of the reglonal directorate. A petition to dissclve the
reglonzl directorate ia now pending with the Regional Elestoral
Tribunal.

Meanwhile Ivete Vargas struck back, at her attackers, ealling
the manifesto "insignificant as are its siznatories”. Fallings
charged to her, she said, were thelrs as members of _the .reglonal
dilreotorate. They had a voracious appetite for patronage and Ivete
had letters and notes, she sald, to prove 1t, Electlen defeats were
their fault, not hers. The manifesto®s signatorles, sald Ivets, ars
earrying out pro-Quadros. MANGUVErS.

Returning to SHo Paulo at the end of the week after conferring
with Goulart in Rio, Gusmdio told a reperter that the FTB national
president viewed these developments &8 a local problem..

Comment (Oonfldentisl) The signatories of the dissident manifesto,
all enjoying.-high office by, Goulart's benificence, many impliocated
in the previounly reported J-J movement, by their identity and by
their action help round out the story in Sao Paulo=-=-first, maneuvers
under Goulart®s sponsorship to generate support for @Goulart from
Quadros quarters at the expense of Iott; second, an attempt by Ivete
to exploit this situation and regain the local party commfand from
which she had been temporarily evioted “for reasons of health" by the
party nationsl command; third, a hasty retreat from J-J maneuvering
and a redeclaration of alleglance to Lett by Goulart .and haenchmen;
fourth, a move by the latter to evict. Ivete, with Goulart covertly
sympathetic but overtly everybody's friend--and perhaps, too, afraid
to attack Ivete who appears at the moment as the self-appointed
defendsr of lott against those in the party who would betray him,
(See earlier weekly reports om Presidential Campaign for further
details on PIB eonfliot and J-J movement).

3. PIB vs PSD (Official Use ‘only)

Ulysees Guimardes, PSD federal deputy and head of the State
Conmittee pro-Lott-Goulart, appavently found it necessary during the
past week to give a public defense of his record as commander-in-
ohlef of the Lott campaign in Sio Paulo. He cited the numercus rallies
attended, the. large number of TV shows and. the leading political
figuipes who appearsd on them. .He had, sald Ulysses, reselved fiom
Lott snd from committee assoolates proper reassurances after having
served notice that he would réefuse to gontinue in office unlass he
enjoyed their Full confidsnce. Guimarfas also alluded te adverse
comments made in comnection with understandings he had worked out
with PIB leader Ivete Vargas during t's presence in 8o Carlos '

| the week previcus, ¥ :
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Asked about his alleged lack of faith in Brazil, Janio recalled
that he, early in his-caréer as 880 Paulo Oovernor, presiding at a
mesting of the Parana-Uruguey Basin Commisaiom, had proposed transfer
of the nation's capital t0 Goiams., Janic cited various hydroelectric
plants fathered by him. The ex-Sao Paulo Governor took eredit for the
activity in Brazilodf Merscedes Benz, Volkswagon, and other industry;
for having invited Japanese industry; for CGoslpa, the steel plant
being built in Santos. These things, sald Janio, proved his falth
in Brazil’s future. He was only against inflation; a devaluated
currencyj the destruction of agriculture and fishing; the corruptlon
of pooiml security; the burdening of the many for the enrichment
of tha few, eto. At the alrport, before taking off for Ceara later
in the week, Janio proclaimed that he would make his contribution’
to'the perfestion of demooracy by debating only national proeblems.
fT11] pay no attention to my opponents. Nelther thelr proviecatlons
. nor thelr injuries.”

Gomment (Confidential) Thus Janio, on & "high plans” accuses the
goverrment in power of eorruption, exploitation, neglech {infant
mortality, 11literacy), ete. Earlier reports from this post have
eited instances in whioh Janio has attacied oppoeing candidate Lott
a8 incompetent. A faw weeks ago this post reported the televieion
broadcast in which Pedross Horta, a Quadros lleutenant, spoke at -
length of Lott's use of the military in 1958 to obstruet a farmer'a
march on the nation's capital.

Lott's atbtacks on Janio in S8o Paulo have lacked the care, planning
and organization needed to have any chance of sffectivenems. The
evidence of Janic's fallings as Govermor 1s relatively strong only
when spealting of other than publis werls, of public service programe
in the fields of education, health, agriculture, crime prevention,
ate, Strongdly pro-Quadros newspapsrs and the present pro-guadros
state adminigtration can be quoted to prove Janio's neglect of
agriculture, education, poliecing, eta,” The attaecks against Janlo
by Iai;:.nin Sio Paulo have, 1f anything, been harmful to Lott .rather
than Q. 4

2. The PTB Tnternal Gonfliet (Offieial Use Only)

Although people enjoying the confidence of PEB natlional president
toulart are attacking the local party leadership. and although the
party locally is torn by internal conflict in connectlon with the
national presidential campaign, Goulart reportedly refuses to accept
this as & matter of nmationsl party oencern. A manifesto denounoing the
leadership of reglonal president Ivete Vargas was issued during the
week under the signature of Reberto Gusmic {former regional labor
delegate and this week, by @oulart®s good offices, promoted to Direstor
in the Wational Bank of Cooperative Credit), Celso Benevides Carvalho
(TAPETC regionsl delegate), Antonic Donato.|{IAPC reglonal delegata),
Miguel Jorge Nicolsu {FFB.leader in the State Assembly), and others.
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1. dJanlo Answers Attackers
The PIB Internal Gonfliot

PTB ys. P3D .
Other Palitical Party Strainf

%
. P8P Bupport for Adhemar
b . Governor Lenidia Janio Shining

Paulista Teglslators Endorse
Kibit@chek and Lott -
‘ Goulart®s Vietory Jsloulation
Labor Support of Lott-Goulart

098e-9/00° 2L

Janio Angwers Attackers (Officlal Use Only)

. i - ) =, : ; ~

Over loeal teélevision early ifi the week, rebroadcast to Rle,

presidential candidate Jando Quadros pérved notice that he would

only oonduct his oampaign on @ high lével, discussing ideas,

exploring problems, séeking ‘solutions, He would not reply to

thé low level of personal ériticism practiced by him opponent

(Iott). The voters would Judge and reply at the eleotlons.

The demooratlc vocabilary, sald Janio; i elaptis, susceptible

to abuse by demsgogues and extremists, by dishonest exploiters. (O

Thus spoke Janio, admitted by some of his most ardent supporters )

to be the supreme master of campaign GEMAROZUSTY. ) -
In & TV question and answer program, that was

and very little gilestlon,psdanio’ inted with pride

of construotion as GoY - o s health can

ahild éare ocenters, efe. ' &1 cited to rebut.

charges thab he, Janle, bulli ohly Jails and ‘Had

J infant mertality by paglecting medisal assistan
" T LR T
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gorrelo Paulistano's Melra Mattos observed that "The Amerilcan
strategists Tike very much what they call a 1ealculated risk.' They
think that in order to W It 1s
possible that (Eisenhower) was putting into pra
of such strategy based on poldness. Although, in this case,
not possible to figure out the extent of such risk. Premier Kishl
acted wisely in withdrawing the invitation." Usually pro=United
States Meira Mattos concluded that "the clrcumstances under which
the President's visit to Japan was called off represent unquestionable
dipcredlt to the United States." On The Neutralism of Japanese
Youth Meira Mattos sald that "It waen'% Ike's presence EEey Tought
BaE What it meant in support of the Mutual Security Pact. It i1s
an uncontrellable aspiration of the Japanese youth that Japan should
avold everything that sould meke 1t relive the horrors of Hiroshina
and Nagasalki."

piario de SEo Paulo under the tiltle Synthesis of a Tri observed
that "The mob 18 & WwIld peast which reacts unger The lmpulse Of
disturbing and irrational emotion...The mob that nolsily demonstrates
today against Elsenhower, under different paychologlical ciroum—

stances would appleud wildly the President of the United States.
History 1ﬁ full of events whilch characterize such chameleonism of

the mob8.

Usually thoughtful Erwin Theodor aeclared in A Gazets that "for
the first time the strength of the West is tottering on Japanese goll.
We don't belleve that Tokyo will chenge i1ts course but 1t 1is
posaible that 1t will try to follow a more neutral one. While
Moscow and Peking rejolce, the West can only hope that it does mnot
see the multiplication of sueh unhappy events which have recently
apsalled the United States; let us hope that it is poagible to
meintain the equilibrium of forces for the sake of world peace.”

10. __Algeria (unclassified)

The possibllity of agreement between the governments of Paris
and Tunis continued to draw press attention with newspapers devoting
increasing space and prominence to the subjeect. The trend 18 an
all-out favorable attltude toward De Gaulle's stand, his "peace of
the brave" offer to the Algerians, O Estado de SHo Paulo sald that
"general De Gaulle...uouldn't glve Better proot of his talent aas B

peaceful, and democratic solution.®

evitable between DeGaulle and the
1eolong.' But we think that the days of the toolonst are numbered.
general De (Qaulle‘s prestige is in a rocketing rise. Metropolltan
Frence is with him and with 1t the civilized world." Gilberto Ro=a
in Diaric de S&o Paulo observed that "it 1s true that Russia and
Chinas~-8Tre amited 1n the effort to conquer the black continent
for Communism but peace in Algeria blocks the plans of international
¢ommunism. De gaulle is saying Algeria from complete ruin; he 1s
saving the African conbient from Communist penet-ra.t:l.on.“
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executive board members of the CST for themost part did not participate.
The Communilst minority, however, turned out in force. The speaker's
truck held a number of knouwn Communist Party members.

Affonso Texeira Filho, president of the 880 Paulo State
Federation of Land Transport Workers, and Darcy Getto, presldent
of the S%o Paulo State Federation of Clothing Workers, arrived
late, appralsed the situation, and left without speaking. Both
@Gatto and Texeirsa Filho told the Consulate General?s Labor Offlcer
they were appelled at the Communist turn out. Throughout the meeting,
speaker after speeker insisted that the meeting was non-politlcal.
However, it was held directly in front of the headquarters of the
Frente Nacionalista, pro-Lott-Jango. Theélectric povwer uged for
mﬁﬁ?s_aﬁ'ﬂ floodlights during the meeting was also
furnished by the Frente Naclonalista. 1In addition, Dante Fellacanl,
secretary=-general of the (ST end one of the leaders of the Janlo-
Jango movement in S&o Paulo, lauded Vice-President Goulart for
championing the rights of the workers.

COMMENT: To the Consulate General's Labor Offlcer the most
significant Teature of the entire evening wag the almost complete
apathy of the workers in attendance. The most inflamatory state-
ments of the speakers only recelved a seattering of applause
throughout the evening. Luilz Menossi, president of the OST, privately
admitted that it wae a mistake to hold the meeting, that, in his
belief, 1t turned out to be a complete flasco.

Paychologleal
g, Japan and Mutual Securlty (Unclassified) .

Loeal editorilals during the past week gave heavy play to
the Mutual Security Pact signed beiween Japan and the United States,
and to the Japanese demonstrations against President Eipenhower's
visit. "... the winner was the President of the United Btates" sald
Benedito Costa Neto commenting on the President's trip in a leading
morning paper, Folha de Sfio Paulo. Hrthe very fact that the Japanese
demongtrators were rreely showing theilr points of view was a
practical proof of what they had learned from the democracies.
Such demonstrations in Peking or Moscow aﬁaﬂ.nst the regime in power
would be impossible." Adde Costa Neto: This proves that the Japanese
people are Integrated within a demoeratic community and hardywould
accept a regime that denled it freedom! Considering the same subject
a few days later, Folha de SHo Faulo wrote that "In spite of the
Japenese government having a leglslative majority, no one could
antiecipate now how fer the disagreeing minority would influence the
future orientation of the country in its relatilons with the United
gtates. Eisenhower was wilse in heeding Kighl's request that he
abstain from visiting Japan. In the outery asgainst him (Elsmnhower)
there is more exploitation by internatilonal Communlsm than mistakes
by the State Department.® :
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to give them "cover;" that Soviet use of priests to promote Communist
aims is borne out by the presence of Soviet clergy at "peace
conferences.” The two Amerlcens’ stated that they intended to present
a petitlon to the Congress to deny the two Soviebs the right to
speak at the Congress or in Baptist churches.

I Presidential Campalgn jconﬂdenti&l).

Early in the past week, over local televislon, presidential
candidate Janio Quadros cited his record as SHo Paulo Governor to
pefute criticism of opposition candidate Lott and to prove hils
faith in Brazil's fubure. Janlo announced that he would not
stoop to personal apiticism; then denounced corruption, exploitatilon,
and neglect under the present adminlstration, Meanwhille, 3%o Paulo
@Governor Carvelho Pinto endorsed Janio in terms of Brazll realizing
itp moral and administrative redemption and 1ts true deptiny rather
than succumbing to base political manipulation=-~virtue ve. sin as
phrased by a public figure who is at present widely ldentified in
Brazll with civie virtue and good government.

Factlonal fighting in the PIB, which started at least super=-
fielally, over local PTB stimulation of Janio-Jange commlttees,
intensified,with party president Goulart not openly teking sldes.
Eruptions also oeccurred in the UDN, the FL and the PSP in connection
with the presidentlal campalgn. The PTB in S&o Paulo moved more
actively into the pro-Lott campaigning, and, a8 a result, the PIB
Jeftists should provide better organized political receptions for
Lott even though very likely hurting his vote appeal.

A new pro-Quedros commlttee of Paullsta leglalators is note=-
worthy for the number of local legislators who falled to Joln.
Nonetheless, Janlo still appears to have far the beet of it in Sko
Paulo as the campaign progresses. His strength does not appear
in the least diminished by a newly formed pro-Lott-Goulart commlttee
of labor leaders, real and synthetle, and heavily Communist or fellow
graveler in orientation, (For further details, see S#o Paulo Despatch
No. 476, June 28, 1960.)

Labor
®. . Demongtration for Higher Minimum Wages (Confidential).

380 Paulo trade unlon leaders staged a émonsiration on June 21,
advocating an immedlate increase in minlmum wages. The meetlng,
which was sponsored by the S8o Paulo 3tate Trade Unlon Councll
(cST), was held in Praca Sé€ in the heart of downtown SEo Paulo.
According to the local press, between. 1,000 and 2,000 workers
turned out. The Consulate General®s Labor Offlcer attended the
demongtration and estimated the crowd to be around 500. Non=Communist
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' COMMENT: This could be merely a short term pubstitution or
1t ecould mean that Guimarfles has emerged as the stronger of the two
in relation to PSD Federd Deputy Antonio Sllvic da Cunha Bueno. FPrilor
to the appointment of Carlos Cyrillo, Jr. as Ambassador to Belglum,
the two were promlnently mentioned to replace Cyrillo Junlor asg
PSD regilonal president. Many interpreted the fact that Cyrillo
Junior took leave of the presidency, rather than resigning, as a move
to avold conflict for the offilce.

Be Adhemay vs. Oity Couneil (Officisl Use Only).

Mayor Adhemar de Barros took issue with the Sfio Paulo Clity
Council this past week over the right of investigating commlitees
appointed by the CLty Council to investlgate alleged irregularlitles
in the conduct of munlcipal ‘affairs, Adhemar refused a committee's
request to examine documents in the Department of Archltecture and
ity Planning end argued that he was acting " in obedlence to the
constitutional principal of the separation of powers." (See S#o
Paulo Despatch 467, June 21, 1960). Many councilmen, including
Communist Ri0o Branco Paranhos, agreed with FL Alderman Silva
Ribeilro, of the investigating committee, that a deciplion by the
Sgo Paulo Tribunal of Justice upheld their rlght to examlne documents.
This point of wiew was opposed by PSP Alderman Figueiredo Ferraz, the
Mayor's son=in-law, who interpreted the decislon differently. Mayor
Adhemar proposed that the facts be turned over to him andhe would
do the investipating.

COMMENT: Despite the Mayor's rebuff, the investlgating
commitTee prepared to call the representatives of two construotion

companies in order to question them. (BEGIN CONFIDENTIAL) Adhemar
is more likely concerned over the valldlty o charges than over
governmental principle. (END CONFIDENTIAL)

6. American Baptists Charge communiat Infiltration (0fficial
~—Use Onl;

At a press conference in 880 Paul thls past week tWo IVL.CAN
Baptist ministers, who came to attendthe 10th Congress of the
World Baptist Alllance in Rio, declared that two Sovliet priests at-
tending (Alexander Karov and Jakov Zhidkov) were Communlst agents
attempting to subvert the World Baptist Alliance (WBA). The
Soviets were accused of uesing the WBA &8 a front for political
propaganda, The American ministers referred to the case of Joannes
Peter, who went to the Unlted Statea in 1954 as a representatilve
of the Hungarian Beptlst Church, but was subsequently named to the
UN by the Hungarian Government., The Amerlcans stated that the
Soviets camouflaged their true objectives by maintaining two churches,
one Baptist and one Cetholic, but would inot permit Baptlat minisiters
to vieit the Soviet interlor to verify if there are 450,000 adherents
in the Soviet Union as alleged; that Radio Moscow had called the “Ewio,,
Soviet priests saboteura of socialism a,zih agents of imperlalism to
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. promised that whet is lawfully due will be paild by the state THOT
& proper time, but cautioned against precipitious actlon. The, 3¥S
not comment on the report, alleged to contain posglble solutions to
the problem;which had been submitted to him by the state's attorneys
who have been studying the case (see despatch 467). Meanwhile,

3tete Assembly Vice-Presldent Congeleflo da Costa Neves (PSD),
introduced a bill which would appropriate one million cruzeiros of
state funds to solve the prolem; Deputy Leoncio Ferraz, Jr. (PR)
proposed that 500 million be granted.

COMMENT: With the Governor's personal assurance that no one
will be disposseased, major publie unrest in Palmltal 1s unlikely.

B Regletration Campaign Closes (official Use Only).

While the final efbrts of the Qovernor (see item 1) and the
sctivity of civil and educaflonal authorities, combined with
publicity vy all public media, added lmpetus to the registration
campeign in sll parts of the state, preliminary figures indicate
that the goal of 4 millien registered voters was not achieved when
the campaign closed on June 2, Numerous local authorities estlmate
that sbout 3.5 million are reglstered (which 1s in line with thils
post's earller prediction; see S&o Paulo despatch 435, May 31, 1960).
Neverthelese, this 1s an appreciable gain over the 2,757,309 regis-
tered in the state during the last presidentizl campaign. The
figure may represent about 23 per cent of the total Brazilien
electorate. Regletrations in the capital are estimated to be about
1,280,000, a gin of more than 75,000 in two weeks., The proportion
of women among thenew reglatrants in the eapiltal is reported to
be very highe-.many say TO per cent.

COMMENT: Recent figures are not available on the number of
people registered outaide of the capital city. On March 31, 1960,
there were 1,928,753 reportedly registered in the interilor. This
figure added to the estimated number reglstered in the capital
would necessltate the reglstration of elose to 300,000 voters in
the interior inless than three monthe %o reach 3.5 million, Desplte
the fact that the registration campaign was intensive in the rural
areas this would appear to be slightly on the high side and the
actual figure may well be closer to 3.4 million rather than 3.5
million when the resulte are officially announced.

L Change in PSD Command {official Use only).

Federal Deputy Ulysses Guimarfies, vice~president of the Sfo
Paulo PSD Regional Directorate, was this week designated as the
acting regional presldent of the PSD, replacing acting presldent
José Ferreira Keffer, who is incapacitated as the result of an
accldent.
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descrived as the "great hope of the
public figure," and the "author of
Sfto Paulo.” Upon several cccaslons
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Brazilian people," an "emlnent
the administrative revolution in
the Governor declared that his

administration was conbinuing the work of his predecessor to further

reise living standards in 88o Paulo
Governor Carvalho Pinto indlcated ¥
processes over tho
introductlion of & "new system;" the
of engineering and economic planner
Sampaio, to develop and guide the G
procedure helped to elimina
Jealousies, the Governor stated.
developments contemplated in the Pl

se exilsting during

te bureaucratic delays and inter-departmental
He sdded that a number of

an would be anmounced within 60

. By inference at least,

hat he had improved administrative
Janlo's tenure, by the

establishment of & personal staff

g unde

overnor's Plan of Action. This

deys, and he promlised that the entire Plan would be finished during

his tenure.

During his trip
the plight of agriculturallsta (par
the meagures taken by his administr
pointed out that under
were no longer required to pay taxe
prazll. He etressed the fact
not be established unless agr
confiscation (on coffee exportd); B
finance peanuts at 450 ¢ruzeiros pe
finencing at 4 per cent interest fo
beans, and corn that he instituted

COMMENT :
himeelT &g an apolltlcal (overnor,
more bime to Janio's presidential a
to increase vote reglsiration was e
rurther endorsements o
Governor's future trips to the Inte;
6, despatch 476, June 28, 1960).

palmital (Official Use Only).

The cltlzens of Falmital, who
a solubion to their land problem (
21, 1950) hed the opgortunity to
when the Governor's

2.

Despite the fact th

£ Janio will be forthecoming durin%
3

, the Chief Executlve frequently dilscusesed

ticularly the small farmer) and
ation to ald them. The Governor

his administration those wtﬁ%:mll farms

8, an event wi ecedence in

that a solid industrial base could
ilculture prospered.

tated that 8o Paulo intended to
r sack, and mentioned the

r small farmers producing rice,
about nine months 2g0.

at Carvalho Pinto likes to present

he atated that he would devote

spirat
nded .

ions, once the campelign
It can be expected that
the

rlor of the state. ee also ltem

look tothe Governor to provide

see SEo Paulo despatch 467, June
discuss it first hand
municipal train® visited Palmital

this week
(see item 1).

The Governor was recelved with enthusiasum by a large crowd despilte

the fact that it was after midnight
people had been waiting for more
agsured
that their rights would be protecte

possession ;| see SHo Paulo despatch

then three hours.
the people that no one would

he arrived and the towne-

The (overnor re-

pe deprived of thelr land;

d, and that the Bank of the State

eredits to small farmers (banks
heirs moved to take

Iil, June T, 1960). The Governor

when
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1. Governor Carvalho Pinto Visits Sorocabank

During June 18 and 19 @Governor Carvalho Pinto, in the first
of several planned tripé to the interior, visited 49 towns and
talked to over 60 mayors in the Sorocabana area of the state. The
governor, &ccompanied by a number of state officials, went by plane
to- presidente Wenceslau,the farthest point of his journeéy, whe
he boarded his special train to return to S8o Paulo. Engo
the capital he addressed the local populace at each staty
car is equipped with a publi%éﬁgg utem), pleked up
and other loeal officials, an Bé@ loocal problems.
departure at the next stop. S i3

The Qovernor's trip amgeg -politicel,;
the problems of the rurnl'lareaa Wm and o eno’
registration campaign so that SHo Paulo eould have mo|
in the destiny of the natien,' .was gl gu?tﬂj.zad to p

meamentm candldacy of _Jm:l.d‘i;m:ndfg'g % Janio was Vi

See last page/tar | CONFIDERTIAL |
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If Plinio Costa should win, it would show that 2 well organised party
in adminigtrative command of government oen still call the turn regardless
of voter disgontentment, provided the opposition camnot get hgt(ithnr. ;

: 0.".00)

Obvicuely, these potentisl conclusicma ere subject to modification in
some dogree depending on the volwme of voting, and the proportion by whileh
any ome condidate wins, Alwe, there is ome important qualification when
gpealting of politicsl party orgmmisation. Partjms crgenizations in Parana
do commsnd a certain amount of stremgth, especially shen the party has soms
administrative power such ap control of a mniedpel govermment, IDut the
old=fashioned political machine of the ®colonels® and *orporals® in Brasil
seems to be dissppesring. In earlier times farm or factory ownera could
dlotaje to thair woikers how they would vete, This no lemger worka in
Parans. But it 1o possible for a medern politdcsl mechine built in the
image of United States big olty politics to funotion efficlently in Perana,
If ‘the power of the charismatic leader should fade samewhst in the mext
fow yoara, this modern=style machine may becoms an importent factor, ep«
pecially in loosl and state politics. (0eUs0s)

Edward M. Rowe
Amsricen Conoul

BOURCESs

(1) a private poll of mayors of soutlwestern Parenf muicipalities
. condnoted at the request of the conmilate by the USIS Repro=
sentative in Guritibe during a recend visit te a emference in
Talede, Paxrani, :

(2) Opindons from mayera, city councilmen, politieal leaders, Journal=
ists, end dmportant businessmen in the three important northern
Parans clties of Maringa, Londrina and Jacerezlnhe, The informam
tion was collsoted on a recent fisld trip by the reporting officer.
His perscnal cbservations are also included, ‘

(3) Opinions collected from responsible individwils end personal

observations of the reporting officer in Curitiba, Parensgua,
and Ponta Groess {(ell in-southesst Parana)e

L— co: Supervieing Consul General. . _l
Lﬁjmm_‘_J




[ commomman
(Classifieation)

Be Teixeira Lott

Marshal Lott has very little positive strength in ?aﬂm't, and
whet he has is derived almoat entively from the state PED crganisatlon.
The Morshel's main disadventages ares (1) incredibly peor stage presence
and pyblie perscnality {every time the Marshel has sppeared persanslly im
Parens he has lost votes)y (2} intimete association with a party which ls
responpible for every exgess er failure (espsoially certain failures of
caffes policy from Parans's point of view)} of the Brasilian fedoral govern=
ment in the past 15 yearss and (3) epperent responaibili )
Marcha da Producio with bayonets and machine=guns in 1958, It,locke a8
though no amount of nationslist appeal could halp Lokt in Parana, (Le0sT)

Co Adhemar de Baryros

Today no one hears of Adhemar anywhere in
hold in the state should be in the north where there
sio Penlo origin, end where he recelved s fair
But even in the north cne has to dig deep %o find any
candidacys  (UNCLZ)

Iv  OQORCLUSLONS

The probgbility that se of now Jinio Qudros would win the presidemtisl
rece in Parena has been discussed sbowve, The varlous vice preasidential can=
¢idates should have 1ittle effect on the presidentisl voiing, especlally
gince Joso GOULART seems to be only lukewarm sbout Marshel Lotte (0eUs0s)

The gubernaterisl race 1s much too elose, and elestion day still too
distant, to meke any rational prognosis poseibles {UNGLo )

. mmotmarmiomutumyarmﬂingnhruthadr
velopment of basic political forces in Parena is occnoerned, (UNCL.)

If Ney Braga should be elected it would indicate that personal appeal,

the churgh, money, and Sydte againgth attitudes are the determining factors

in Parsna politics in 1960. Tt would show that ﬁaﬂ%uummm-

ality is s4i11 probably the most telling political waspen

Tt would indicata that the feudal pelitice of “colomellsm®

oantrol, of highly organised parties is becoming weal, perhspe di(.;npp;l.;l.u
oQelle

If Nelson Mapulan should be elected it would be & clear victory for
political organizaticn and the "wte ageingt® trend, It would show that
a good, streng party organization is nscessary to win an slection in Parana.
And it would show that Poppositlon® is currently the most appealing thems
in this states (OsUa0s)

It

[ cowmeems |




(Clastificatian)

(Paransgua-Curitibs=Ponte Groeea, Unlso da Vitorda), He hes been coun

on this popﬂnritya]mdyamd, and has concentrated his campeigning in
northern Parana whore antipathy to the incunbent state government is alresdy
grest, and where ha has pome chanve to sell himself as the best opposition
candldate, Juiging from infoxrmation gathered by the reperting efficer on &
recent trip to northern Parens, Ney has made very considerable headway in
that ares, and ocould take up to helf the vote in most of the big citdes,
except Londrinn, (Lo0ala) .

Ney's basio strengths ares (1) a winning personslity; (2) ungtinting
finsncial suppert from many of the weslthiest buginesemen in Paravs (inolude
ing the Imnardelli interesta frem northern Parana, and the Hermes Macedo
commercisl entarprises in southeaptern Parana); and (3) the near unsnimous
auppert of the Roman Oatholio olergye. Braga 1s the only candidate who is
being cpenly supported by the Catholio clergy, and it is pemsible for this
to becoms the telling point in the electlon,  (LoOole)

Ney's great weskness is that none of the pelitleal partles supporiing
hin is very strong, The strongest is the UDN, and at best the UIN might be
ghle to camsnd 20§ of the vote (both the PTB and the PSD arve much stronger).
fhon the UDN nominated Braga the party was so split that a reeclution was
Yassed allowing the individpal municipal directorates to mupport whomaver
they thought best, Though at first it appeaved that Braga would lose the
support of most of the UDN in the north, it is now clear that the Londrina
directorate 1s the only importont one to go ageinst him. Even so,.most of
Parspa 1s nominally under the sontrol of the PSD and the PIB, which leaves
Yey in the oold so far as a large-scsle party support is concerned, (UNCL )

Eotimate of chsnsess Hey ia running on weney, personsl

nd the “vete sgainst® trend which was noted
in 1958 and 1959, Theze could be enough o elect, pro=
vided the PIB organization doesnit teke too many
votes mwey from o (LeOeUs) s

ITT THE PRESTDENTIAL RACE
4, Pfnie Quedros

Jinio Quadros vemsins for and sway the leading presidentisl
candidate. Mot of the reasmns for this have been dlacussed in ecarlder
deopatohes (See D=35, Feb, 16, 1960 DmliS Aprs 5, 1960.)s In sum, however,
Janlo should win becsuse of certain Ppositive attributes™ of his own, and
certain negetive aspscts of Marshal Lott, In Parema, Quadrost main appeal
gaems to be his sbility -to select well quelified assistants, plus the fact
thet he is the opposition candidate, The Quadros and Carvalho Pinto regimep
msuoPmlummnwmmuul,mdettﬂbopwmot
a Quudros federal government, (0.UsOu)

2. mmm_l
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3 Moculen®s mein stremgth, geogrephically opesking, is arcund I.undrlml
wherd he made his fortune and is knmm, and in Curitiba vhere thé FTB has
gomtrol of the olly governmgnt. Surprisingly, in northern commnlilies outside
of londrina, such ap Marings and Jacaresinho, Wey ERAGA seems to be move pup=
wler then Maoulsm, The importance of PTB pupport in Curditibe is diminished
by the fact thet Curitiba is Braga's original stemping grounds  (0eUe0o)

Public opinion attitudes regarding Maculan ere instruotive, In Curie=
tdba where he is not known persenslly, pecple say they will vete for him be=
cause he ig the PTP eandidate, This is especially true of ‘weoriing elass™
people. In northern Perane, those wheo support him do so bacause he ie the
only cendidate from the morth, snd the pecple of the north believe that the
rost of the state has been living off the profits of the morth's hard labore
Hven among pecple who say they will wote for Maoulsn, most adwit thet Maculan
is "politioslly immature™ and too untrednmed to muke & good governore {OORF,)

This consensus makes sver more significant the fact that a number of
old, professionsl Parana politiclens bave flocked to the Maculem banner, In
the cese of some, 1ilte Bento Munhos da ROCHA (FR), these pecple bave jedned
Maoulan for very parponal reasons (Rocha has never supperted the 5D, and
would have mmdmmmmmtm.mmmtouuqm
Rocha's former son=in-law for whom Rocha has amn 23most peychotic hatred)s
The mejority, however, like Guimaraes, Velloso and Carneiro, have joinbd
Maculan becsuses (1) they think Flinio will lose; (2) even if Flinlo does
rot lose, they would lose their own contrel in the PBD anywayg (3) Maculan
could win as easlly as the oiher two candidates; and (L), Maculen, unlike
BRAGA, probably will do whaiever his political ochoris want if he ie electeds

(CONF,)

Finsncie] backing has been a big problem for Maoulan, The rmna
PTB is estranged from the natiemal party beceuse it supports Japle Quadros.,
Tt would probably be politicsl suieids for Maculen to support Fott in Parama
ingteed of Quadross But the state party is short cn funds. So far, his came
palgn has bam,kapt running on contributions from wealthy coffes growers in
rrtheyn Parawa. Ib 1s reliably reported that a collection for Maculan in
Marings (where Brage is more populer) metted OR§ 20 million. Gn thle basgie
he will probably heve emough momeys  (LiaOeUe)

Estimate of chances: Faiply good since his strongest
party support ie in Paranals two largest population
centers, However, Braga 1= rumning a streng race and
may take enough votes frowm Haculan to keep hinm from
ulnning,  (T.0sTe)

0 Major Ney de Barres BRAGA
Ney Braga wes the first amnounced candidate, and hag been rurming
hard since last November. - Ee made & political neme for himsel? as Curltibale
Piret slected mayor (1953=5B), eo he is well knovm in seutheastern Parana -

(Paranagua=
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who are engineering thip campsign ave Alfreds PIVHEIRO Jr. (Chief of State
Polioce), Raul VIAWNA (Seoretary to the Oovernor), and Joao RIBEIRO Jxs
(Secretary of Finange, fommorly Bscretary of Agriculiure, currenily repre=
genting Bresil st Internationsl Coffee Agreement megotlationa being held in
Washington. (0.Ua0s)

Certaln prominent D mesbers have organiged a dissident wing which is
supporting P8 candldate Nelson MACULAN. This echiem is purely personsl on
the part of the dissidents, and bas nothing to do with the national hool-up
batween the P18 and the P3D. Chlef among the dissidents are Senater 213 GUDMA~

spar VELLOBO, and State Assembly Presldent Guatagaras-Berba
interesting that the longest

standing 8D dlseident, ACCIOLY FILHO, though stdll dlssldent, is carefully
rofraining from joining the obviously mercenary politickiog of the GUIMARKES=
VELLOSO=CARNEIRO groups Hg thus is maintaining his status of nusber one antde
Tupion PED leader in Parana. (UNGLASSIFIED)

Plinio's main essets are (1) hls repytation of twelve yeors. of honest
. snd competent government pexrvice in Farana, (2) the full suppert of most ele=
mante of the governing PED machine (the dlesldent PSheero have almost no ad=
miniptrative contrcl over the present mtate machine), and (3) the financial
support of the ptate govermmente (0aUels)

Flinle's greatest weakness is his intimate association with a discredited
ntntapgmt. In tions with lead from all partles in all parie
of Parana, the reperting officer has been repeatedly told that Flinio persons
2lly is an excellent man, bat that after five years of corrupt goveryment it
is pecessary to throw the PSD out, Flinio with it. In this context, although

for Plinlo, it
On the

fotinate of chanesss Falr chance of winning by & plurality if
ey BRAGE 2nd Nelson MACULAN manage to split the opponition vote
ovenly. In this cese the regular PSD machine will prove ite
worth,  (La0sUs)

Be Nelson MACULAN

HAOULAN'e campaign and his chances of wimming are wrapped up almost
entirely in the strength of the organised PIB. ﬂﬂtwdljheparhyhnmn-
ceaafully built sn image of an henest, herdsworking Parant picnesr whe has
mada good, memmmwummmnﬁmonmummu-m

they had hoped to achieve declaring him to be "= new generation:Bousze Haves,"

(0.Us0s)
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at this point.

Tice presidentdal candidates gemerate 14ttle intereste
razl is potmt.mlypapmr, he hes no ptrong party backing
Joso Goulart isshead on this mcore becense the PTIB 18 aoti'nlg
him, Wo meuticon s made of Milten Campod Yocsllye  (OATDs

The gubernaterisl race ie too dlose to tay to gnun'vh.at"tho ontoms
snd wealmessas of sach candidate fall
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: Pliniole campalffi'ls progrosning wi modbyately. Mogt of the
PED machine is bacicing him, especis in the interior (northesst and.
\—mﬂ:ﬂut) o!‘?l;imnw nembern of the party machine
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The reporting officer nas peen reliably intormed that the l
Sociedads Algodoeira do Moraeste drasileira (Banslta) very recently
offered ror Sale to tne Uhing Nablonal Tea Corporation in vangon,
Gommunist shina, L,<50 vags (75 tons) ot cottee, Ine ofier, which
was made by cable direct w Lanvon Lrom Santos, was ra-used because
the price guobed was too high.

Golment: (Liwmiliy urflolal uEe)

the reporting officer is lurther inforned tnat oaypiA has been
given reason to suspect that its previous shi uents ol coltee to
Hew Ghina (ses Weekly Uoiment of lay 27, Lyo0) have peen processed
in uaina for reexport to other countries, presumavly in Southeast
Asia.

2. Gusoline and Vil rrom Hussia LUBGLAES LI

Accoraing to the press, the new Danish tanger "Juva" arrived
pere June Y to untoad Ly,50U tons ol gasoline ana oll parried here
uirgin Hussian ports". Tne cargp was reported as ''consigned to two
rirms distributing psvroleunm Products il

Comment ¢ {UNULACSLELEU)

ngava' was under charter to the LToua Nacional de Petroleiros
(FHUNAPE) ad leit dentos June 12 for Arupa.

4, Santos Port uongestion tases \UBULASSLETED)

The mngestion of shipping awaiting berthing space in Santos
ni5 eased somewnat in the last week. At the present time apout a
dozen ships are awalting berthiny space as coupared with 18 lust week.

) MU LAk
L. Ueneral (UNGLASSLeLEU)
gonsular operations have continued normally during the past week.
vommgnt: (UNLLaEILITIL)
un Jyne L3 the Uonsulate issued a non-immigrant visa to Air Korce
Lt. UGolonel rrancisco Alrredo louvea Horcades, vomander of the
Santos Air base. Horcauss plans to deparb Jantos on June LY by
prazi lian miiicary aircrafe for the U.8., and wiil remain there tor

about 3 wesks. The Uolonel only recently returned irom a pleusure
trip in surope.

V  AUMINLSVHAIT VB - Negative.
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‘ L, Local Uonsuls Heceive Brazilian Vecoration (UNCLASSINLED)

Un June 15 the Chilean Gonsul in Santos Luis Humbser Pinochet
and the I1talian Vice Conmul Francesco Salverio UOlivieri received the
"Marshal kondon" medal (instituted March 13, 1959) from the
Brazilian Geographic Society in a ceremony here.

Comment : (UnuLASLLMimU)

both Humuser and Ulivieri are career diplomats, and were among
several persons receiving the medal .

IT LABOR

1, General Strike Threatened in Santos (UWULASSIFIED)

In response to a recent decision handed down by the Sac Pauls
Hegional Labor Court upholding tLhe transfer to Curitiba of 30 long-
time employees ol the Moinho Paulista in Santos by that company,
on Juyne 12 tne Forum Sindical de Uspaves (Jantos Uity Central
representing 52 unions) met to pledge its solidarity with the
Bindicato dos lravalhadores na Industria de Trigo, Milho e Mandioca
de dantos, who are protesting the milling company's action as
unjust and inhumane. In a lengthy session the Uity Uouncll
approved & resolution that unless the compmmy reconsidered its
declsion apout the transter within 10 days, "the workers of Santos,
principally those in the milling company, will go cut on general
strike," By the end of the week the Jity uentral was still firm
in its resolution to support the grievances of the 30 employees.

Goment : (OFPXCLAlL Usi ONLY}

Inz persons in tie Gity Central largely responsible ibor
adoption of the strike resolution are Lxpedito Guedes Hodripues,
Gentral Fresidet and head of the powerful Coffee loaders and
Sackers Unien and JoMo de Morais Chaves (see lieekly Loument of June
2}, President ol the Urcan Industries workers Union, The former is
pro=-lott; the latber favers Jenio. The Suntos City Ceniral is also
supported by labor groupns in the city of 3Jao Paulo.

The reporting officer is of the opinion that the City Central's
threat is more a card the milling workers union can play in
parguining for a compromise wage increase than a guaranteec of a
"general strike', but that if the loinho Paulists insisus on
transf'erring its employees soume sort of local strike would probanly
take place,

111 LOORUMTY

1., Upiree Urrered for suale to Comunist uhina (LIMLTEYU UIFLULAL
UsE]
/ 'l'he reporting ofiicsar

Lilal oy weBFLCLAL UsE

7 Us B. GOVERNMENT PRINTING OFFICE 1988.488148




- e a

l‘wu‘usu OFFTGIAL E

2. Increase in Local Interest in Mayoralty Succesgsion (UFFLCIAL USk
UNLY )

In the past ten days or so the question of a successor to Sylvio
Irermandes Lopes as Mayor of Santos has been under active considera-
tion in runicipal politiecal circles here. A group of opposition Gity
Uouncilmen have put forward the nane of Josd Pacheco Profeta, a
lawyer, as & possible mayoralty candidate in oppositicn to Luiz la
Scala, Jr., the Mayor's protegd whom he wants as a successor. bHut
Uity Council President José Aflale Filho has now been gquoted as
saying that Federal UDeputy from Santos Rubena I'erreira Marting is the
patural candidate of the PYP" (adhemar de barros' Partido Social
Propressista), amd rumor has it that Aflalo himself would be wiliing
to be a owmpromise PSF candidate.

Comment : (ONFICLAL Ust CNLY)

Although the mayoralty election will not be heid until March
1961, Suantos politicians are already thinking hard acout who will be
the next layor. Up to new Luigz la Seala, Jr., the present municipal
Uirector of Public works, has had the full support of Mayor Fernandes
Lopes and has vbeen the favorite for the PSP nomination. Hut & number
oi politi cians within the liayor's own PP are less than entnusiastic
4t the prospect of a creature of Fernandes lopes following him into
the Mayor's office and, as @ prelude to ‘a stop-la dcala campaign, are
puffing the names of other candidates as trial Belloons to test the
local political currents, It is the Teporting officer's opinion that
sylvio Fernandes Lopes will have te Ifignt hard if he wishes his man
la Scgla nominated by the PSP, much less elected, Already dtate
Veputy athié Jorge Coury is an avowed candicate on the PDC ticket, as
well as Antonio bzequiel Fellciano da Silva on the PSD slates, Both
are fairly farmidable contenders, and Felicisno was a popular lMayor
of Bantos for the 19Y53-1957 term.

4. Coumunists dctive in Fushing Lobt Canpaipgn in Santos (UNULASIVIKD)

1t is reported in the press that Santos comnunist ex-i'ederal
Deputy José& Maria Crispim recently participated in a meetinpy of pro-
Lott politicians at the headquarters of the Partido Trabalhista
Brasiieiro (PTH, to plan a more intensive campaign for Marshal Lott
in this area. Presert at the conference were local leaders of the
P18 and members ol the Santos Frente Nacionalista.

Comuent: (UNGLASSITINY)

Again according to the press, the meeting agreed that the Lott
campaign had oceen lagging in Bantos, amd that greater efforts should
pe made to popularize the iMarshal in this part of the State of Sap
Panlo and to ccordinate the effarts -in his behalf by the Fl4, the PoD,
the PSE and the Frente Nacionalista. /4. Local Lonsuls

[inIrn ORLCIAL Uss
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OPERATIONS MEMORANDUM

american Uonsulate Gensral, Sao Paulo Date: June 17, 1960

iweea Gonmuiate, santosyl
wWeekly Comment on Events in Santos

REF:

II PULLYT UAL l

1, Humored Succession of Santos Mavor to Sao Faulo State Oabinet

Fog, {URULASS IFLLD)

uring this week the local newspaper O Diario twice has strongly
ninved editorially tnat a plan is afoot far Santos Mayor Sylvio
Fermndes Lopes (see item 2 be low) to be named Minister of ‘Yransport
ana Public Works for the State of Hao Paulo by Governor Carvalho
Pinto, in place of Jose Vicente de Faria Lima, No date was mentioned.

Coiment: (LIMLTsD OFF LOLAL USH)

un June 15 tné Mayor of Santos told the reporting orficer that
if Janio wuadros wins the election, he mipgnt become Secretary or
Undar Seeretary of Transport and Puctie lorks, but only aiter his
term of Mayor expired next year.

This is inwccordance witn what lernandes Lopes had told the
reporting ofiicer on May 18, although at that time the Mayor haa
sta ted that tne of fer nad been made conditional upon his supperting
the campaign of Junio wuadros. oUn June 15 no reference was made o
the necessity of Fernandes Lopes mming out for Wuadros, and the
reporting otlicer was led to understand that the offer had been
renewed by Carvalno Pinto on the basis of the Governor's own desire
to secure the use of Fernandes Lopes' proven talents as engineer and
expert on public WOrKs.

It is the reporting officer's opinion that the Santos Mayor is
trying to accumulate some politieal insurance: personally a supporter
of” Adnemar de barros and standing to profit shouls Barres tarow his
support to Karshal Lott (wnich ¥ernandes Lopes thinks will actually
bappen), Ferrmandes Lopes now also may be in line for a political
plum if Janio wins.

In this way the Santos Mayor may well be in a position to clalm
political preferment from whichever administration is in power af'ter
fhe slections - md without having to commit himself publically
between eitner Lott or Quadres.

[ /%4 Increase in local Interest I

VPHando Lph, ITL/vpr F:Lm-mu CFFLGLAL uﬁ
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There are rumors that natlonal PIN president
Emilio Carlos, avowed candldate for S#o Paulo
mayor, does not buy the proposal that he run
for Senator in 1962 instead.

i S e,

William P. Cochran, Ur.
Consul General

cc: AmEmbassy, Rio
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|_ Transmitted herewlth for the info tion of
. and the Department is the weeldy report from the American
Consulate at Santos, dated June 17, 1960,

Item Y=l lends added substance to prevlcus reporis from
this post of a UDN-FBC deal, sponmored by Governor Carvelho
Pinto, whereby the FDC would get the S8&o Paulo mayoralty in
1961 and the UDN would get the S#o Paulo governorship in
1062, According to these accounts, State Secretary of Trang-
portation and Public Works, Faris Lima, who aleo has gubsrnatorial
aspirations, would be taken care of by belng appointed nabion o
Minister of Transportation and Public Works if Janio Quadroa™
is elected president. The offer by Governor Carvalho Pinto to
the Santos mayor of the.State Secretaryshlp 1f Janio is eleoted,
lends substence to the latter part of this deal. It is not '
inconceivable that S&o Paulo (overnor Carvalho Pinto got &
commitment from Janio Quadros for the appointment of Faria Lima
to the National Ministry so that the Governor in turn could
dangle bait in front of the PSP mayor in Santos to encourage
neutrality or discreet sympathy toward the Quadros candidaey
for president., In this way Carvalhc Finto serves the interests
of Janio Quedroe and &t the same time the Govermor®s own loocal
political machinations. .

Under the heading of "many a slip twixt the cup and the
11ip" one might add the following:

1. It is und . Faris Lima will be
held in reserviés ho Pinto as a W
potential eandidate for Governor if, for °

UDN State Secretary of

:n’f.h et fphs ira should not -
; : gue: [ ot
NM b?nhble in 19%3’?3 ’8 i : E
¥ NE L, , L, g
ons tar [ coifpmme | -
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the Janio=Jango allianée. TFrancisco José Oliveira, reéglonsl dele-
gate .of the National Confedaration of .Induptrial Workers, and & -
long tims follower of _vice-president Goulart,.teld ‘the Laber Offiscér
he ‘complders Marshal Lott a poor sandidate with very little ehamse.
Therefors, he intends to suppert Janio=Jingo. There are, however,
some trade union leaders Who intend to support the J-niu:mmﬂ.
ticket, Only the Communist Party and fellow traveling b _union
leadars continue to suppdrt the Lott-Jango allianse, Many a0 :
Panlo trade union leaders, ineluding the well informed Fr. Alvarez,
repert that the Communists, are supporting this tieket with little
mmun and are becoming more and more disiliusicned with the

Qo) £: In trade union oircles, chief oradit for the Janio-
Jango anoe 1s given to Paulo Narzagdo, Seeratary of Labor for -
the #tate of Sao Paulo. An assist 13 salso glvén to Roberto Cusmid,
Reglonal Delegate of Labop for the state of S#o Paule, who, although
& momber of the PIB, ia on the outs with reglongl président Ivete
Vargas _and commie~1lnér Frota Moréira. Strange as it may seem,
many 330 Paulo trade union leaders regard J-J a8 ideal. It allows
them to back a reform candidate and a Paulista. AG the same tims
they still hope to enjoy the patronage and sinecuyes dispenséd

vice-prosident Goulart and the Brazilian Labor Party.

7!! v &%
Willism P. Cochran, Jr.
. Consul General

cet Amembassy luu- de Janeiro
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that many loyal to the party but not tc Adhemar®s ocandidesy, mey be
put on the spot and “disaffected”,

‘Meanwhile Adhemar "launched” hiis campalgn in the state of Sdo
Paulo during the weel_with a dme<night stand in Guaratingetd, then
went on to Bahim the next day. PSP fedeéral deputy André Ercca Filha
was host in Guaratingeta. Reporbtedly the rally wap well attended.
Adhemeyr oriticized thp haste of Brasllia, and, llke Janlo, promised
tzu m):oulh various price and supply oontrol agencies.(COAP, COFAP,
ate. s

o Paulo Mayor Adhemar also during the week oharged that stories
of his withdrawal firom the presidential conteat were fabrications
of a §5,000 por month ywblic relations man, an American, in the
employ of Quadros forces.

omments Adhemar®s approach to presidential campaigmning in SHo
Paulo nds one of Thé umenthisiastic bather=-a toe dipped in the
goenn waters and glnghidy withdrawn.

Pespite aigns of reballion in PSP ranks, Adbeiar may be "in to
the.finish® as some bBelieve, Habantine Ramos, publisher of_Folha
de Paulo, sald pome wWeeks mgo that he had sent out one of his

op repercers with Adhemar; the Peporter returned convineced of the
pincerity of Adhemar's candidacy. '

9. labor Leaders Lawnch J-J Gommittes (Offiecial Usa Only)

On June 15 & mmber of 8o Paulo tiade union members led by
Dante Pellacani, president of the Natlonal Federation of Typographical
Workerg, publicly announced the formation of a comitiee to support
the candidacies of Janlo Quadros and Jangoe Goulart, The committee,
whose antioipated formation wap reported by the Consulate General
in lete March and April, intends to publish bulletins backing Janio
and Jango and will open an offise in dowmtown Sfc Paule in clode
proximity to the regional headquarters of the Faule district
headquarters of the Brazilien Labor Farty (P¥B] whbich is in the
throes of a bitter intermal struggle (see items 2 and 3 above).

Prominent labor leaders besides Pellacanl whe are publiely
lending their nanes to the J-J comaittee inslude PTN federal :
deputy Harry FHormanton, president of the Paulista rpilroad worker's
large leosal union; Domingos Alvarez, president of the 3ao Paulo
' State Pederation of Metalworkers (Brazil's largest -tatag&_
federatien); snd Josd Antonio Ribeiro, president of the Paulo
‘State Faderation ef Hotel Werkers. : | wa

(Begin Confidential) In addition to the aforementionsd, the

Consulate Gemeral's Laber Offiser has been privately informed by
nany ‘S@ie Paulo trade union leaders that they intend to support

[ cowDEEmL |
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Fom__ 880 Paulo

Strangest of all on the contribution front is Heller®s amsertion
"on_good authority” that jnich of the 10 percent sontribution for
Lott exacted from those deing husiness with the national government
is not going to the Lott campaign, bubt insteéead into PAD or private
coffers. Heller says that a few weeks age president_Kabitschek was
advising friends who wanted te contiibute to the Lott. campalgn, to
wait. Several considerations lénd orédence to this othermrlae un- '
believable assertion--(a) Eubitschek's lack of enthusidsm for Lott's
oandidacy even before announced, {b) the president!s virtusl non-
support of Lott's candldacy except as foraed, (¢) Heller's good ~ -
background avid position, his good ¢ontacts in the national govermment,
l.'l:l.ll hip sesming lack of ulterior motive,

6. Janle's Campalgn Welfare Services (0fficial Use Only)

The Gentral Janio Quedros Commnitfee in S88c Paulo has established
& Spclal Assistenée Service in  the eity of Siio_Paulo, It has heen
estimated that epproximitely 3,000 needy per month yecelve assistance
there in the form of food, medicine and clothing, as well ap medical,
heapital and dental care.

_ Gomment: Shades of Temmany Halll

7. Garvalho Pinto's Support (Official Use Only)

‘Although Sdo  Paulo Governor Garvalho Pinto's trip this weskend
throygh the Sorodgbane srea of 880 Paulo wam "non-pelitical”, it
is herd to deny ultimate benefifs to Jenio Quadros? présidential
dandidady. Theré were occasional reférences t0 the fact that his -
was & oontinuation of the administration of his predecessor, Janio.
Accompanied by various state offletals, the Goveirnor heard hundreds
af petitions from looal officlals--for bridges, street paving, étc,-- -
which were granted on the spot if the cost was under 200,000 ciugseiros,
acdording to one acoculilii. To one news reporter, Carvalho Pinto
proteated that he was not a.man of political rallies, that_he would
give wore attentlon to Janle's casmpaign, onee the campalgn to ilnerease
vote registration was ended (on June 24).

. Comments It is very likely that state funds for low cost projects
Were approved.on the spot. It 1s hard to separate such largesse
from the Governor’s avowed interest in Janlo's campaign.

8. Adhémar’s Possible Remunciation (0fficlal Use Only)

Local PSP léaders are reportedly very much concerned over the
expileion of two federal deputies from party ranks by the national -
directerate. One of those expelled, Esmerino Arruda {Ceard and pro-
Quadros), while in SHo Paulo during the week, paid that all bhut a
few of the PP federal députies regardéd natlonal PEP president
Adhemar de Barros® candidaocy as a Joke. Iocal PSP leadership fear

| comrrpEwrIaL |
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move from PTB party headquarters to its own hn.dquntu-n) :

Ivets V&rya Hie in the pust besn @aocused by her oW party
nesibérahlp of worldng m::l.lr .for 'the benefit of Ivete Vargas. If
she pugceeds in "migeling” hersslf intoe a key ¥ole in the lookl
%utt elnpél..‘l.m. a_disruptive impact en other supporting forses oan

e expected.

5. Osmpaign Uontribubions (Gonfidential)

Agsording to Paulo Reiam “Magalhies, wealthy and réllable looal
tusiness man, & nowspaper atory of sdme weeks back (viéwed here
with suspicion beocause of the newspaper’s unreliable political
reporting) wae correct in stating that Janid had lunéhed with o
group of logel businessmen to dilscuss financing and othér campaign
problems. The host was Helio Muniz de Sousa, whome efforts on
Jenic’s behalf in sonneétion with Janio’s Cuban trip have been
préviously reported, Acéording to Magalhfiea, Muniz de Souza,
thetugh contributing funds, is meinly helping Janic on politiesal
propagenda (Munis has & couple of good publicity men on his staff).

aga 8 Baid that he, Roberto Selmi-Del (wheat and grain), and .
Jolio Batista Leopoldo Pigieiredo (cotton) are the thres Ptnéasurers”
for thn :I.ou:l. fund raieing for Janio. Ofhars at the lundhéon with -
Jal n May 10 were Dacle A. de Moraes Junior (president of the
Sso l'nulo ftate Pank), Rubena Alvas Lima, José Ermirio de Moraes
Filho, Berman Morses.Barros, Marcelo.Vidigal and Jogo Goncalves
(frem soveral sources. this Comsulate General has been gdviged of
substantial contributions y wealthy industrialist José Emmlrio da
Hordes to Janio's campaighn). Acoording to Mpgalhies, the lunsheon
group aonstitutes an informal brain trust--thus, 1f Janio plans to
discuss sugar probléms in the northeast, Magalhaes with 'his practical
experiende in the sugar business 1s l.va!.hble to advise. Magalhisa
estimates that virtually' the entiire bupiness community of Sio Paulo
is eontributing to .Tan.‘l.a'l campaign. =

Comient: Arrangéments have besn made to obtain more 1nr¢m1::l.on
on Janio’s fund raising within the next few weeks, On the other
Bide, théra are lmown supporters of the administration who are o
doubtlens centributing to Lott®s sampaign--for example, the wealihy

% Horacio Lafér, the family head, is Minister of Foreign

A.ffi.irl), banker Teodoro @uartim Barbosa and rallread ear manufasturer
Othoti Barcellos (both have nistration ties and leanings)., Also
acdoiding to Fredeirito Heller (economis editor of 0 Estado .
Paulo 'who did_political. nnmh for this Consulate'’
‘Yate *h0%s), Bany are aentributing heavily to-Janio®s elm:l.gn but
algo making “insurance” contributions to Lott-=for sxauple, thn )
Matargzzo family and José Ermirie de Moraes, each of whem,'
Heller, recently contributed 20 million cruseiros to a‘mo'- campaign.

L
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" Gomsient: (Confidential) It sppears that Ivete Vargas and hexr
boy Triend, Prota Noreira, #r¢, at least for tiie moment, in tho
d:f;,rqr!l"p!nt'iﬁ 1ooal PTB oirdles and & Poiigly positioned locally
vis-g-vin Iott's oampaign. The tito mecompanied Lott throughout kils
thras days.of oampaigning in, the ptate this past week, The two have
identified themselves &s "Tott's chaspilon agalnit subversive forses
in the party. 0o i, who is suspected “of ‘Bupporting J-J mansiivers
by local PTB agents (@eé previous reports from thid post), should
find it difficult to.oppose Ivéte who ‘spparently appears.in Iott’s
eyes as tha defender of his (Iott®s) interestis. .

It would appear too that the oppoaition to Ivete within the PIB
1s divided. There are the Goulgys henolisen whom Frotd Noyeira has.
deribuiiged for, their J=J maveuvers. Thére are also the pro-Lott party
members who dislilke Ivete and her gang. o

It would further appear that:the Commanist and ultra-nationalist
elements of the PIB, wndér Iveta®s and Frota's leadsrahlp, “wlll
play s more artigulate role.in Lott's campalpr in Sio Paulo. o '
Reoalling the reastion against ultra-nationalism in the 1958 elections,
this could be harmful to Lott.

4. PTB ve PED (0fficial Use Only)

éorplaints by FYB reglonsl presldent Ivete Vargas that the state
Lott=Goulart Comiftes had frozen he¥ out, hdve béen followsd by
friction between the PTB and the PSD, Various néwspapers, ineluding -
Chateaubriand?s pro-lotht Plarle de , Pasilo, gquotée alleged somplaints
of PSP leadership. e complaints as follows: Ivete, while -
on lesve from the 1looml party presidency ‘for alleged hedlth réasons,
wih ot proemoting J-J committeen in certain parts of Pavanaj certain
goaial seourity officials gcoused by Frota Morelra of _promoting the
J=J movement in 8H¢ Paulod ‘were appointed to offisé with L
siipport; the only éentinuing locally lnitlated Propag
is & wWeekly TV program for wilgh the president of the Btate
PED rederal deputy Ulysses Cuimarien, 1s reaponpible, ete., Diario
potes "veiled and uptrue insinustions” by spolcesmen for Ivete Vargas
that Ulyspes Guimardes and Juvenal Redrigues de Worses (PED federal
deputy and secretary of the Iett-Goulart State Committes) did not
acoompany Lott et recent politieal rallles im Sio Paule,. While
Lott was in Sao farlo on June 18, Ivete, ‘aocording to one pro-Lott
sourde, ascuped Ulysses Guimardes of belng either ingenucus or-a
eynio in denying to PTB eircles infermation about the program
developed by the Btate. Committee. Guimaries protested that the
PTE had been infoymed.

[ t: (CGonfidential) AE this post has previously reported,
thay %ﬁl‘l %0 have been @n ’ﬂoﬂ by the PED leadership of the
State Committee to :I.'rn‘_ol,t'ouf.,,l_:trniltf- elgments whish, in turn,

| apy have taken refuge in the metropolitan inter-party sem-

i:.-%i_ic'i for Lott (just this past week this Committes ammpunced ita

o]
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2, Tying Kubitsshelk to Lott (0Official Use Only) -

" Gontinuing her disoourse oh pldna conedsted by the campaign high
oommand -in Brasilis a fow weeks age, Sio Paulo State Adsembly vice-
president Concelqao de Ooste Neves amnoungéd thnt JE Uommittdes -
pro-Lott will scon be eéstablished throughout the state. These com=
mitteen will attempt té demonstrate what the Kubitschek administiation
has meant to Sio Paulo. Via press, iadlo, TV.and personsl contaet;
thioy will stress various achieveients dus to Kubitschek--Sio Failo’s
growth as the Detroit of Latin Amerisas, trumsndous Fevenugs from
Bragilia, éto.. These committéecs will further stremss the need te
sontinue such progress by elesting ILott.

- Gomment: Thére is 1littla tangible evidénce of the Eubltachek-
lott Linkage ae yet. One mewspaper advertisement of the past week
anncunsed that "No Oné Will Stop Cur March to the West--Landmark
of Oup Agricultural Redovery”; then "Eott Will Continue fhe Work
of JE? with an onumepation of ashievéments (transportation, tracters,
ete.). But Lott hi.l"ltlg'lpb‘l'w'ohly moderately of the Eubitschek
achisvemsnts.while in-82¢ Paulo during the weéek. He a#pols mére -
of his own objectives<=free public educatlon; votes for illlterates,
nise labor consilisticn faeilities, agrisultural reform, mcoial
asaistanee, rcontaln inflation, éte, He dld mention Iimitations
on profit remittances abroid several times, Acsoiding to pro<lLott

“Piario de ‘880 Paulo Lott told a Sio Garlés audiense that forelgn -
K Bl “be permitted to enter &mly under strict legal ceorntrols,
that fereign capital acéustomed to four or five peréent profit in
:’mmlﬁﬂ.::'or origin should be allowed up to two percent additional

n Brazil. '

3, PIB Internal Conflict (0ffisial Use Only)

- PTB reglenal president Ivete Vgrgas stols a mareh on' the opposition
in her. own perty duwring the.past week. While reporis were widely
cirsulated that party disasidents were collecting siguntures on &
manifesto eriticizing Ivete and salling fer new leadershlp and an
intensification of the.Lott-Goulart campaign, Ivete lssued her own
manifesto signed by hepself, Frota Horslra and.some 32 others.

The latter manifesto, dated June 13, was released on June 17 as

having been approved at a "special” meeting of the PTB Reglenal
Direstorate. The manifeste asserted that party uniiy. depended on
unshakeable leyalty to party organs, regional and national, and
otherwise stressed Getulismo, vietery for lott, ets. 4 émen

by Ivete on the date of the relemse denounced the “divisionist maneuyer”
of a “mumerlcally insignifieant and uninfluentisl group in the party”. -
Earlier Ivete had issued a note saying that if puch a group existed, -
they would be expelled; that Goulart had besn informed and approved

of the action being talken. At week's end theve wers reports that

the digsidents were trying to get more signatures for their -nltolt'pl.

oo |




|
|

Pnge___a—mf
CONFIDENTIAL | Encl. No

E ifcati Desp. No.__300
{Classification) F:fl: Paulo

.. In 830 Gaetano do Sul, Iott sald that the country nesds more
progress through mora-schoels, moré production, greater exploitation
of nmational resourcep--pll to be achieved with characteristic Breazilian
patience, and not in the vioclent and radical manner envisioned by a
:c:-t-:l.n candidate whose faulty orlentation toward national problems

B8 apparent.

In S3p Pernmardo o Campe, Sao Pault Vice Governor Porfirio da
Paz took up. the attack. Janio, he_sald, -ineited the strike (of 195T)
in that community end then-turned the state military police loose A
on the ptrikers. The mush~débatéd marsh of produstion Porfirio
called a march of tycoons (tubardes), plammed by the ex-Sio Paule
@overnor, who, after stimulating 1ts eruption, telephoned President
Kubitschek to ask that 1t be checksd, ILott then spoke of Janlo’s
preference for travel abread instesd of reprementing the people {of
Parana) who slected him (federal deputy). Iott spoka of Janio‘s.
unpradiotability, his loas of balance perde as sstribeiras) vlion
opposed, his irresponsibility--like the becmérang without a.certain
path. Lott recalled the events of November 11 (1955) whén Janlo, -
he alleged, wanted to give refuge to the anti-conatitutionaligta-=-at
this point General Stoll Nogueira reportedly sliouted that Janio did
not f£all on that day only because Harshall Lott did not wish it.

W‘m most acid abbacks came in the industrial triangle on the 1.-% ‘

" Gommient: (Confldéntial) Janic's violent, explosive and uncertain
temperament would appéar hias Achilles® heel and much of the antl-
Janismo in the state of Sao Paulo traces t6 that. Om the other
hand, Governor Carvalho Pinte's brother, Lulz; commented’ recently
in private that while Janio liked good living, good food, and the
ladiei, the little pecple disbelieved or refused to take seriously
such charges. There 18 always the possibility that such attacks
will backfire. .

i
%
i

Two factors contributed to generally good attendance at Lott's
political rallies, Communists were at work, espeelally in the
industrial triangle where Communist slogans and speakers wale very
much in evidense. Second, the opposition, concerned that Lott be
encouraged to stay in the electlen coéntest to the finish, have
encouraged their own pro-Janista forses to muster attendanee for
Lott rallies. This practics; asserted by a reliable businezs source
working for Janic?s election, Ls borne éut by pro-Lott Folha de
Pgulo which noted that Lott was well received by members o es
opposing his candldasy,-that there was & gigantic rally in Jad,
vrecognized as a UPH city--also a geod attandance in Camplnas where
the mayor and most of the Olty Gouncil are pre=-danic and where
former State Assembly President Ruy de Almeida Bexbosa has been
busy for months organiging pro-Quadros ¢omsittees.

. e

[ compomn: |

| 5T e

|




|

|

DO HOT TYPE IN THIS SFACE

B “x o [ ity Clarsification
+ FOREIGN SERVIZE 6"';;’"59“'&’“’ 733-00 6.21é0

|
[

e

Lott Continués %o Attack

Tying Kubitschek to Lott

PTB Infernal Gonflict

PTB va, PED '

Campalgn OGontributions
J'aniﬁ'l'emi.igﬂ Welfare Services
Garvalho Pinto's Support E
Adhemar’s_Possible Remuneiation
Labor Leaders Launsh J=J Committee

Iott Continusg to Attack (0fficiaml Use Bnly
Fresidential candidate Lott was back in the state of 380
Paalo for the last three days of the past weelk, and he mnd his
pupporters attacked opposing oandidate Janio Quadros with greater
viger than in the papt. The itl of the first two days
insluded Sic Oarlos, Itapira, and the large nearby industrial
olty of Campinas. The last day was spent in 8a0 Paulo and in
::;r:‘;guw industrial triengle (82o € fiao Bernardo, Santo

Atcording to mcscunts of the first two days, Lott in Itapirer)
blamed Janio for an inarease in Sao Paulo’s infant mortality P
beennse Janlo as Governor had elimingted the gohool lvmch end
medical care for infants. Jante, mald Iott, then ate sandwiches .
it political ralliep withim .view of the.mothers of these poor .
undeynourished shildrenyJARupjebelled the astion "5 display
of the most revolting GemAEPEesH, . IngC bt :
that the opposing candidat
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PP RAETY o
ACTION Wi_-m;—o 347“‘-
ASSIONED TO. TAKEN "

NAME OF OFFICER lDATE oF DIRECTIONS!
ACTION 10 RM/R !

ACTION GOPY - DEPARTMENT OF STATE-___

The action ofice mut reburn this permanent record copy to RM/R files with-an endorstment of action taken,

& OFFIGE SYMBOL

' 0912-8/00°28L

|
|
|
’\
I




OFFICIAL USE CHLY”
(Classifieation)

FonBolo Horizonte,
r Brazil

nomine 5 dispatching a
geries of tolegrams snd other
prominent menbars o PSD
publish the protocol 8D with
the state PR. Aa far al

hag been received by Pena---at lenst the protocol has noet been
published as yet,

gt411 enother stick was thrown on this PSD fire over the
weekend when this same Ribeiro Pena met with several of the
lsaders of the state FDC. According to local reports Fena has
acqulesed to & PDC request thai his name be presented %o their
econvention a8 & candidate for Governor.

Under these circunstances an obvicus question cen be raised:
What is the relationship, if eny, between the actlions of Planto and

1ittle early to make any definite
statements a candldste of the FDC alone, Pena
oc@n have 1little bub puisance value in the coming campaign, On the
other hand, the FDC has a reputation of aligning with the DN at
election time here 1in Minas. Yeb another unknown quantity 1s whether
the UDN would give up Magealhges Pinto for Ribeiro Pena, especially
in view of the euppert which sesms to have been generated in the
last few days.

With the deadline for candldate regilstration drawing near we
should see some clarification of the present confused sliuntion
in the next few wWeeks. About the best that can be sald at this
point is that the opposition candidate, or cendidates, will face
a diffieul® task in gvertalking the already launched, and apparently
wall orgmizad,.umpnign of Teneredo Neves.

; i Bi.chué R 1das Mertin
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The pest weekend has seen the Minas pglitical scene shalken by ¥
the sudden Bo-called ireruneiation” by Joss de Magelhfies Pinto, of o
gig candidacy for nomination by the state UDN ae Governor of Hinas

erals. 8

When this political earthquaike hit on Wednesdey ovening there Q
was g momentary peuse as local politicians and axperts sbaorbed the
news, and then an avalan these same >
poupia attempted to interpret what had happened, 0]

In classicel political style, both the letter of federsl depubty !
Pedro Aleixe {UDN), whlch supposedly brought on the orisis, and the
gnswer by Magalhdes Pinto, wers cloaked in somewhat obacure phrase-
ology which caused many a mineirg to furrow his brow and then re-

:ead 'botg lstters in an atfempt to elarify just exaotly what had o
een sald,

As mentioned abovVe some local hsadlines have spoken of “rgnuncu-
tion" but a more eavaful reading seems to indicate that Megalh@es
Pinte has only stated that he will step mside, 1f and when a comprémlse
candidate can be found to unite the dissident groups within the atate i
Pa3D, ths mtate PR (which has declared itaelf Br Tancredo Heves), and
the other opposltion parties not lknown to be sssociated with the
present state administration. At this writing 1t appears that Maga-
1h@es Pinto will ptay in the raca. Certainly there is a great deal
of local ““E£°“ for him and after two days of silence immediately i
following the publication of Pintc's letter, his local cempaign 0
headquarters, located one block from the Consulate, began rebroad-
canting the same sempalpgn songs and slogans that have long slnce
been memoriged, from shesr repetitlonm, by this Consulate's staff.

While all this hea been golng on anothar polltical fire has
been smoldering within tw fPr the PSD. Sines his defeat at
the PSD convention last ) candidate for Governor, and
ex-Seorataric de Segurangs, Jobe ire Pena, has besn comsplcuocms
by his Sonoe from the osmpalgn of Tancredo Neves, the succeasful
P3D oandidate. The g within. the Neves campaign ocaused by
this absence were made ally ¥ Alto where, during a political
rally sbttended by Tancredo Naves h. 1f,[on
demanded that Ribeiro’Penm make publie his suppomiRe@Kors
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Mayor Barbosa informed me that he felt Janio da Silva GQuadros
wan, very strong in Campo Grande and that although many pegple im
Campe Grande still feel a partition of the state is a good idea,
thelr gause does not have mipsicnary seal, and they have ascepied
Janic®s position with good humor, -Hayor Barbosa’s full coeperation
in case of need was also promised. %

I arrived in 980 Paulo at moon on Saturday, Hay 21, after a very
pleasant trip involving heat as high ps 95 degress and cold as
low as 35 degrees. .
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admlnistrator he is & poor peliticlan doing little to keep pelitical
fonees mended er to entertain as a governor should., His chief

fellure in the sccial line appears to be the faet that ke has

;ot ?an:'q.:md the tradition of giving a Governors Ball on New
ear’s Eve.

At the prosent time & new %ﬁw ip being eonstructed
behind the old palasioc. Thia e the tallest bullding
in Quiabd-=heving seven floors abové ths huge main floor. WUpen
oompletién of the new palasic, the old one is to be torn dowm.

_It appears that almost all thn construetion going on in cu:l.a.bi is
for.new government bulldings. e
I also paid & oall on one of the tabeliGes, Sr. PEDRD n-mmn
HAGIEL, I explained to him the p:rob!u !nvo!veg in_teking eaths.
for passpert renewals, reglstrations, é%a. He assured me that he
underatood and that in the future would sdminister caths rather
than -erc:l:r aclmowledge mignatures,

I visited the water clorimation plant, the telephone eeupl.n; {a
new, modern, small tuilding) and also & rubber usina. This rubber
ine appears to be ome of khe few industries in Owlavd, of any
rtance. It is owmed by the Banece de Amazonas ihieh centemplates
bu:.:l.uag a new plant and the opgration. At present the
operation merely consiszts rnn:l..ns the raw rubber inte flat sheets,
baling 1t and shipping it to Sio Faule for tire pmduct:l.on.

I hed lunch nnrrim, the 20th, with C. TEOMAS YOUNG and some
nissionaries .from the South American !nllun Mission. Mr. Young

to me how pleased he was t9 have sempone from the Consulate General
pass through thelr area, and he hoped (amd was sure that all the
other Amerissns im the area felt the same way) that this trip was
the beginning of & new habit. The Mismion griup alsc invited me
to fly in their private plane to a Xavaente reservation Friday
afterncen to witness an annual Xavante ritual which was.to begin
at dawvn on Ssturday., Unfortunately, the weather did not permit
the small plane to fly inte Culebf, and I was wnable to make the
Journey much to my regret. . ’ 2

On Saturday I travelled with Mayor Palmas as far as em Orande
mnhcinmm-dnhtmhprorcmom, BARBOSA
MARTINS and UDN omndidate for @overner, FERNAWDO _OO8RA;
When. X _asked who was goimg teo win the s.ahomtﬂ'ill -alecticn; I
was informed by the entire group swrounding Se ¥ Oorrea that
he, the Senator, had already been alested} F i
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Asoording to Lenine there i2 & possibility that the present
split between the FAD and the PTP may be healed. The split occurred
when the PAD falled to live wp _%e its agreements with the FIB,
ihen the present Governor, JOAG PONCE DE ARRUDA, was elected, the
PD agreed to support the PTB candidate. fox Sepator in the 1958
eleotion. This the PSP did net do., However.a written egresment
was entered.into betwgen the two parties in 1958 whereby the PED

PTB candidate for governor of the stabe im 1960

1f the PTB would support the PED senatorisl candidate at that time.
However_1960 ceme along aud the.PdD again has falled to keop itm
woerd. According to Lenine the bapis of sgrecuent this year, should
an agre t be renched between the two parties, would be an agree-
ment by the PED to suppert the PTB sematorial candidate in 196
in exohange for muppert for Senpbor Hillerts gubermatorial campaign
this year. _ i '

gr., Pévoas 1 of the opinion that in this election people may
etigk to their party in state anmd local officer but that they will
eress party lines to vote fer Janio Quadros for President, It im
his opinion that Janic will carry thg state although by a sualler
margin than that predisted by Mayor Falme.

I called oa the Arehbishop of Cuiabd, DCM ORLANDO OHAVES, and
gpent a rather pleagant afternoon_visiting_both. the primary school
and the peminary ccmmeoted to his palase. The Archbishep told me
that they greatly appreciate the American films that we send out
and that they eould use any type of iiterature, books, records,
ete., that we could possibly send. He wap very proud of twe maps
of the ¥United States that he had in his schools and appears te be
quite pro=American. The Archbishop slse appears o be quite poor,

I also spoke with & Padre VICERTE who ahows UBIS movies throughout!:
the.district. Although he is_very. pleased with gur motion pletura
projectors, he was womdering whether or not we had any that epera
on storage batteries becausse there 4ip no electricity in many areas
outsids the oity, I informed him that I would take the matter up
with USIS, and if we ¢ould do anything,.we would.

I dlso called on Dr, JOSE PAES BICUDO, the Ohief of Police, who
also promised full cocperation should eny problems arise.

I called on Lt. Colonel VAZ CUNVO, Comandante do 16° Batalhiio
de Omqadores, who informed no_that li]._lll quiet on the fromtier
and that any stories of Indian incursions affeoting the Porte Velho-
Brasilia road wera strictly rumors witheout basis in fact, :

vt
I paid & ¢all at the Jovernor's palnee but spolee only wi
=il  asgiotant. The Governor was ‘cut of town ap, mcgording to
Sy, Pévoas, he quite often is. Accerding te Pévoas the biggest
somplaint against Governor Ponoe 18 that although he is a good

[_orraoran wax ommy|
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I arrived in Culabd on the evening of Wednesday, Mey 18, and
reglstered at the Hotel Contro-Amerioana-=-a clean, If somewhat
backuard, hotel. That evening fr. LENINE C. ‘POVOAD, Ministro

do Tribumal de Conias do Estade, oalled on me _and invited me to
the, weekly dinner of the Lions Internationsl in Guisbd. Mr. Pévoas
is the Directer-Sseretério of the local paper, 0 Est

@rosso=-which gaye me very goed ocverage., I rageiv nt_page
#ctleles prior to my coming and after my arrival (asse final page).

At the Lions® dinner I sat next o the president of the local
e¢lub, Major MARYO MARQUES, Chefe Gomisago Milltar Rodovieria, CER-5,
the read being out from Porto Velho to Bragilia by way of Cuiabf,
He informed me that the work ig going wall and that they expect
te meet the December deadline set by President Eubitechek. His
biggest problem, he maid, was that in_seme places the road is under
water, .

. I also eat next to the Mayor, HELIO PALMA DE ARRUDA. Sr. Palma,
elested in the Qotober, 1958 mumnicipal elestion im of the Fational
Demoeratis Union (UDM) party and informed me that Janie Quadros
would win TO percent pf the vote of the state of Fato drasso, I
folt his attitude a bit sanguine but did not inform him of thie.
Sr, Palma himself was elested by a plurality of some T0O odd votes
out of a total of moime 9,600. Although the margin appears small,
it 15 a bit more significant in view of the fact that the he
defeated, & brother of the present Soccial Demoeratic My-?;ﬂb)
eandidate for Glovarmor, had been elgsted to numercus pffices ...
gmioualy whereas S, Palma was rumning for offiee for the firat

8y, Polma alsc assured me of his ocomplete oooperation should
emergensies arise involving Americans in the area. 7

By the way, he, uenpuﬂ.id by & mmber of other matogrossences,
will be in Sac Paulo around June 3 to receive visas. A group from
the ares is being sent on & frea trip to the United States by Varig.

I had & long diseussion with Lemins PSveas that evening comcerning
the.politioal situation ia Ouiabd end Mato Gromso, At present there
are three candidates for Governop, and they are as follows:

National Demooratie Unien (UDN) - Senader Fernando Gorrea da Gosta
Sociel Pemooratis rm;’{ gm) - = Benador Filinte Hiiller
Brasilian Labor Party 2 SR Deputado Wilsen Fadul

[OFFIGIAL USE OMLY |
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rm.lzm.n the limlts permitted by avallable bffiok e 5
and the dally requirements of the post operation, the prastice’
has been developed at Sfic Paulo of arranging for junlor offigers
to perform travel in the cgnewlar distriet with oareful briefing
and broad terms of refarense. This not only enables them te
gain experdence but also redounds to the benefit of the office
and Ameriean interests in general because 1t establishes direct
personsl contact with Brasilien officials and American eitizens
and enterprises im outlying areas.

the past month, Vise Consul James R. Holway, currently
perving as Ohief of the Visa Unit of the Uonsular Seetion,
made a trip to Culabd, the oapital city of the state of Mate
Gresse, A msmovandus preparsd by Mr, Holway covering hip
gxperienoes and shservaticns on that ecoasion is enslosed.
It will be noted, ameng other things, that one resident in
the interior of Brasil expressed the hope that "this
was the boginning of a new habit®. -

Williem P, Gochram, Jr.
.. Gonoyl General .
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. . Alronso Telxeirs Filho, President of the 880 Paulo State Fed-
efatlon of Transportation Worlters and an executive board member
of the CST, told the Consulate General®’s Labor Officer that the
meeting of June 7 got so bitter that some.of the non-Communist
trade union leaders suggested cancelling all further meetlings until
after the October elections., Exeoutlve board members I-ou%l
Portal da Silve (vlice-president of the National Federation of 01l
Refinery and Filling Statlon Employees) and Domingos Alvares
{President of the State Federation of Metal Workers) heartened

by their "suceess", claim that the Conselho will continue to meet
and that they intend to battle the Communilsts without guarter from
now on, The manifesto itself 18 the toplc¢ of wide oonversation
in S80 Paulo trade union circles and 18 being bitterly eriticized
by supporters of Marshall Lott and by Conmunilsts.

- # G, L

William F. Cochran, Jr.
Consul General

co: Amembassy Rlo de Janelro




P of
[ GONFIDENTIAL EEWL—

{Elassificatio Desp. No. .
. " P SB0 Paulo

-1

~shich alleged that United States Ambassador Cabot ls supporting
Janio Quadros for the Brazilian presidency. The deputy called
Janio an "entreguista” (one who sells out to forelgn interests).
PTB ptate.deputy Luciano Lepera subsequently observed that the.
Pearson column gave more supporting detall to the Information about
Janlo®s commitments with forelgn economic groups,

Comment: (Confidentlal) This post previously.reported a private
conversation with Quintanilh Ribeiro, Quadros® campaign lleutenant,
in which Ribeiro sald that storles in the United States tying Janio
to the United States, were very lrritating to Janlo and encouraged
an anti-United States approach on Janlo's part.(see Sac Paulo
despatch 430, May 24, 1960). It would seem in the ipterest of the
United States to find a way to dlscredlt these stories.

10. Commnists Fight Labor Support of Janio (Confidential)

An article publlshed by the ultra-nationlstlc weekly O Seminario
which savagely eritielzed Sao Paulo trade union leaders for signing
a manifesto pledging support to presidential candidate Quadros
touohed off a bitter battle among Communists and non=Commmists in
the 880 Paulo State Trade Union Council (CST). At a meeting on
June 7 which was called to discuss possible. amendments of the bj-
laws of the CST a resolution was Introduced by the non-Communigt
majority, which defended the righte of trade union leaderse to
indlecate thelr preference among candidates for publle offilce.

This resolution was bitterly attacked by the Communist minority,

and resulted in a heated debate whleh finally broke up in the

early hours of the morning with the lssue atlll undeclded. During
the meeting the Communists and non-Communists also bettled over
by-law amendments which theoretically would gilve the Commle minority
more influence.

The non-Communist leaders of the CST convoked an emergency
meeting on June 11 and pushed through a strongly worded protest
expreseing their public disgust toward newspapers which criticize-
and attack trade union leaders who publlely indicate thelr preference
in presidential electlons, a right whlch, the protest asserted,
ie assured to them by the Brazilian Conatitution.

Comment: The CST was created in September 1959. Since that
time The militant Commmist minority within it has been able to
exercise ag much influence as Communist Party strategy called for,.
Therefore, the overriding of the Communist protests and the adoptlon
of the strong protest authored by the non-Communlsts led by Dante
Pellacanl (pecretary-general of the CST and a former Communist Party
member), 1s especlally signifilcant.

"
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7. Commnist Leader Prestes Speaks (Officlal Use Only)

In a political rally on June 10 in the Casa Verde nelghborhood
of the elty of Sao Paulo, Brazil's Communist Party leader Luls Carlos
Pregtes attacked candldate Janlo Quadros and defended candidate.
Lott. Although Lott le against relatione with the USSR and against
Communists, sald.Prestes, the Communists support Lott because they
place the interest of the natlon abeve the interests of the party.
Lott, he sald,is a true natlonalist patriot, FPrestes went on to
orlticize the general privation in Sao Paulo during Janio?s term
as Governor. Janlo, he sald, weuld delliver the country to the
International Monetary Fund, would be a second Frondizi. A re-
presentative of the bulildingtrades union, speaking before Prestes,
reportedly charged that Janlo would be a dletator and ended by
saying "However bad Lott 1s, he's better than Janio."

Acoo:_'d:l.ng to ;presé accounts, the »rally was ﬁoorly"attended.
Preptes left the next day. It 1s reported that he®ll return for
more campaigning in July.

Comment: (Confidential) Accordiing to some local political
observers (speaking privately), Lott’s past record of softness toward
the Communists in the Brazillan army may lead the Communiets to
feel that they can "get away" with more under Lott. than under
Quadros, who 1s "unreliable and not easily taken in",

8, Adhemar to Renounce? (Officlal Use Only)

During the week, PSP presidentlal candldate Adhemar de Barros
denled rumors that a political lleutenant, Erlindo Salzano, had
gone to Brasilia to trade Adhemar's withdrawal from the presldentlal
contest for a number of ministerial posts. Adhemar further said
that Lottistas spreading suech rumors overlook the fact that his
(Adhemar®s) withdrawal would injure Lott and help the other can-
dildate. Earlier in the week PSD federal deputy Cunha Bueno had
told the presa that he was confident that Adhemar would wlthdraw,

Qomment: PSD state deputy Concelgdo da Costa Neve55 upon returning

from the PSD=-PTE meeting in Brasilia (age item 6 mbove), sald "soon,
a great national leader whom in the recent past I have.had the.
opportunity to support, 18 going to bring his valuable...support

to the Lott-Jango slate”, The PSD deputy supported Adhemar for
Governor in 1958 and broke with him in 1959. :

9. Charges that the United States is Pro-Janlo (0fficlal Use Only)

PAP state deputy Oyro Albuguerque in the State Assembly this past
week called attention to the widely publicized Drew Pearson colunm
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the national PTB will intervene to take over the local PIB command,
86111 nominally. in the hands of Ivete Vargas. dJudglng by past
experience in S&oc Paulo and by Goulart?s frequent unwillingness to
confront firmly a dispute within party ranks, it is likely that J=J
maneuvers will go into abeyance, that PTB campaigning for Lott will
intensify (especilally since Goulart has. very likely been called to |
aceount by.Iott). Perhaps Ivete Vargas will reassume active oommand.
The strongly leftlst orlentatlon of the local PTB can ceuse embarrags=
ment to the local PSD which has zenerally tried.to play down the role
gg n;t:l.ona.list-frunt, leftist forees in the formal Lott campalgn in
go Paulo. R

6. Iott's Campaign Dynamized??? (0fficlal Use Only)

PSP state deputy, comeiqﬁo."'da Corta Neves, vice=president af
the S8c Paulo State Assembly, returned from Brasilia during the

week much enthused over a three hour meeting of the PSP-FTB political
leadership (Lott, Goulart, Amaral Pelxota, Falgeo, Brizolla and
others attended), which, she sald, developed measures to ‘intensify
the Lott-Goulart campaign. She mentloned plans to organize JK
(Kubitschek) Commlttees pro-Lott-Jango, bub otherwise was quite

goy about future campalgn plans {(see also item 8 below}.

Meanwhile, despite various talk and gestures, the "dynm.iging;"
of the Lott campalgn was not yet observable in the state of 380 .
Paulo. .It has been announced that a number of PSD state deputles
would take leave of offlce to campalgn for Lott. .Daughter Edna
Lott was in and out of town one day during the week to meet with
some Armenians, without stirring much attention. Candidate Lott
himself campalgned in Limeira, Americana and Jundlal on June.1l,
staying in the state just one day. While his .political speech in
Jundial was well attended, reports differ as to the slze of the
orowds at the other two places. Press accounts gave more attention
to Lott's reception thah to what he said., He did speak of the need
for. realizing educatlon goals and (evidently concermed over oriticlsms
of leglslative malfunctioning in Brasilia) declared that belittling
the leglslative branch was a step. toward dictatorship.

Comment: About the only really impressive activity In 859_ ‘Paulo
from Lobt-Goulart quarters has gome Ifrom Minister of Labor Jo@o~
Baptista Ramos who spent several hours last Friday in.the olty of
Sao Paulo going over accomplishments and problems in the labor area
with locael lsbor leaders. He followed this up the next day with
a visit to the interior clty of Pauru where he spent several hours
with labor leaders and then attended a banquet im his honor.

Ramos doee no overt campaigning in these weelly trips to 8ao Paulo,
it is reasonable to assume that & certain amount of politicking
goes on informally.
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a potentlal me:l;ber of such a coalition. t ki

I, Janlo®s Cempalgning in S8o_Paulo (Official Use Only)

In the first of eight scheduled political rallles to be broadcast
over. radio; emd television from local theaters in the olty of SHo
Paulo, presidential candidate Janlo Quadros on June 10 announged
that he was engaged in a great .campaign of national redemption,

He will continue the great works realized by the present national
government; check the high cost of livipg and inflation; stimlate
agrioultural, pastoral and Industrial production; especially help
the neglected little farmer; favor the growth of industry which
leaves in Brazil the profits or a major portion thereof; clean up
the social pecurity system; authorize commerce with all nationsj
free the labor unions from Ministry of Labor domination; strengthen
Petrobras; protect the great coffee and. cocoa harveats; lnocrease
rubber production; democratlize education (now the privilege of the
rich); gefend the public health. At the end, Janlo called upon the
women (a large number reportedly attended), to.give him his broom
to sweep the country clean. -

Comment: Janlo now offers “"all this and heaven too"=-the achileve=-
ments of a Kubltschek regime, without sacrifice and with Rextran".
There was 1ittle he overlooked in hls offerings to the local electorats
and even less with which they could quarrel.

5. PTB Crisis Simmers (0fficlal Use Only)

At the beginning of the past week, Frota Morelra demanded that
PTE state deputy Miguel Jorge Nicolau respond to Frota's specific
gharges of PTB collusion.ln fomenting a Quadros~Goulart (J=J) movement
in the stabe of 8&c Paulo (see Sao Paulo despateh 443, June 7, 1960,
item 13 also S3o Peulo 331, April 18, 1960, and subsequent despatches
on presidential campalgn). Later In the week, without responding
to Frota's request, Nicolauw announced that "an end needs to be put
to the polemics with Mr, Frota Moreira". The state deputy declared
that "The important thing, now, is to get going on the campaign....We
are taking the initiative to dynamize this campalgn.” Subseguently,
before departing for Erasilia, Frota Morelira denled the exlstence
of & crisis in the loca) PTB, went on to tell reporters that there
had been much false rumor on the subject and the eituation 1s now
normal. From the PTB of heavily industrialized nearby Santo André
came a statement at.the end of the week acknowledging the exiptence
of J=J maneuvers, but attributing them to Quadros pupporters, Long
absent PTE regional president Ivete Vargas ls expected to return
toc 880 Paulo this Sunday in the company of President Kubitschek,
who 1s coming to inaugurate some local power plant facilities,

Corment: (Confidential) There are all kinds of rumors ‘floating
about to the effect that the pro-Goulart forces are irvitated, that
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Bttract votes from the ranks of labor. On the other hand, Ferrari?
PTB orlgins, his strong identiflcatlon with labor and his liberal

' or leftist tdepand:mg upon one's point of view) orientation, should
cause much of the conservative and at least a portlon of the middle
class vote to veer toward Campos.

Campos &nnounces that he is running for office in support of
Janlo., Ferrari, on the other hand, endorses Janio but campaigns
alone and offers his own program, Janlo's popularity may thus
"rab off® more on Oampos than on Ferrarl, On the other hand,
friction.engendered by UDN attempts to handeuff Janlo to thelr
eandidate Campos, on the.one hand, and Janio's deslre to support
only his own favorite candidate {Janio Quadros), can backfire on
both cmndidacles. - .

3. Carvalho Pinto's Support (Officlal Use Only)

Latest reports have 1t that S#c Paulo's Governor Carvalho Pinto
will not commence hils personal partlcipation in the ecampalgning of
presidential candidate Janio Quadros untll August, rather than as
of the first of July, as earlier announced, The Governor will,
however, visit some éﬂ eities by speclal train in the upper and
middle Sorocabana area thls coming weekend.

On the vice=presidential front, the Governor sent a message
declining an invitation to attend the TDN launching of the Milton
Campos?® candidacy (see 1tem 1 above). The Governor congratulated
Campos and sald that all Brazilians, apart from personal or party
preference, proclaimed.in the dlstingulshed candidate of the UD
a "rigure exponential of our public life". ]

Comment: (Confidential) One might speculate whether the
postponement of Carvalho Pinto?s "personal” campalgn partisipation
18 at all related to the possible.particlpation of Fresldent
Kibitschek on the other side. The Quadros forees, presently
confident and already getting the beneflt of Carvalho Pinto's
support in various ways (see previous reports from this post),
would probably prefer not to match Carvalho Pinto's lesg effectlve
campalgn oratory against that of Juscelino Kubitsehek,

Wnile the Governor did not endorse Milton Campos, the kind
words of pralse must surely help the UDN candidate, especlally
1f not oounterbalanced by later kind words for FDU candldate
‘Ferrvarli, In the light of the Ooverncor's generally conservative
orientation; it is not unreasonable to sugpect that he favors
Milton Campos. On the other hand, the Governor's positlon is
likewise influenced by his desire to weld a local political
coalltion in support of selected candidatea for Sio Paulo mayor,
in 1961, and governor, in 1962, as previously reported by this
post. A firm statement in favor of Campos would offend the FDC,

|
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of his running mate and exhorted them to vote for Janio. Campos
gald that no one could be satisfled with the present state of affalrp=--
the phople were being betrayed by two major vices, demagoguery and
corruption.

Conment: O Estado de Sio Paulo, supporter of the UDN and Campos
and_generally having The "Insige dope” on local UDN happenings,

414 not conceal the difficulty created by Janio's.non-attendance

at Vila Maris. O Estado explained that Janiorhad sought out UDN
leaders to explain that he had misunderstood, had thought it wap

a simple meeting of UDN leaders to pay tribute to Campos. When
informed that Campos would be out of town the next day by virtue

of prior commitments, Janlo insisted that Campos be present at
Janio's TV appearance at a local theater that night., The two entered
the theater together (see item 3 below) where Janlo made flattering
adjective reference to Oampos but d1d not glve .Campos an exelusive
endorsement, Local PDC leaders claimed that thelr pressures on
Janio (on behalf of PDC vice-presidential candidate Ferrari) had
influenced Janlo's non~attendance, While the UDN acting regional
vice-president, Vicente de Paula Lims, said that he was "deeply
dislllusioned” over Janio's absence, other UDN leaders insisted

that Janlo's fallure.to attend was understandable. Reviewing the
inoident later, O Eatado spoke of a "erisis surmounted”.

2. Campos Campaipn Strategy (Official Use Only)

As indicated above, Campos iz apparently out to identify himself
completely with Janio Quadros (i.e., in saying that his mission
as vice-presidential candidate.is to support Janiol's program and
get Janio elected), O Estado de 830 Paulo also reports that Milton
Campos, at least in 880 Paulo, will concentrate on the mlddle class
voter, while the other two candidates fight it out for the labor
vote. Then, at the end, Campos would go after the labor voters,
who by that time will have seen Campos' vote-getting ptrength and
his support from Janlo and will thus be persuaded not to glve
victory to Goulart by dividing .the opposltion vote.

Comment: (Confidential) As stated above, O Estado supports the
UDN and Campos and hap often proven 1ts access %0 advance inside
informatlon from local UDN clrcles. Also O Estadc gave a testimon-
ial luncheon to Campos and the visiting UDF during the week. There-
fore, its story on Oampos' campalgn strategy 1s very likely true.

While there are necessarlly differsnces of opinion as to Pyho 18
hurting whom" among the competing vice-presidential candidates, it
would seem that the greatest reciprocal damage, ab least in Sao
Paulo, would occur between Campos and Ferrarl since both will be
competing for the vote of those who sre pro-Quadros and seelifing
a change. Furthermore Milton Campos® T. 069 votes aB Vlce-
presidential csndidate in S50 Paulo in 1955 indlcates that he will

wmﬁ
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1. Janio Affronts Campos (0fficial Use Only)

Although the UDN brought in distinguished UDN politicos
from all pver the country to attend the party's.formal launching
of the vide-presidential candidacy of Milton Campos, the much=
heralded attehdance of presidential candidate Janlo Guadros
falled to materlalize, The blow wes perhaps doubly bitter
because the ceremony of June 9 was especially arranged to take
place in Vila Maria, & sectlon of the slty of 830 Paulo especially
identified with Janlo because from it Janio got hia political
start in the form of heavy vote support. To a crowd ‘estimated
at some 5,000, federal deputy Herbert Levy read Janio®s message
st the close of the ceremonies~-Janic had arrived late that
evening from campaigning in Bahia and was too tired to attend.

Oampos, to the press’@nd at the,ceremonles, id iftifle
himself oompletely with Janid, He told a reporter-that, ag

8 vice-presidential candidate, he could have no pragram of
own; his program is that.of the UDN and Janlo Quadhos. . Hom

told ﬁdience at Viia Maria/that he would defend thE prosrag:
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Comment = (U W)

The Consulate Uensral in Sao Pawlo was represented by TS0
purtley Goraon, Uhief of 1ts Uonaular Lection.

VI PoruHbiuGIuak

1, Logal Press ang lRuaale Lobies (Udd widdliTigl)

puring the past several days the local press and radlo nave
devobed much attaition to the Lraiumphal procession through the
continent of turcope of the Gmtos lootball Uiwo. Ureuendous covérage
was given to duutos'! victory in Rutowice, as well as to tne numrsous
stops the eluo has made in ctner civies (wursaw, Paris ete.) in
vestern énd wontral asurope,

wnsideravle sttentlon has alse been piven by the press to dao
Paalo Gowvernor Carvalno Pinto's Gampaign for Four Million VYotes in
the btate of Sag raulo, and &4 cerseln dwmount oL edlbhusiasm Ior The
idea anpears to have bgen roused.

uUn the international scene tne mest prowminent ol the week's
items were: the curthquakes in thile, the sicnmann case and the anti-
Ame clcEn oubpursts in Janan.
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berthing space, As of June 9 Some dozen and a half ships were
anchored either in the estuary or ofl' the bar.

Comment :  (UNCLASSILTIU}

The reporting orficer believes thal the april slowdown
occaslonud by the dispute between warehousemen and trucicers here
rovoked the congestion, which bas persisted owing (1) to a continu-~
ing heavy volume of trafiic (2) spells o) bad weather which have
delayed the unloading of prain ships which have consequently
monopolized valuaoie berthiuy space (3) the delays in loading and
unloading carpgoes lrow coastwise whips, which ties up siace which
gt otherwise be used by ships arriving from abroad and (4) the
fact that at present fresh iruits are being loaded in quantity in
Santos, which keers many ships in port longar than usual,

The following are the fipures for cargo handled in Santes so
far this year: Junuary - 895,470 tone; February - 890,039 tons;
tiarch - 70€,781 tons | April - G964, 525 tons; and lay - 1,230,109
tons,

2. Hew Supertanker for vdubaPe (UsuLassTls)

On June 7 the tast of the seven supertanlkers ordered oy the
Yrota micional de Fetreleiros (FHusale) frow Hol lemd and Japan, the
34,308 ton “kresideite Jeodora, arrvived in Santos from Lhe Persian
Gulf, Yhe vewsel was Huilt by the Nirmon lLohan iabushiki haisha in
dapan and launched January 27, liore than 20U meters L ng, "Presi-
dente Jeodoro" cen crulse ab L7 lnots and carry §,593 cubic meters
ol oil as cargo,

Somment s (UNGLassiilio)

The lnst supsrtanker delivered Lo LHUiaf. in Santos was the
"Fresidente washington Luig" on april 8, YAUNAPL now has LY, 119
U tons ol shipping.
ik Ll
Ly General {(JacoaasTimigd)

Lonsular operalions have continued normally during the past
wWerk and there is nothing especial to report,

A, AT Vi

L. Lomsulate Inaupgurates New Uffices (U00LAzSTIYLED)

Un June & the Uonsulate inaugurated its new ollfices with an
infornal reception for the local municipa) authorities end the
Santos Consular Corys., .bout 4 persons attended, iy

/Lomment :

OTLCLAL Uds GNLY |
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his @mrades, who raised & riot in the stationfiouss, threatening to
lay siege to the building with his hastily-recruited collection of
sallors and marines unless the detective Were handed over to him
for transportation to the air Base, after hours of confusion,
orc¢ers from Major dquino's Commanding Ui'icer, Air pase Commander
Lt. Lolonel I'rancisco Morcades, recalled the Major to the base and
ended the oprawl,

Vomment: (UFMLGLAL USL UNLY)

Such conduct from a supposedly responsible oificer does not
reflect credit upon the Jrawiliin air Force. Un June & Colonel
horcades told the reporting of liver that there were extenuating
circumstances relating Lo the hajor's behavioer and that press
aceounts of the aliair were biased sgalnst the Air Base and its
persomnel.

I Lajull U

L. ity Councilusn Ureges action in Uommerce mmployees Lase
{UNCLASSIFLD)

Uity Louncilman Jouo de Morais Uhaves, who ic also President of
tne Worxers in Urban Industries Union, has introduced before the
Uity Council a resolution that the Uouncii express its concern to
tne Federal Labor kdnister over the long delay in the Ysolution” of
the guestion of the legality of the kurch removal ol dernardo de
Abreu iadeira as Fresident of the Uommerce smployees Union. Chaves
adiiitted that the Uity Uouncit has no authority in the matter but
urged a telegram be sent by the ouncil so that the Labor Ministry
would be aware that the case is far frow being forsntten in loeal
political circles. (Ses Weskly Comnents otf' hav 19 and bay 27, 1960. )

Uonmment ¢ (OFFLCTAL Usk ulLy)

Chaves, who is an anticomnunist and ardent nacker oi Janio
duadros, in eil'ect was serving pucilc notlce that the anticommunist
labor and poiitieal forces in Santos Were growing increasingly
impatient &t the obvlows behind-the-scenes politieking poing on in
the Labor Miniztry over the now-notorious Maceira case, It is the
reporting oi'ficer's opinion thet the Santos ity obuneil is mest
reluctant to become enmbroiled inm the matter, but thas most, if not
all, of ity individusl members favor confirmation of the union's
ouster of Madeira.

BOUNOMTIC
1. Jongestion Uontinues in Port of santos {IMIULASSLIILT)

The port of Santos continues to be congested with shipping |
Jawaiting

[ OFVLCLA USL ONLY

wum, PRINT




Enclomre No. 1
S8o Paulo Despateh 457

| orrieia us s onsy | A

OPERATIONS MEMORANDUM

TO: The American Uonsulate General, Sao PayloDate: June 9, 1960 rd

FROM: ‘ine American Oonsulate, SilT0S\[ v AESHE GORRIATE QB

SUBIECT: Weekly Comment on Lvents in Santds -
JUN 0 =196
REF:

£40 PAULO, BRAZIL
]ﬁuhl‘l‘l Cal

1, Loecal Husinessmen Gloomy Over Janio's Prospects (UFFLCILAL USHE QNLY)

Un June 2, in the course ol a small luacheon given at a private
club at which were present 8 of the leading Suntos business and
Professional men, the reporting off'icer was given to understand that
although the large majority of the yroup personally supported Janio
Wuadros for President, nonetneless they all enuertaired serious misgs
Givings as to whether he could anu would be elected over Marshal
Lott, One word which continued to crop up in the discussion to
charaoterise Juadros as a campaigner was "palnago' {clownj,

Comment : (UUFLCLAL Us e OKLY)

lhe group secesed to agree that Lott was &n unexciting, if not
inept, polivicilan and that, il elected, the corruption ol the Kubity:
schek administration woula econvinue. The group alse [elt that Jani
would carry santos and probanly Sao Paulo State. But the discussiof
also orought out the point thal i1t is the guantity, not the quality
of votes which swings clections, and that the better-off classes aré
becoming increasingly skeptical of Janio and his erratic actiens,
while the administration machines in other States can count on a
large vote to ofiset the Janlo strongholds,
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2, Alr Force Oificer Hfuns amox |UNGLASSIIFLLED)

P

e
¥

farly in the worning of bunday June 5 Aviator-bajor Aguino,
Deyuty Commander of the Santos airbase, in the compeny of friends,
drunkenly attacked a passerby in a Santos street. When a policeman
and later a plainclothea detective attempted to intervene, they too
were assaulted by the Major and his friends, and & tumult ensued
when tne detective fired his pistol in the air to intimidate his
atbtackers. bBub the shots attracted a number of of f-duty sailors and
marines, who were ordered by the Major to assault the detective.

When the latter attempted to retire Irom the scene in a taxi, he
was pursued to tne Uentral Police sStation by the enraged I/dla.jor and

Q=N
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COMMENT : LACHOWSKI 1is one of three or four Parana poll-
ticians who are extremely influentiel with the
Polish populatiom In the southeastern part of
the mtate. HBe is especilally popular with younger
persons of Polish extraction who have only &
second-hand idea of life mné conditlons in
Europe, Anyone attempting to gain prestige wlth
that populatiom would be well mdvised to gealn the
support of DACHOWSKI. (OFFICIAL USE OKLY)

%W“J

dward M, Rowe
American GConaul

Co.t Supervising Consul General, AnBubassy, Rio de Janeiro
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on May 2 when CHESSMAN wes executed, However, most of the dls-
cusalon revolved around the merits and demerlie of ocapltal
punishment and a justioce whilcoh requires twelve years to reach a
soneluaion, The conaulate received about a dozen anonymoua!
phone calls on Mey 2, Two days later, the CHESBYAN osse waa a
permanently dead lestter, and more pressing current eventa (®.Z.
the U-2) had ellminated GHESSMAN from publle attentlon, SOURCES:
Obaservationa and conversations of oconsular personnel, Loaal
press, ' (UNCLASSIFIED)

COMMENT § Now that the fuel has gone from the filre, 1%
appears that the CHESSMAN oamse has produced no
lasting chenges in publio opinion in this con=
sular dlatriot regarding the United States,

(UNCLASSIFIED)

MISCELLANEQUS

7. Germsn Government Decoratea Parana Governor Moyses Lupion

On May 12, the Gerumn Consul in Curitiba, Dr, Rudolf
RABES, gave s small luncheon for Parans Governor Moyses LUPION
at which the governor was descorated with the "Grand Order of
iMerit with Star and Band of the German Fedaral Republic”, The
occeplon marked the eighteenth anniversary of the day on which
Dr. RABES left Brazll because of the severance of diplomatic
relations betwsen Germany and Brazll, The award wes given for
services rendsred during LUPION!'a two terms am governor in pro=-
noting German-Brazilisn relatlons, culturally and economlcally,
SOURCES: Local press, (UNCLASSIFIED)

COMMENT § The governor was very pleased with ths decoration,
and the ceremony received conslderable publlelby,.
(UNCIASSIFIED)

Bs Parans Seoretary of Public Works Returns from Polund

The Paprana Secretary of Public Works and Tramsportation,
Ladislsu LACHOWSKI, snd his wife recently returned from a tour
to Polsnd, Spain, and France, LACHOWSKI was lnvited to make the
trip by the Polizh Govermment during the visit of the Follah
parliamentary- delegation tm March, LACHOWSEI speaks Follsh
fluently and 1s the Brazilian-borm son of Polish immigrents,

His wife and he long have hed warm soclal relationshlps with the
Polish consulate hers, Since he has returned from BEurope,
LACHOWSKI ham consplouously refrained from commentlng om what

he saw or thinks about Poland, SOURCE3: Looal press

(ﬁnomssrﬁ'mﬂ)
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. lj. Status of Partles in Senta Catarina Gubernatorisl Campaigr

Seriously weskened by the expulsionm of two important mem=
bera (Braz Joaguim ALVES and Paulino BURIGO), the Senba Oatarina
PIB hes Jolned with the PSD and will suppoxrt Celso RANMOS: for
governor, Ostensibly, ALVES and BURIGO were thrown out because
they supported UDN candidate Irineu BORNHAUSEN egainst the
wishes of PTB president Doutel de ANDRADE, However, since then
natlional PTB presldent Joso GOULART has gone out of hls way to
glve support to ALVES and BURIGO. SOURCES: Peraonal conversestions.
0 Estado, Florlanopolls, (INCLASSIFIED)

COMMENT ; The scilssion in the Sunta Catarina PTB has rgbbsd
it of much of 1ta electoral importance in 1960.
Tarhaps thls indicates & victory for the UDN which
controls the governing machinery and already had,
before the FI'B split, slightly more electorsl
backing then the P8D, However, the conteat 1s
8t1l1l too close to make any safe predictions,

. (OFFICIAL USE ONLY)

PIYCHOLOGICAL EVENTS

54 Reaotlon to Summit Conference and U/2 Incident

Opinion was nearly unanimous that the Soviets caused the
fallure of the Summlt Conference, However, many peopls felt that
the U.S. ia oulpsble for its "ineptness" and "poor timing regerd=-
ing the affair", For thess reasons the U,8., 1z thought %o share
responalbllity for the present tensenesa of the international
scene, The maln resctlon Yo the whole affair was ona of near panio
= panie thet Brazil, slonz with s multitude of other bystander
nations, would be swept up in a cataclysm in walch 1t has no
real lnterest but which neverthelees would destroy everything.
SOURCES: Perasonel coaversationas., All local press,.

(OFFICIAL USE ONLY)

COMMENT ¢ Se Car as the Summit itself 1s concernsd, public

opinion absolves the U8, for primary blame,

Even leftlst Ultima Hora, deslined to try to
place blame for the collapse of the Parls meeting.
But long after the U2 business has bscoms a hazy
memcry, there will remaln a vlsceral convictlon
thet it might be a good thing for Brazil to coa=-
slder itself apart from the mior protagonista on
the present world scene, OFFICIAL USE ONLY)

6¢ Caryl Chegamsn = Finls

As expeoted, public Indignation became slightly feverish
- on May 3

OFFICIAL USE ONLY
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Parana, and the PSD=FTE local orgenization in Senta Catarina,
If the electlon were held todmy, LOTT would lose handily in
both atates, SOURCES: Personal observationa and caonversations,
local press, (OFFICIAL USE ONLY)

2, Statue of Gubernatorial Candidates in Parana

The conteatm between the three Parana gubernatorial can-
didates remains close, Nelson MACULAN has the all cut support
of the state PTB (second largest party), and he 1s recelving
subatantial finsncial asssistance from his ocoffee-growing
colleagues in northern Paranm, He is gaining in prestige in
heavily populatsd Curitiba, Ney BRAGA has kept the momentum of
hie early campalpgning, in spite of the fact that he has organized
support only from smaller parties. Undoubbtedly the unatinting
backing of most of the Roman Catholic hierarchy in Parana plus
a large nwiber Bf importent and very wealthy businessmen is sn
important factor in BRAGA's progress, Plinio COSTA continues to
recelve substentlal help from the organized PSP, especially in
the interior, in spite of the dissidence of certain of the
party's promlnent politicians, SOURCES: Parsonal cbservations
and oconverssations, local press, (OFFICIAL USE ONLY)

COMMENT: An interesting element in the campalgn thus far
is thet there has been almost no mud=slinging,
In conversatloma with persons of every politicel
leaning, the reporting officer hes been told
repeatedly that all three candldates are honest
and good men, and thet whoever wins, Parans will
be the galner, (UNCLASSIPIED)

3¢ Status of Viae Presidentisl Osndidates

i The passing of Leandro MACIEL (ex-UDN cendidate for Vice
Presgident) caussd no comment except for a few algha of relief,
Hore surprisingly, the nominstion of Milton CAMPOS in Maolells
place has provoked little comment as well, At present "Jango"
GOULART 1s_the strongest vice presidentisl candidete in Parsna
and Santa Catarina beosuse he 1s the only candidate raceiving
strong support from any party (PSD-PIB in Santea Catarina, PTB in
Parens ), FERRARI 1s still a strong "dark horse", but without
stronger and more open support from estebllshed parties in this
consular distrlet, hls chances will diminish, SOURCES: Personal
abservations and conversations, Gazeta do Pove (May 3, 5, 12,.28).
0 Estado, Florianopolis (May 7, 8). (oFFICTAL usE onfy)
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German Government Decorates Parana Governor Luplon
Parena Seoretary of Publle Works Returns from Poland

09v1-9/00°2LL

POLITICAL EVENT3

1, Stetus of Presidentlial Gandigates in Parana and Sante
Catering 2

The recently snnounced Adhemar de BARROS candidacy has
had no impact in thls consular distriots No mentlon of hls
name 1e heard anywhers, and although he recelved a substantlal
vote in Parsns in 1955, in 1960 1% looks as though votlng I‘oro
him will be negligible, -

During & recent visit to Parana, Marshal LOrT1a publl 2
personallty was so mntipathetloc that he alienated many persol
who hed favored-him, Als atisgbdto wean votes from JANIQ lp
northern Parans by acousfgr b W80MRE complleity 1n gotl
against the "Marcha da Produgic® (1958) failed compi:ltel
Whatever the Marshal wins in Santa Oatarina and Pardna w 1I-

l__bo won begsuse of the W*“ oﬁ?wxiuting PS‘.FJ n:;ixig ﬁ_l
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president, to make am oa the-spot study of the Rio Grande de Sul

economic plight. He then, as the month emded, gathered with the
business, agricultural nn:! industrial leaders of the State to survey
the rosu:ltl of his efforts end the steps which might be taken te
improve the sitvation.

Q%ms The Gevernor appears te realize thet the reactiem of voters
next Oetober will largely stem frem thelr pochket-book nerves.

Te that end, some convincing appearance of substantial Federal u:
support for this erea cenld prove most helpful amnd the Imcle Meira
atudy group is hepefully a astep in this direction. FPresumably also
the Covernor, in order to get Adwministration support te impreve his
political si!untion must present some convincing apperance ef being
able to deliver a Birong vote for the Administration candidates——

a gigou gircle which keeps him flying between Perto Alegre; Rle
an asilia, i

Ue Gengxu% gﬁg%e avgftegs Just before the expiry of a 60 day
deadline established by Jeaders of the successful strike of
March (ref. item 5 desp, Ne, 40) the authorities took measures to
avert another more extended and more prolonged general strlke
centering in Santa Maria, over the same igsues, l.e., social benefit
and high cost of living ldesp. Ho, L8 of March 1), The strike,
which shows evidence of commnist organization end direction, has
been postponed pending settlement of atrikers' demands, 4 threat
for its renmewal continues, therafor; as a lever to assure
satlsfaction for the workers, or to obtain political advantage for
the strike organlzera, or buéh. '

H.lon

Percy Warner
American Consul

Amembassy RIC
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be s made an old fashioned whistle step railread
tour, interspersed with airhops, in much the seme area covered by
Lett less than a week after the Marechal, On this eccasloen he made
& point of speaking te student and werker groups., At Santa Maria,
ene of his principnl steps, this was evidently a meve en his part
to capitalize on eurrent laber dissatisfaction there (see item L
belew), Despite his efferts en this trip, as in his previecus ome
in April, he seemed to set no rivers em fire,

e, ﬁ!m_nngg: ghortly after the Marechal and Janle
vigits, Ademar came Into the same general part of Rio Grande do Sul,
It was difficult to see that, by his trips to this state go far
including this ons, he has accomplished anything of importance,

d, Te do Ferraris The well organigzed drive forged ahead on
behalf of Eorrgﬂ vEee presidential candidacy, recelving powerful
support from Porto Alegre's Mayor Loureire da Silva, who recelved
seme help from-Ferrari in his rescunding mmyoralty vietory last.
November over the PTB machlne (ref, desp Ne,17 of December 2,1959).
A Ypationalist Lott-Ferrari' movement appeared, Ferrari's

groups continued to spread and work effectively for bim,

Pﬁ: Neither Lett mor Jamio seem to bave stirred the voters;
emay eppears s fizele, Only the Ferrari movement seems to be
purpogsefully and surely gatbering stremgth amd@ te be making positive,
successfvl eppeals te significant voter stremgth. Although a Leti-
Ferrarl organizetion has mede & belated and uncertain appeerance,

the strength attracted by Ferrmri should almost entirely bemefit
Janio and no ether,

3. Guberpstorial moves:

8, g%%e;?mg%: State Deputy (PSP) Adalmiro Moura was
dropped ap Secrevary o "Bcanmil‘t a post which he had held for
approximately five months (ref, item I, desp, Ne, 22, Jan. 13,1960).
Siegfried Heuser wes moved from the Seoreteryship of Finences into
the “Economia® pest and Federal Deputy (PTB) Victor Issler became
the new Searstary of Finance, The interest of these shifts seemed
to 1lie in finding a way te meve Issler, who is better kmown in
Federal top c¢ircles then Heuser, inte the fiscal pesitien at a time
when the Gevernor 1s making every effert te amsliorate the Etate's
fineneial plight, BSirzable Federal oredits are impertant to this end,
Heuper, whe served the Governor well sinee inauguration as a financlal
advisor and helper, will cemtimue in a pesition te imfluence State
fiscal policy.

2_Governo n RGE economlc problemss After the cabinet
e described above, the Governmor ebiained the establishment
of 8 high level Federal cemmittee chaired by Iwoio Melra, ENDE

[ OFFICIAL USE OFLY |
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‘_ 1. General

2a Presidential campeign developments
ﬁ. Gubernatorial moves
" General strike

1. : The DPO accempanled by
kilometer swing inte the central and northwest pa
(ref, desp. Ne., 51 af 6/15/60) in erder to establish
roots contacts cutside Ferto Alegre. L/

2o _Fasidagt:lll mﬁ iF devilg@tn As mentioned
three prine presidential ca ates visited Rio Grande do 8ul

again in May.

8o Lgtt-g%l’ﬂs Upper eshelens at the national level ef the PSD
machine continue ir efferts te make the marriasge eof convenlence
with the PTB, in support of the Lott-Janie ticket, more palatable te
the vigormi:r disserting PSD elements in this , .’rnazo's heme state,
The Consulatewill ferward shortly a study analyzing this interestling
P3D split which can have a most sericus, and perhaps deeisive, effect T
on the presidential and vice presidential campailgns in this B%ata. 11]
Marechel Lett and Jange Goulart stumped the western and northern parts OO
of Rie Grande de Bul May 19-22 witheut any noteverthy results.

0921 -9/00°2EL
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y This, the fifth of a series ef such tyips, since Septa% 1959,
will be the last for seme time the DPO rebalved “I
transfer erders effective in early oWl s replacement sho
arrive in late August or early September. Alse the Af gr.ﬂu

Assistent received orders te depart in early June purpmantcle

bis resignatiom, Ne replacedMh¥IFES himihag Yot beenhangf.
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' L.‘Lth the 'Sovlet Unlon would increass and would benefit Brazil. .

ol

Percy Warner
Amerlcan Consul

¢o¢i Amembagsy, Rlo
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* |candidate. Although Lott is favored, nelther he nor Janic has/yet

stirred the public imagination, Efforts to find out how the various
candldates have been received in their local campalgns generally met
with the response that the public has become politically
sophisticated, listening politely but skeptically to the politieal
oretory of the candldates,

Suppert for Janio was generally found esmong elements of the
white-collar working elass and self-employed, notably among pecpls
without any political or economlec ties with governmental institutions.
Ne evidence was seen, however, that he hazs gained in pelitical stature
from his first visit to the State. Among these who favored dJanie
Quadros the reasons most freguently given for thelr support were
Janlo's goed administration of the State of S8o Paule and the
convictlon that the present Federal Government has ruined the Btate
economically by siphoning out its revenues to bulld Brasilia and other
large-acale projects of no benefit to Rio Grande do Sul, The
gopulatinn had for the most part the vaguest of notlons about Janilo's

rip to Cuba and cared less,

The lack of enthusiasm, which in instances verged on apathy, may
be explained in large part by the fact that the PTB finds itself in &
positlon where it has to aceept the Presidential candideate promoted
by its traditionel rival in the State, the PSD. At the same time the
PSD is seriously split between Lott and Janlo for much the same
reesons with respect to the second place on the ticket,

As a rule pecple in political power and others who may be
classgified as molders of public opinion expressed greater conesrn
with economic than political matters, This attitude was particularly
evident with regard to the several mayors in the cltlies and towns
visited. All of them seemed active in the promotion of economic
improvements in their communitlies. Questions were asked of the
reporting officer, for instancd, concerning the possibility of American
capltal investments in soybean processing plants, Bstablishment of
these plants would be ancouraged by such incentives as exemption from
munieipal taxes for a number of ysars and a guaranteed supply of
Blectric power. It should be noted in passing that the entire State
1s suffering from an acute shortage of electric power.

With few exceptions little interest was noted in international
affairs, Although no svidence was encountered of general
unfriendlinhess towserd the United States, the Caryl Chessman case was
sti1l very much on the public mind, and several people were critical
of the United Btates for his execution, The only other refarence of
note to releations with other countries was a comment made by the PTB
mayor of f8anto Angelo to the effect that he felt that trade relations

loFFI@ AL USE owix |
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sumiEcT: TRIP TO THE CITLES OF SANTA MARTA AND SANTO
D0 SUL. ~

The reporting officer made e visit by car 10
northwestern parts of Rio Grands do Sul, centeripg
Santa Maria and Santo Angalo during May 16-20, 13
also made in several other smaller cltles alomg [the 14OC

was accompanied by the PAD and a member of the lpcal s
press section.

0fficial calls were made on the mayers, newspraRe
radio stetions in the various citles visited., Other calls and vlsits
included the School of Medicine snd Forestry Station in Banta Maria,
and the manager of the Bank of Brazil in Ijuf, There were also many
conversations with elements of the general population.

A principal purpose of the trip was to get an iwmprassion of the
prevalling political views on the Presidential succession in the
aPtermath of the April ceampaign tours by the three Praesldential
gandidates—-Marahal Poixeira Lott, Janic Quedres, and Adhemar de

ArBOS.

The area visited 1s predominantly under the sway of the Labor
Party (PIB). Eecause the two major parties, the Soclal Democratile
Party (PSD) and the PIB, have the same Presidential candidate, Marshal
Lotts the situation naturslly favors Lott, md the consensug was that
he was the stronger of the two major candidates==Lott and Janlo, Adhemar
de Barros (the PSP candidate) belng readily dismissed as having little
influence. The mayor of the populous city of Banta Marla, who 85 a
PSD digsident ravers Janle Quadros, told the reporting officer that the
balgnoe in Santa Maria rested with Lott, The meln reasons he gave wera
the $,000 military people and the 8,0 1wey workers statloned gﬂ}

8

sgH 09gl-9/00°2LL -

the city. Although approximately f the military perso
cannot vote, the economle benefits fld¥ig from a large military
establishment sre considered an important Tactor in influenclng, thae

elechorate.
¥ 10 %M 35 b 5 28 = i 23
. Daspitetth:se circumstances, the atrikingffacg in the poli%idhl
picture was that there was a nowggy ack of enthusiasm for
b ﬁ%@& % &
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“The Presidentisl Campaipn, ]

The big netional issues are still taking a back seat to the :

reglonal ones, The PSD candidate,Aurelio do Carmo, talks of march-
ing on to vietory with Lott and Jango as & matter of course. The
CDP has not yet officially endorased & presidentiel candidate. At
the same tlme the PSD forces are stocking up por-Ademar campelgn
material samples of which ere attached, A few days ago,when the
regional PSD (Partido Socialista Bresileiro) gave 1lts unconditional
support to Klauteu, this acticn caused some wondermont among PSD
groups ms they could not reccnclle in thelr minda the ultra national=
iptic pronouncements of the scclelist leader Cleo Bernardo with the
fact that the CDP candidate has bsen notoriously silent about the
nationalist lgsue.

A Ferrarl for vice=president heasdquarters is operating a few
feet from the Consulate, So far there has been no activity therein
to spsak of and 1t appears that none is expected until Ferrari visits

/){o;{'m?{é‘
rican Cdénsul

Belem.

Enolob/mea: Piditical propeganda material

cc: AmEmbassy, Rio de Janairo,Beezil
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I and therefore he could not remaln Indifferent to the appeals of

| those who plmced the welfare of the people ebove moera perty com-
mittments., Hls stand brought about an impassioned letter from his
aratwhile alternate Antonic Martins,Jr., who pleaded with him in
strongly eloquent terms to withdrew from the contest.

At this stage, political goalp has Assumpgdo in the pay of the
PSD-PTB machine and running in order to wreck the CDP's chances, The
fact remalns,however, that Assumpgao left a good record as governor
and still enjoys & large measure of popularity, As to hls vote getting
abllity,particularly in the small towne and villages it might be
stronger that Klautau's.

Current Campalgn Activities.

So far, both Aurelio do Carmo end Klauteu (the latter accompanled
by Prisco dos Santos and,st times,by FSB (Soclaliat) firebrand State
Deputy Cleo Bernardo) have made only quick forays into the gress roots
distrlcta,trying to obtain pledges of support from Mayors, City Counoil=-
men end assorted political bosses, Conspicuously sbsent to this moment
are personal attacks on the part of elther candldate, At the same time
there have been direct attacks leveled at both candidates in the stormy
seaslons of the State Legislature aa well as in the farcical oratorical
free=for-alls of the City Couneil.

For the time boing,at least, all attacks lack the virulence of the
verbal and written exchanges typical of the Barata ers. With the
announcement on June 2 that Assumpgfo wes almost certain to run,Klautau
vigorously denied any rumor that he would withdraw from the race,taking
advantage of the opportunity to fulminate in well-rounded but scathing
phrases againat "..the weal,the inaincere,and all those who mock the
word solemmly glven and who could not resist the seductlon of power
and falleclous promises,," {(the foregoeing can be interpreted es & blast
2t Assumpgao). In the seme interwlew, the CDP candldate almed his
customary shots et the ",.depressing dilapidations of a political-
pdministrative nature,thriving on 1lleacquired money which 1is supg:l.i.ad
by 1llegel gambling activitles and sordid contraband operations.." (this
has been for a-long time tho main line of CDP attecks on PSD=controlled
administrations).

The PSD forces are criticizing the CDP by continually berating
Belem's Mayor Lopo de Castro (PSP) for not performing even the most
basic housekeeping chores: street repairs,garbage colleoting,etc. This
to such en extent that it 1s often said that Lopo 1s becomlng more and
more of & political liabllity to the CDFPs As soon as 1t beceme known
that Assumpgao was likely to be a candidate l‘i:he PSD=controlled press

(0 LIBERAL and the reborn "O ESTADC DO PARA") started aiming mild

sditorial barbs at ths CDP (without mentioning names),commenting in en |

ironically condescen@ing tone that the CDF was slowyl but surely dis |

integrating, ms it oould never achleve any substantial measure of t¥a |
| The Presidentinl C ign.
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1- The split within the Collgagio Democratica Paraenise .—(m

referred to as CDP) which had started as a somewhat inarticulate
statement of mere dlssatifaction with Klautau's nomination ( see
referenced despatch) has evolved into significant rallying of
political forces culminating in the nomination of senator Marshal
Zapsarieg de Assumpgao (Governor of Para 1950-1955) by PST {Partido
3ocial Trabalhlsta) local chieftain Jodo Botelho, at a rally held
Thursday June 2, (%he PST 1s not reprosented either in the State
Leglslature or the City Council). A delegationof "rebel" leaders _
18 to depart soon for Rio teo obtain formal acceptance from Assumpgao
-which i1s expected at thls writing- and escort him back to Belem,
where he will be registered as & candldate, thua starting offlcally
his campalgn for the State Governorshlp.

If Assumpgio decldes to run, the line-up of candidates and
supporting parties will be as follows: Aurello do CARHC, supported
by PSD=PTB=-PDC=PN=-PRE; Aldebaro KLAUTAU by PSP (wlth a few isolated
exceptions),part of UDN,PR,PSB; ASSU‘MPGIO by P8T,dissldent elements
of PTB and PR, and of course, the "rebel wing" of UDN.

Regarding the vice=governorships, there ls evidence of growlng
dissatisfection with Prisco dos SANTOS within the CDP. Stete Deputy
Alfredo GANTUSS (PTB-dissident) is "avalld le" and enjoying a grow-
ing measure of support on the part of CDP groups. In the PSD=-PTB
camp, the mood is one of confldence and security: the fact that no
vice=gubernatorial candidate hep as yat been picked seems %o indicate
that no hurrled cholce ia to be made, One posslbllity is that in-
cumbent Governor Moura Carvelho might run If allowed by the Conatli-
tutlon., Another is Federal Deputy Armando Carneiro (PSD)a

o B
The possible return of cm‘!'a\#:pq"l'o_ o the gubsrnatorial contest
was engilneered behind the scenss by UD federal deputy and veteran
politician Epllogo de Campos. Assumpgao himself, forgetting his
previous decision to step. sgide, together with Mayor Lopo de Castro
in favor of a "third" candidats-, =‘p“h13 sd in all the papors a long
letter in which not saying in so many that he was willlng to
I-x-un, atated nevertheless that the CDP was not strongly united

and therefore

A.José DeSeabra/hed [Unclasalfied ]
REPORTER
ACTION COPY — DEPARTMENT OF STATE
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The big national loaues are still teaking a back seat to the
rogional ones, The PSD cendldate Aurello do Carmo, talks of march-
ing on to victory with Lotl and Jan;» as a matter of course, The
CDP has not yot officlally rmdorsvd a presidential candidate. At
the sane time the P8D forceous are stoclzing up pore~Adeomar campal;m
matorial semplea of whizh aro atiecacd, A fow days apgo,when the
roglonal PSB (Partide S:iciallata Brasileiro) gave 1ta unconditional
support to Kiautau, tiuds actlon causcd some wonderment among
rroupa aa thay could not rocnncile in thelr minds the ultra national-
istic pronauncerionts of fhe nocialist loader Cloo Bermardo with the
fact that the CDP candldatra aas beon notoriously silont about the
nationalist i7oun.

A Porrari for vicu prowitdeut necadquarters is operating a fow
feet {row the Consulato, So far tiore has been no activity thercoin

to apoalr of and it appearu taab nomie is expocted untll Forrari vislta
Belens

# b
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SUBIEET  PoYitlcal Activitfom 4n Siars o Para,Beasil,

The apls wii'gn vy Co0 Aw Damveratica Paraeuso (hereaftér 1
cofereed o an CDPY Wi T Al vcacnovt a8 armowlat {oarticulate
ateant or s diaea' tars e wath Kiautaots ooninatica { see
roferene coat I as o be 0wt gigndficant rallying of
poli! ca e ent At e Ue the aomination of asnator Marshal
Zacar ao o “iem (Gaenrno e o Para 1950=£955) by PST (Partido
Soclat 1w tal) a0 omy Henvam Joas Batodw, at a rally held
Thiuwrnday T S AT PST 31 ot represanted either 4n tha State
Leplalartiwe var fhe Crry Coun.id), A delagationof "rebel" leadora _
1y to aear e 00 Rln te oblaia formel ascaplancs from Assumpgao
~walely S e be ab Lhly weluines and eseort him back to Belem,
Woure Do wlil e regietered ga A candidata, thus starting offically
o cazspal Yoo o Btain Governorahdpe

T Adsapgan doctdes th i tie JaonAaowp of candidatos and
oAb o Wil ho as vollows: Aurelio de CARHO, supportod
PUC~PH-PRP, Aldabers KIAUTAY by PSP (with a Tow 1laslated

coptieni),part of UDN, PR, PSd; ASSUIPGAC by P3T,dissidont elomento
©PTU minl (R, &ndd of coarac, tiw "robel wing" ol UDN, .

Roparcln thie viiosrovernocgitins, tiwr< ia avidencn of growing
dissallalact |- ii Prisec due SANTOS within tie CDPs  Stato Dopuby
AlLtrado GAL <inatio ) is "avalla 1o" and onloying & grow=
ing, nean oI muppert cn part <f CDP jroupa, In tho PSD«FTB
ey Lo toud 1 one of eoudddor - oAang aecurltys tho fact thAt no
viccrruberiaton dal caulidats has av o0 boon plefod seond to Thdicate
faat po ool ehotes da fo eosade, tue praetbility 1o that ine
celient Lover oo Toora Carvallio od oy o of allowed by tho Constie
tutlon, A cro b Poderal Dooutr As owoel Qeeocire (PSD) .

PUSTRE TRETE PR O S I (I Bt g AV S el contest
WaS CruAneces Delited P sy mr toonpate and voteoran
politician Eptleyu do CRoprs,  Abau o al L, Tedrpetbing nla
previoas decialas o onlen anyd L0 L0 FRIETIG: Wde s
in favor of a "ft.aird" candidate ,  willoloed 1o a1l tiw papers a long
letter in witich vow naring in oo i wads 4 oan
i run, statod novestocdoas Lhat L, GDP ue . -
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6 tombem o filho do negro. O Brasil § pafs cem preconceito de raga, 0 Brosil
8 pafs pem o preconceito da religiBo; © Brasil § pafe pasffico por exceléncia,
pafe que contém & guerra de conquista, MNEs podemoe empenhar-nds em guerrs de
conquiets, de maneira que na Africa o Asia as simpating que omvolvem o Brasil
slo miito grendes, Esta @ a nossa oportunidade, @ate & o mosso instente, parad
aproveitar-nos deosa simpatis, para eproveitar-nos legitlmamente, pard aprovei-
tar-nos sem nmenhum proposito eubaltermo. Entfio, repio, & politica internacio—
pal do Bresil deve ser de amisade oom todos os povos, deve ser de enoerajamon-
to para es nossas agbes, deve ser marcadsmente anti-imparislista, anti ecole-
nispiota & deve ser anti-recieta, O Brasil precise tremefcrmir—pe em um po-
1sdine dos novos pafses, em um protetor dos novos pafses, em um companheiro
dos novos pafses, em um amigo doe novos pafees, Incraremos debaixp de cada as-
pacto des relagfes internacionals, no aspecto do saafrclo internacional, no
appacto da troca do valores culturais @ aseim estaremon todos nds b altura da
mleelo que nos fol reservada - a de filhos de uma grande potlneis. Acredito
ter respondido & sus pergunta.

PERGUNTA: - Ante agueles circulos que predominam intermacicoalmente, ante
squeles pafses que provalecem internscionalmente, snte mas claramente &
Amorica do Horte, o Bloco Buropsu e o Hloco Sovietico, qual seria & politica
de ¥, Excie?

RESPOSTA: - A segninta: O Brasil tem compromiosos com & 64, Compromlescs
de defesa des paqgles americanss, @oses compromiseos sis villidos para mim,

0 Breeil tem compromisson nes HagBes Unides como membro da orgenisaglo mumlal,
@sses compromiesos sfo vilidos pars mim, A parte Ocses ccmpromissos eu nfo
quisera ver o Brasil envolvido nem com um bloco nem com 0 cutro.




DYy Sabyadn
INTREVISTA DO SR. JANO QUAUROS HO PROGRAMA ~ rle«L’ ﬁujl'r
PALANDO FRACAYEITE VTR

SAUDAGEO INICIAL & Eu quero seudar oo brasileircs de Salvedor, op brasileires
da Bahia, quero que me rejlovem o atraso som o qual comparsef & Oste progross o
que decerro deo férge mador, quero agradecer b Redio Excelsior & oportunidade
qué =e enceja de eatrar em contsto com 2 fomflia bahimma, o querc declarsd que
ectou & disposiglio das perguntes que m sejam formiladag, niio cbotante devem
seher todos do meu estado de cancago, de axmustlic ffsica. MNoje pela manh|,
tio logo chegava de Jequid, fui levado & Fyculdade do Diraito a passads palo
erivo dos acedemicos, Saf de 14, behianos mews amigos, com mais agalhas po meu
corpo do quo um Fequir indienc, A tarde vieitel Mataripe, wisitel Candeias,
preparel o dimcurso que devia proferir ndsse weu encontro com Sua Ewxceléneis o
Governador, ¢ eis-ms aqui, para que dequi eu sais ainda pare outro compromloso,
EntBo, se o8 dirigentes do programs me pormitea, ou irie fixar o teapo que
pederel permanecer, embore b disposigio pars qualquer cutre oportunidade, pars
qualquer cutre instante, Querc acreditar que, 40 mlmitos bestem.

PERQUNTA: - Deputado Janio Quadros, & nosss primeirs pergunta da nodts de
hoja consiste no seguinte: Como pretende orienter V, Eweis, a polftica emterier
do Brasfl?

RESPOSTA: - Anter cu desojo prestar, sem o propfeits de judier os dols redialis-
ten, ums axplicagls, NEo conhego as psrguntas, Asbos os jornalietes sfio homens
de bem, nEo mas aprosentarism o, eu son homem do bem o bastante pare nilo quoper
conhece-las antes, Neun pontos de vista eBbre polftics exterior slio bem conhoei-
doe, Afnda hd pouco tempo nds, no Broeil, eramos £ilhos de ume Heg@o de seganda
ordem, de uma Nagiio modests, de uma naglo lmmllde, Bem ou mal temos progredido,
Estamos caminhando rapidamente pars a poriglio de grende poténels, Se f@sse poe-
afvel sotabelecer um confronto entre o Brasil @ os Egtados Onidos diris ace
bahiance que estamos pare os fins de tornar-nos grande poténcis como os Estsdos
Unldos estiversa um pouco sntes da primeira guerra mndial, Aqudles que podem reocuar
no tempo o que tém idade para isso, sabem que oe norte@mericancs aguela altura
eraa tamhés filbes de ums Naqo de segunda ordem no planc internacional, Somos
70 milhBes de hebitantes ou ceminhemos pars esta populagBo, Temoo olto @ medo
milhten do quilometroa quadrades, todos os climas, todss sa riquesas, unidede de
s unddade de costumes, unidade de tradigBes, NEo temos preconcoitos ro~
clais, greges aos Céus, MNenmum de ns pergunta o cutro "a que religifio vood
perience?”, Isto parece insignificsnte, m20 oo o 6. Iste § fundamental em um
pbvo. Contudo, o Apareci o do Bragil como potémecls, estd coinoidindo com o
sparecimento de virlas cutras nagbes na Africs o na £sis, como potSneis, [esms
olhos viram nascer & India, independents, o Paquistiie, indeperdente, Burma, in-
depondente, o Egito, independente, Ganm, independente, Este eno tornsm-se inde-
pendentss o Cango Belge e o Higeria, A Rigeria era ¢ ainda d um colonis ingless
com 30 milhbes do habitantes ¢ com elgnificado miito séric pare nés brasileircs
@ pers vocle ballence, £ uma dos meiores produtoras de casmu do mndo} noesa
rival nos mercades inmternacionsis, com a Costa do Marfim, com o Guuird, com
Gana, Como procederd o Brosil na sus polftica internsciomal? Eu digot oem &
mals pbecluts independ@ncia, com 8 mais marceda scheranis, Extemdendo am suss
=flos para todos oo povos, para todas as naclen o eopecislmente para os povos
afro-asifiticos que lutam pels sua independ@neis, O Brasil tem sutoridade oxtre=
ordinfria pare sproxizer-se desea nova Africa o dessa nova fsia, parque o Bramll
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'SD obstruiu

ra
ito

demissoes

justo a M

m ¢ glstemética obftrugl, a ban=
onfem, fosge sprovads Da integra
de protesto contys a demissho de
trobras, somente POTQUE ‘A mesma
rhtiea do Governader JM gue teve
worhvel ses dirgentes dem.tidos,
sio da frase jul]zadn elogio gra.

tada pel Ral-

PANOBAMA

DEUS O
MENTIROSO?

Ful ocniem procirade pelo
Copitio ds Fragaie Jilio de
8& Bierrenbach, que, em nene
do esndidate Jando Quadros,
velo fazer reparcs @o que fof
comentado am relagio o desla.
ragles suas em Ihéus. gbbre o
prego do cacan e o problema
do porio, Estd feita o revisdo
=)0
tad

(—
od federal Valdir

P o P
Fenrique Lima Bentos coube exer=
erdug tarefp da fundamentngio
. septlde a Teferbneis eloglosp ao
» {& tinha #do aprovada nesta

|

Tes sindioals wo pais, dedia
rindo que, desta felts, pels
primejra vez, um gove! lor
do Istads interfers demacra-
ticamente em défesa dos opa-

Tarios.
Advertty .o depufado Herme-
nita Dourade eua condigho de
e

Pires (uma das mplores ox-
pressbes jovens de atual politi«
ca hrasilsira) fazendo Impor-
tantes comiglos em, Bio Pau-
Io em defesa da candidatura
vitoriots do Marechal Lotk
um homem que fals a ver.
dade.
— Mo —

@range vitorio por-
lumentar odteve antsm. o lider
da pposigic  Hemrique Limad
Santos, quande cotopou bem ©
prodlems de uma indicacdo do

Jembrou que naguele instanie
wnudave a interferénsls  de
4M, comprecndende  ontes Jo
tud® a oontribuigio gue  wes-
ma trazlp pars © reconhedl-
mento do direito apezério,
sbstraindose, atelm. de partl-
clpar dos choques dos inte-
xeeses de grupo enire apoal-
g ¢ BovArno.
DECISA0 HOJE

Apba longo debate, Do qupl
pasticiparam  dlalogando o3
<eputedon  Henrloue  Lima
Santos e Hermenitn Detrado,
& sessfio fo! duss veman prorro-
gedo com n lnterferénola cos
depulados José Cnndido, Alol-
#lo Shorl, Juarez de Sousa,
Ralmunde Rels ¢ Molnho
dourado, floande ainda de ser
decidida na reunlio de hole
=8 @ indleacio Lulz Ataide To.
gistrard gu nlo .p “formaghc
democrdtica do  gavernadar
Juracy Magelhfies”, revelada,
no particular, so intervir tavo.
ravelmenta, 2o trabalhado-

res,

FOLICIA DEFENDIDO

© deputndo Jost  Candido
lsu um sbalxo assinado dw
cidede de  Comraoy. mo mual
varins dsaines das mels T4
presentetlvas flguraa  logais,
de dlversos parbidos. — delas-
dem o fenente Franclsco Pru-
dencle de Carvalho, delegano
de policls, contra ps ACUBA-
gbes contra ¢ls formulades
polo deputedo adario Padre.

CRITICAS
Num tapide oronunilamen-

Luiz Atsfds de apolo
‘ags frabalkadores, mos gue ik
nha ém seu boja Intengbes PO
Titloas {meonfessaveds.

., —)o(—

Hellor Digs, apesar do con=
vidada, nfip Compareceu @ né-
nhuma golenidade de homens
gem no candidato Janlo Que-
dros, Senda da UDN spols &
candidaturs do Marechal Lott,
gesto que estd sendo - muito
aplandide pelo pove de nossd
Capltal.

seagfllo canjuntd,

Fstedual, as Comissien de Jut=
tiga, Finoneas ¢ Eoonomiz pla
ra  deboterem amuntos dd
mafor importancia para & tida
do Estado, Todoa ga deputodon
Jorem convbeados: vinto horos.

Jor— c
Segundo fonts bem Ilgada
as Paliclo da Aclamagfic, O
Gavernador Juracy Magalhfies,
apesnr de eleftor do cendidoto
Janlo Guadros, nfiic estd Bablaw
feito com & cxploragho que
vyom sendo felta com. seit noma
de que estarin  integrado na
campanha presidenelel, a0 lado
do zeu partido.
—)ot

{8rons, recebendo bem 6 110
maagdo do Prosidente Juspeiis
70 qua lsvon o Profeasor Pine
to de Apuiar para Direior da
Petrobrds, umta justy relvindis
caedlo da nosse Bsiedo, A Ba-
hia =8 tem razfes para comfiar

' em pen, dusire Aoy
: —)Ot—
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- Pronunciamento
- de estadista

Poueas vezea na historia politica do Estado suas

Thores tradigdes de iura equilibrio.
serenidade e fidelidade aos prineipios democraticos fo-
Tém ido honradas como com o discurso que o governa-
dor Juracy Magalhies pr i teont dan-
do o er. Jinio Quadros e definindo sua pusicio em face
do futurs plelto sucessorio, Foi, a0 mesmo tempe, um

Jista o

pr de ¢ de pard usar
expressoes de adversarios politicos do governador que,
como éle conscios de suas responsabilidades, nfio lhe
neparam v aplauso merecido. Pretendem até, segundo
infurma a nossa reportagem politica, requerer a inser-
€30 do documento excepcional nos anais da Assemblein
Legislativa. > o
X lieito e justo lembrar que a superior fungfio que
se impés o governader foi a mesma assumida por ague-
les que, entre oe.seus antecessores, melhor se capucl-
tamam dos deveres inerentes ao exercieio da suprema
magistratura do Estado. Fol, pois, na fonte mais pura
dos enslnamentos admiraveis que o passado nes legou
que ¢ atual chefe do gavérne se inspirou, honrando-as,
* + honrande a si proprio, honrando a vida ptblica bahia-
na'e honrando, por fim. & vida piiblica hrasileira, & qual
oferage um exemplo magnifico, desses que se destinam
& galeria nobre das atitudes modelares, Alids, seja dito
= ginda por uma guestio de justign — que o general
Juracy Magalhiies, durante a sum longa, atrlbojadn e
‘brilhante carrejra politica jamais deixou de apresentar
sinais inequivocos de ums penefracio sempre cres-
<enfe do genuino papel que cabe aos Jideres, numa de-
. Ch do a d ha-lo .pelas ting
¢las tumultuosas de uma revolugio viloriosa. seerificou
multo cedo as Hberdades de mocidade, para subme-
ter-ge a0s onus da atividade governamental, E.de-en-
o.pare c. no p de sua f clo cult e po-
Htica, tornon-se constante uma fidelidade nos prineipios
démacraticos 'que nenhuma conjuntura ddversa conse-
guia ahalr e que hoje em din se nos apresents forta-
lecida por {odes os atribules da maturidade.
. Ainda ha peuco tempo, exercitando um dirvito cuja
ahsoluts legitimidade mem 03 seus maiu_‘nxtfgmm'i_ns

e

ios ousara ar, o governador disp
& indicaciio de sew mome como candidate ». presidenciz
“da Bepubliea, na convengdio do seu partide. Se fof gran-
de na disposiciic com que pleileou as preferencias dos
- Seuc. eompanhelros, erescen ainda mais na compostura
eom.mite aceliou um veradito adverso, veredito que teve
sun clamorosa injustica confirmada pelos acontecinsen=
tos subsequentes. A falta de um homem de sua en-
vergadurd e de sua respeitabilidade foi fator declsivo
ma instabilignde que mindn sssinala as quadros da ey~
io_presidencial e inquicta o pove braslelro. pro-
pleisndo. climn ‘pare groves insinuacies quanto 2 um
provavel dearespeito & declsfo das urnaz, Isen {ude,
porém, talvez niin The valha {anto como o discurse que
-mll'iariq anteontem, no qual atinglo o dpice de sua vida
piblica. . =

AT 0000 ot i .
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Guintci-feira, 9 de Junho de 1960

A TESE DE JANIO

Agors, que o Bahia tam um filho seu na diregio da Patrobrd
nado male juste do que sur reabarta, em nomo Estodo, o dabata
em tirno do politlca petrolifers nocicnal. Nao, evidantetiants, am
térno do monopdlia estatal. Esta @ ponto pocifico. Maik do auas pi
citica, Intocival. Mos am himo dn lmhn a ser llnutdu numa pu
tica nocienal de potréleo. 5 objetiv
Patrobras,

E o debate, fustiga & dizer-se, fo muite bem reaberts pelo
ar. Janio nuadrn:, no pnndurudn 8 sério discurso que proaunclou
pele govirnador Jurecy Ma-
galbses, Bl elpllwn de inigio: Fm de proposile que daixei para
{xar anui, ¢ agors, s tema guo, Interessanda @ prépria seauranga
nacianal ¢ & couse da emanclpecda ecunémica do -Pétria comum,
& o maiz braslleire dog problem.

Estes sdo, a nasso ver, os principal; ponfos da tese longoments
axplenada o detendida pelo candldote do Cposicay o respeite du
petrdlen:

1) "0 Estada br iro ustd em <rlso, principolments o Estada
nacienal. No sstor do petréleo, o Estodo ndciowal terd de firme:-sc,
necessériamonte, pefa eficdcle de odequada atuagas no senfidy da
rolucdn da pmbl:mn pclmhfaru. sob mdos :eua aspaetos, Cnnqun
lo o meta des: bl dn att
suficiéncia em petraleo, mulurlu prima, d[g:ndsrl?o do trabalhe o
cargo da Petrobras, nulies quesldes da maior importanciz eatde
por rasolver, tambim, ¢ non podem deixar de ser enfrantadas ¢oi
pena de hicar cumpromctifo até mesme mouck ebjekive lundu-
mental’.

%) "0 Conselha Mocional dy Petréleo estd seclomando uma
obenciin aspocial. E o arade cctotal, por definicda leaa!, responsé-
vel pela cumprimente da politica uocional da petréleo, pelo pbacts-
cimento ionol do combustivels liauldos e lubvifleantas mincrals
pela {lscalizacdo das emnréses aue atuom. em tody o selor,
sive o Petrobrds. Mantem cinda hoje, praticaments, a mcima orn
nizocan com ave toi criedo, ha duas décadar, Sem que o CHNP, rez
truturado e fortalecido sela plintade per homens escloreeidos e po-
triotas, nao serd possivel co Estado conduzlr, adequadamente, o
palitice naclonal do petrileo mesma que foqrosse resflzar obra no
campo, de acdo da Patrobra:’

3) “Por outrs lods, & Palrobrds precisa igucimente 1er spare-
Ihada em tida a linha para o desempenho de tug tarefo, P
trabras unde a alnlmrnl n pmp.l. pelitica potrolifera, o mln.-v d

dux 50 & m:rgem 15 Eetada. an ave & Inghyuments, E .n.x..n.n..,-

stitucionallzar melhor as relacGes entre suc pessan juridica
dc dircite privado e o Govamo, Os xltos ublidnl pela Pebrbrds,
verdadeiromentz espetoculares, longe estéo de tranquill-
dade qunnln ap futuro do inddetria estatal do nnrldl»n"

%) “Neg hi come canfundir o problema naclonsl do petrélen,

na sua complexidade, com os problemas pecullares & Patrobr

WALDIR, O
ARTCULADOR

Depols de longa e stlenciv-
s4 lula inlerne, o PSD deli-
berou entregar a Waldir Fi-
res @ arliculagio de crinpas
nha de Lott na Bahia, Nao
foi ficil. Sobretuds pargue
o divetdrio nacicnal do pars
tids receiava :uaghes violen-
25 que vicasem a compro-
meler o desenvolar da bain=
Ma  sucessérla dentro da
ngremiacio e raesme a uni-
dade partidaria.

Mas agiram com 1ar0.
Primeiro, ofariavam Vieim,
0 maiar rival, atravée de
atlludes do Covirno Fede-
ral, como, o cse du diregio
do Loide 1a Bahin, Agus-

cos, fez uma carla a Lotf,
esquecen a- carcranta,
cpois, as colsas aconle-
14 nelo Rio s Brasi-
Dliveira Dritn, Aloisio
Cnstro £ eutrsa fovam pes-
sualmente oy pele
nresidents val - Puixoln
aue mm'ruu s Waldfr,
deniro da agres 0, o no-
e com maf cindices,
Por virlas mazies:

1) lider ¢ ‘mncadn do
partids na Cmarn Federal:

2) elemente mels  ligada
pessonimente @ Lot

) e conlalo mais per-
mansite cum & diregdn nos
cional (na verdade, Waidir
heic ¢ muiio lighdo n An-
3l Peixoln),

Asgim, osta spmana, Te-
salven o narlide comuniear
oficialmsnte a delihorango.
E o entrevista de Waldir o
jorrnaia do Rie & Sao Paule,
aqui divalgada, significou o
salto na arena,

Camao vai sentir-se? E' 0
que inierrogavam ontem na

Jc_a Petrobris malbe © 3ua
pragrio parelal .+, enhim, se @ am
préat estatal dsixar de condusir-se somo um empreendlmenta p
blicp em que o interduin nacldnal ¢ a la| suprema nio dicri
cla paderd resolver as teus problemas de emprésa. mas nag eslord
contribuindo pora rosclver adeaundomante o probiema noglanal do
petréleo’. E concluiu, depois de uma :rill:u minuciosa & “aravis-
sime distorgdo no P do do cresci-
mento dv mdu“rm do raflno do pi réleo

blama do matratas dcmaamdu graye para conti-
nuar I pols € g Nacdo
quem nugl o preco dn “imépela, da desidia ou de impravidénela',

A COLABORAGAO o que JK ¢ ;nn.cr. na -

DE JURACY micade, pensam meimo  dele,

No inluie do diseurse, Janlo
sontessn, sontiar nin prestants  ATE O
mlubnrauio de Juracy 4 sun PSh

‘campanha: '"Cumpro o dever

(de cnrregay o fardo da can- Em Itopelings, quem hogps.
didatura). B & por sab@lo pny-

tlewlsymente pesado que  naAD

“JANIO
EorR

Hihe com eertos vl:m:mn-
CAmnre a¢ Ihéus val

scus  proprios
amigos,

dou Jénie foi o pusidente do
PSD, Joying de Clivel's. E pnag
dmslmulou pendurou Wm grAn-
de rebrato du lomem pa sala
de jantar.

NAQ E
VERDADE

Muylto [alio o noilelério do
“Dlario de Noticles” do Rio s
bre os debates nn Facnldade
de Direito, Janlo nfo atacou
Jangs nem o chamou de “ami-
g0 Inkimo de Rockleller”, Aligs,
nio salu o nome de Jango

o sumpriria sem A prestante
.colaboragho de chefes eminen-
tes- (e UDN) como V. Excla’,

-I — A Assemblély convogou ontem Vieira pava ir expor seus
plangs e empréstimes para a COELBA (3 bilhdes) e ilo

Jodttes (800 milhaes), Hoje mesmo o secretirio hig axpmtanen-
3 fase n José Medrado, menie debater com as romissées de Justize e Ev:onnmll\
vlmpn'eﬂ onto Ao PRY ndrla, estard depols, talvez nié o fim da semana.

— 84 Barieto, verendop (PSD) de Iltséuu, anineia que a

A
,mﬁ fom o PR, 'porgUanto mei
ol do PR do Parand'.

ANTONIO CARLOS

fol nomens ! 7
o sedin i Hile B e 'a grociosd Tilhn'y

Janlo  divigiuse para g resk
déncla do  deputado Anionlo
Carlos Mngnlhﬂ!; ¢ hi. DEIIlIh- 5

_ﬂlelfllhﬁ. Querin s,uhm'. pnr cnrtu

"com @ lei de responsabilidade’.

o prefe

VISITOU 3 — Estes mineivog sio os puls*n.. Fatria. © governader Blas

Fartes, com 4§ diag de oartorio, sposentou-se gankando 80
mll eruzelios mensis, Em seu lagar, informn o imprensa cariocs,

Logo i
celsfor, mnlentem & naoite, 4 “E n lderanga do P‘I‘m“t perguntuinos a Merval Sole-
dade. “De fato, cowlgo. De direito, com o Arnaldo Silveiva,

— Tratando, ontem, com o Vice governador Orlands Mos-
coza, dos problemns ndminisbeativos do distrilo de Alquara,
o verendoy (PR) Carlos Gouveln, de Jequid,
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bl L AAA000080084 7 S anha:

Japoneses
Gsenhower

ias Fisicas

51 'IOQU[O 8 (FP) — Grupes
estudanteg,  unengucam o

Enxgd!nle dns Exlados I.Tnlllns,
| Dwl Elsenhower, v o
priprio Imperador de VHalznins
fisicns caso persistu aqudly ow
vigltar o Jupioc,

iova  amescn  pruvém da
Federnghio e Esludunles chu-
mada Zenghkuren, a qual snun-
chy uma, manifesiagio  de sen-
semin mil PLSSQES COM OCUpR-
tdo das plstes de aeroporip In-
ternachotal de Toqule, no dls
19 déste mEs daiy marcada pa-
ra a chegady de  Elsonhinwer,
Os organlzaderes lamhém ame-
el de fazer wns demans.

5o idéalics  quande chegar

cupltal, sibado, Tames

& “Haggerty, secretirio de Tme
prenna da Cosi Reaneq

Imperador Ser+ Castioodo

Um de seus purin vozIcs, vefe-
vindo-se au propdelie lu impe-
vador de ucampsnhar o presk
dente  Eisephower no  Lralelo
deudu @ mcronacin. derlaron aug

o Inlerisin u Impers-
13 pranhea. Crefig

WA g
phesoal do \Irl“NLdrnlr des ¥Wsianos
Unides & frentn do= natrintas. ¢
rstadontes doe  mhiny felED
stuendos necesmirin’,

Ou jnpauetes Idneah acham.ce
ausombrados com U8 nmtHgRs €5
fudantls copter den Imperagor Ae

m wido feltay be

fenlmanie o jienE A

@ grupu Zeg L0 rL oo s
| mov Amentn qnun\li} w minlste
¢ welneors  Eateriores Adlobire
Pujivami decluzon gve o HAVEFAN
men LA 0 menor IntencRo de
relirar sen eunvlle o Eleenbawer,
AlRUNG 'uiialserirelaity, {nter-
| proturam us aflemactee de Friiva.
mA 8o senlido dr e o govémno
noderln reconside.ar o canvite <& a
OpECU aumenasse cen protesta.
LA e de
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Promete Janio a Bahia: um
Ministério e a

Repiblicn, contemplarid o Bahiy,

« com 0 presidinetu du Petrob
Ruspandende g um ques)it

priu punho, o candidat day opo

tienhUmy divida quanto i sua vitoria

QUESTIONARIO

A goguir, publieameos g res.
posuls do candidate da opu.
slede wo questionatio do JB",

APy — Qual y impressas
que Ihy deigou o exenrsa
que emprecndey pele nfetiog
du Bzhin?

(Ry — A mellor possivel,
N b rivivida quanto a 3
rid. Minhe [Rmils s sy, agra-
decemos, gqul, u plena avolhi-
da dog humnus qua nos co-
Nuyey g nunea hﬁ\uwmm. de
esquncer,

(P) — Comu Julgou = all-
tutle fixada pelo governador
Jursey Mugalhicg np discyr-
- quu pronuncion anieantenn
nu banquely do Palacio Acla-
miigie?

(R) — Respeilo o [0sican
do governador Jovaey Mpgne
Thiex 8 quem mp Ilnum .unl—
zuile & admiagin a
nho o geu voto e m
@5 gUBS espelancas do um go-
varno humano e justo pm'.l 0
Novdesin & purs o Bahia, Nit
Udecepcionarej 2 honparin que
& 8250 voto, nom cakas ospe-
TLnCAs.

Po§|gz.o DE JK

— Que schy (Ja condu.
ta da PlE:tJdEI'Ile dg Repibli-
e em faee di compinhl pa.
Iitico-suces-oria?

(R) A Uradlielin vepubli-
cind jmpé, 9o Presidente po-
vipdo de magistrado. N ver-
dade, n prosidéncin ¢ magls
tralure, O mo\lumntu e 1930
eclodiu, la\nhem pelo fato
e g L,he[u |l Wugan preten-
der impdr a0 p; © Seu su-
cessal, Tal ptncedlmeuln eN-
tre nds, é incompetivel com
o exerelelo da democracia, O i
Atusl Presidents vem revelan-:
do plema consriencia désse {a.
to, sem embargo de, em Vva-
viog selores do governo, se-
y&m manifestos & [avoritismoe
e a parcialidade, gue bon
elam o eandidalg situscion
ta. O que BSSeEuUro & gue, u
Vez o poder, nag inletfem'el
na inha sUCDSSAD nem pel

i a miquing  polilicos
.nimlmsllatlva. fedeval [nter-
feriy de qualguer fopma,
IGNORA AT
| DO MAL,

(P)—Gmmwom
usnohwn I‘:

L o
tedag ag deniinciag
do Seixas Dores lmsm
a0 JB) dp qui certos setires
militeles so urbicidam para
‘impedir sua nosse, s@ eleito?

(R) — 1 deputadn Sﬂmas

Dorea suhe O que ﬁg:
nita  responsabitida
oXMING as Skubs
REINYINDICAC
DA BAHIA

P) — Tem e vlm no
sou, proguama de govbns, -
guma pdﬂuﬂnﬂnldn em ¥~

arndn\lvamnlaﬁ:.m prejuise

v o crédi-

odutores e gatinwiar

n m.lllgla dag cuoplmtlvn.
Awmpliur os meeados do extu-

Petrobris

0 sr, Jaaly Quadros. ent entreviste exclusive que concedeu on-
tem ap JB, afirmou catcgoricumenic que, se sldle

presidente du
pelo menss, com um Minlsiério

mugm ¢ do pri-
. que ndg tem

¥
ol ¢ cmslruir, com grande
veloeldade, o pértp do Melha.
tdo em llhnus pavimeniando,
40 Mmesmo tempu‘ u BR4en
BR.B, que Tepulo vilais,

(P} — De gus maneira, se
chegar 4 presidéneia da Ri-
piibliea, enfrentarh ag velvin.
dieaghes da Behia dianto da
Patrobris?

{R) — A Petrobris, no men
govérno, serd enirefue = wn
baiune, du priweivo so alti-
mg dis, Conilo em que &y de-
Tendprd, a um fempo, s inte.
réssex do monopollu, e os dés
te Estailo, qua ndo sdo con:
llltnnbes muns, conplementa.

(P} — Elelio,eontemplaria

a2 Bakin com algum Ministé
ﬂn?

(R} — Com p mals yphsolu-
tn ecerbeza,

DEFINICAQ DE
NACIONALISMO

(P) — Como encarn'c mo-
vimen(o nacionalista (ovgani-
2uda sob &b nome), ¢ seu
papel na vide polftics brasi

¢a?

{R) — O nmelonalismo & a
legitimn.  veagio dos dbvos
subdesenvolvidog ou coloniais
& exploragio do imperjalismo
ecandinice, Defing.p como “a
eoneepglip de politive nlerad
8 axierne que snbrenue
QUaisqUer  oUTros lnDEiBaSE)i
03 interasses naCiondis, com o
ubjetivo e promover o pro-
gressp meterial  cultoral o

oral do um Estado on Na-
Fém u assegurar A plenitude
Jdn sun soberani




ne cnnériﬁ nacional,”
do a0

voto pessoal e,
baianes que tém sido, durante tantos anos. seus
ficis saguldm'es. féz ver o governador Juracy Ma-
galhides que ai paravam suas respnnsahn]mudm
-Imrt.ida:ms, pois, afora estas se erguiam, domi-
‘naiites, as responsablhdades de Chefe do Govérno
baiano. As respensabilidades nio sb do adminis.
‘trador, gue nie pode sacrificar os problemas
adminisiralivos dn Brhia para cuidar de uma
| ‘eampanha eleitoral, mas que tem ainda o dever
de assegurar as hl!erﬂades pliblicas ¢ a mais livee
eseolha, pelo eleitorado, do eandidato de sua pre-
feréneia. )

“Por isso, além du Irisax que o Estado nio
gastaria um fUnice centavo ou empenhard sew
‘aparelho administrativo em funcdo da eleigio de
gualquer dos candidatos, lembron oportunamente,
o sr. Juracy Magathdes, que o eleitorado balano
‘niie ¢ propriedade déle e de ninguém, Quem de.
- sejar ganiido, quem precisar de seus votos, que
ptucure sensmﬂ;za-lu formulando com clateza e

05 que o e de.
menstrando, na pratica, a dlspuslcau ea capaci-
dade de resolvé-los.

Nio diz o governador Jurncy Magalbies ao
'S Landul:lto ¢ candidato de seu partide, como
tem fnto te, eertos gover , que

= lhe dara a vitéria no
rarlu. Estimula-os, a éle ¢
uma campanha autenti-
wuranile conguisiar votos
forem capaz de realizar,
n despertar ne seio do

e irrepreensivel, o gover-
Pais. nesta campanha

MERCADO

DE CAMBIO
RIQ, 8 (Telepress) — O
nervado do cambio livee fe-
chou, hoje, com os bences
D-lﬂl:llli!l\:*c vendeado o dd-

M seu prime-‘un discurso el
do Estado, Canavieiras, o

lat o 185,70 ¢

0, A libra, no Final dus
opetighes, (ol cotada a 520,00
para venda e 306,00 parn
compra. Mercado imepular,

REUNIZO CAFEEIRA
EM WASHINGTON

Esli reuuitn, em w:-ahlnu-on,
o GLLIE ANPBLOIE €0 Acoino Uae
sgerd LRIMICIONY, Pl uest
UIr BUDIR W POSSI0MAUE ue Bl
HLUEAOgepall WNPIF B oU ub pe.
LRABIY) L, FUL GRSD CULLalG,
CoLuUAr B5 DRYCH MBS e@Dora:
AU a€ NoYVp ATOrGO. Lnb dect
WUEE QUE I0CEM BOO(AGHS pune-
I OOMENOEr W SICAROuGE aus
PL0505 0o UR)IC no MEITAQD -
weranelonal, O sr.  cecastiag
Pam  ag M.meld.; enconwa-se

dros reteri as reivindicagi
cocoueira, Acentuou u
Importancia da  con. PRO,
tribuicdo baiong para
a nogdo, especialmen:
te através do cocau e do petr
tamento injusto que, opesar di
pensado pela Umide, & afirme
presidente aa Republica, asse
compensagores @ racilidades dq
@ economia cacauteira, akirman
cauicuitores podiam  “'deposit
€ega’ em 5UOs promessas

E mais que provovel a pr
sr. Janio Quadros, como de gq
politico, peles problemas do cc
a5 suos pramessas, rosta open
como? Afinol, firecos compen

-1uul|lu a0 st

W
" et Lusa L
do

tos sdo r
a brasiieira Nnuhﬂ

sueuo do Uale, lamogm iri w0
nUy. mes amk de visitar a
Folonis, onde pretends agrade-
Cer a0 gOVernp polonks pein re-
ougie NOS MNPSOS gue incidem
sdbre a cate, o qUe permitin
umg redugic de séus preqos ns-
{uelg pais, p consequents aA-
mento de consUMo,

REGORDE DA
WILLYS-OVERLAND

A Willys Overlund do Bin.

de
ﬂnda demoeréition, A pri-
convengiio da UDN, sub-
iversa da maioria da seu

D NAZISMO

ou asily de MWartin Bormeain o

outro tlotdrie crimtlioso no- -

e
llm‘fsfﬂ e cidadaniy brasieira, deve
payn a feita de vighanelo p)oirir!cu

hoitge denineias, de esterem ESSFH

nove recol.e de
nmuu&;w, no més de maio, com
3056 vefeulos, represenisndn
um lergo de  otal  de cami-
nhoss, unibus & BIAILIOYEIS gue
& Ingusing automonihishon do
Brasil proauvin neguele més.

PROTESTOS CONTRA
RETRAGAC DE CREDITO

Voltu.m o AdgUirir énisse em
piis 08 protestos cop-

‘ a mmwu de credito, pro-
testos que, Ju wgors, xbrangem
T rmuuuenm desigual
mo-

1e forivdgdo  antid, [ 7
que ag drepy pucionniy de Lrnam-

neLariay .ms du’ertnws Edvallos.
I ¢stss protesios niop vem w
inente do norle-neraeste. A Fe-
deragao do  Comércio do Rio
Gronde de Sul veni do publicar
veemente prolesto contra o que
chama ¢de "tratammtp desipyal”
npoatonto gUe ume - 0 oigonl-
zacho hancaris de Minas Ge.
Tals possul msis do 20 bilhoes
de ¢ruzelros de depasites, voll
me “superior nos depositos rel
nitgs dos seis malores beneos
vegionaly dn Rin  Qrande do
Sul, O documento afirma, aln-
de, gue éste progresso deye-SE,
principalmente. ao tiatamento
p:lullr:giadu quw eertos Estados,
#_exemplo de inas Cierais,
vém lecebendo, em detrimente
dos deinas,

AUMENTO DC PRECO
DO AGUCAR

© Tostituly do Aguear & do
Alcun] apyosun B pretensdo dos
ustovires, no Seuckio ge Ser ou-

itede’ 0 precu  inlerpo  do
uQUCRT,  Para ¥B4 crnzelros @
gaon de U0 quilos, O govérno
fudeyal, ontrelanto, receando
as :onsequenuaa do yumento
Junto & popuiagio, alnda nio
se atrevey & autorizh-lo.

sn praduto agricola cujos prod
siderem remunerados compensa
que nao enlrentem o5 proble
tes da dificuldade de financit
mo aqueles produtos — a mai
feridos para o mercado da taxc
bio, enconfrom-se nesta situng

Naturalmente, se o prable
ples e fdcil, o5 sucessives gov
19 o terfan solucionado ha muii

*

CONFERENCIA PO
COMERCIO EXTERIOR

A IV Copferéncia  Brasileira
do Comercio Exierior sbmente
st realizard depois  gue forem
conlieeidos o resullatdos eleita-
r:uf. das sleicdes da 1 de Gulu-

n gue a Conleréncia

no Ria Grande do

ndo-se, Assin, a ve-

solucdio an i na. 111 Confes

rénciy, realizada em Recilo mo
ang passndn

DEFICIT DA BALANGA
COMERCIAL EM

- FEVEREIRO

A balanga canwiclal do Bre
sil no mes de ereivg ulumu
registrou um  del de 9042
mil dolares, Houve,
situagiio destovorivel, uma I
wiry recuperacio em relagho a
f:mnlm quande o saldo negati-
clren de 22 milhoes

apesar da

vo lai
de ddilares,

*
Bolsa de Mercadorias
da Bahia

Cotacdes de ontem:

BAHIA — Pretos de conpras
0 E
FICIADO — Tipo 3 — Cré 81,580

or quilo; Tipa 5 — Cié 30,50
For Eunn, Tipy 7 — Cr§ 2930

A distribnigao potammegrdtica
€m nosso plangli,
Hrasil & posse, enire uu
duis FI08 Eigduivacos,
st volumig ue agleds quer por
SWL exiensao, cles so desidCED
enire 0§ maiores do nubgo
Amazonus, em 2 galudaa
d.:‘ muis caudaloso th Aml.ln.u
Sl Anranee

Dui o grandsza € o dulorihide~
de un o 2 mlurhm




Janio jalande: jogo de crbelo ccompanhunda. gestos,

JUAREZ MAIS APLAUDIDO QUE JANIO

8 Mil Pessoas e Pouco
Entusiasmo no Comicio

EM vibragao popular a comicie ledrea
ar. Jinlo Quadros, antem, & poite,
além do condidate, ditcursaram s srE.

Tévors, entre cutros oradoras

Iniciond seu discurso {rouco,
duramente 0 g

Janlo (onde gtacou

avérag_tederal) saudou 'os b

de oito mil pessoar) de
na Praca da §€, no qual
Milton Compos e Juorex

vermelho, sullds ¢ deseabelodal,
aia~

s da pals mening, co n.’lls,colﬁnln‘ Je Seopra, Rul Barbosu, Albu-
o' 1

querque Lins &« Mangabe
dor porg promessas
frqud= @ parn o mentl

Promessas

Afirmande-se  “abaglula-
mente certo da vitdrin®, pro-
meteu:

a; ecombate do alto custo
fle vida, extinguindo o COFAP
{"nfo meredito em embustes’
exclamou), levando pequencs
comerciantes o @pricullores
20 Bageo do Brasil "demoera-
tizado, tom o aviltanie apa-
diinhamento politico, restou-
rando e verdarle da execugiin
pregmentirie € famentando
a producie”: b) vespeito ab-
solutp ap Sindicatc Hvie
(‘nély nem o Presidente da
Repiiblica pode entrar sem,
licenga®); moralizar g previ-
déneia ascigl, com TEpresen-
tunte operfrio nes eantelhos
de diregio comsiituides de 3
membros (“ai dequéle gue i
zer politice. mos Tnstitutos)s
a) demperatizar o ensing. nio
devendo ser "um privilégio de
1ieos”; 4) prvimentagio da
Tio-Bahin o Br-5; encampa-

ocreseentou; 'hao yenho @
cas, Pora. Acemar com milugres, para &

alva

¥

gin oy Batreda de Ferro de
Narzaré; &) ajula o gavernd.
dor JM na campinha das Se.
vingueiras,

Concluiu dizendo que "ss-
sim cor & Vassoura, nag maos
de nossas maes, esposas, f-
Ihag o Noivas, vorr'ém aa nos-
uag casps’, B8 g usArd parda o
Fepiblica prometendo deixh-
Ia limpa e higiénica no dig
em qus Heixar o

Palacio.
Milton e Juarex

Fulandp pouco & muita aplou-
dido, y Mal, Juarez Tavora diz=
se que [azia, spenas, ‘o apélo de
um velho o deente que sentiu a
obrigagio de erguer a sna VO
gorque’ lem alguma auloridads
para conclamar o pove ‘brasilei~
1o a eleger Janin Quadros, ©
tinico homen capaz de derralnr
o que al estd”.

Pouco aplaudido e falando
muito o senader Milton Camnos
pelembrou swa primeire vinda &
Bahia, confessando~se consiran-

indo "comc um mineiro pru-
dente, em fular na lerra dos

FLASHES

Comicin frio, O pove fol ver

e ouvir Janio, Viu. ouvig, qua-
sabretudo,

da na testa. Unando éle dava as
violentas sacudidelgs de eahe-
ca, havia de poriia o punta ume
onde discretd e Tisos.

——

-0 dnico orador cujo disour-
5o recebou  aplausns _caloro
Sos foi Juarez Tdvora. Sobretu
do quando denuncion *a frca
¢ a virulents corrupcio dis
Yo sistemn gue veie do ditadu-

ra» herdou todos ©f seus errms
¢ nenhuma das virtudes®.

Em nome da  UDN boiana,
Melsun Snmpain  disse que o
parido estava “unido g cocso,

desde seu lider mixlmo, Ju-

racy”, L =%

Tanio e Milton Campos stu-
daram Mapgabeitn, chamando~
rdinarié”, Millon Cam-

it I.IIPB '\itl

sequeg a0  correligionario  Ju-
m;ﬂF-M Jinio, disse
campanha das
seringueiras, Janguda nelo go-

vormacar Juracy  Magalhfes®s

‘anidu

ath
litiy

Delerdeun o
3¢ com o atual
-administrafive  refundida
@ Fou do Tunclonar em ple-
i Para ¥ o da
lugo g Janio

tese de
emz pu-

v cam
subisliluinde ‘o brave o e
cignu, & honraila”, Leundro Ma-
clel,
Qutras

Damps, pa 50 paging,
mps dos’ discursos do
racy Mogalhics Jr,, M M
1u Rego, Melio Machado, Tuiz
Vianu Filko, Jodo Alves de Ma-
cédo, Afonsy Maciel Neto o ess
tudanie Judo Quasdros,

P S ——

Ao ado, grip oo de assisticio que pommparenell 6o comiclo
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“amor proprio hiperirofizds” du ~
assiosino, sublimado o ddin
pets moticle de que otros ho=

pra omor piro onds ndo hd nem
amor proprio, qua ¢ egolile, @
tem sido respotaspel por

A GLOBIA DOS QUE

“TEM - CAPRICHO

O “Didrio Oficlal” de onitem publica
nada nienus de sels decreton readaptando
pels servidored de diversas
Olhando as fungdes que entdo ezerclam
estes profissioneis observa-se um era ar-
mezenlsta, classe D; outre Guarin Civil;
um terceiro, suxillar de
dels trabalhadores ¢ um censor.
. Eram tedos eles diplomados em den-
tistn & Deun zabe com que esforgo, todos
&les J& chefes de familla, estudaram no

Executivo, embora de hi multo fi cla-
mado, tiveste comseguindo al com
dos: dap ghes preciciss que
exerciam, trabaihar nos diversos consul-
térios oficials.
E fol ato de sbsoluta justica o di-
plnmn I.Egﬂ.‘ qr- AR ik e A R
Legislative per:

prios dos cargo

'E fica, gob
plo a quantos,
fungfes precér.
esquecidos nas
de carreira, de
ria de sus ¢on
funclonal. ‘Pot

jovem @ fug pelsy prages o
Céte poderia encontrar um lar
maole jels para elo ¢ para O
_inpcento_fenino.

iigioas e Banto. Ankonio o5 ple-
doags frades franciscancs. mee
nores do Convénto.de Sio Fiapn-
. clsco eatBo dirigindo um apblo
@ Bahias pars que o inverno, i1 Y
480 Tigoreso antes do entrar, ofl- -
elalments, sajs mensa dolorgsd
pera. milhsres de behtsnos, po-
bretudo os que sofrem os efolios
das chiivas o dombayentos nos
nitirhos meses eastigandd 8 c-

gulho exies b
olham o8 seus
seus filhost D7
to pode o esfoi
“de um Jugar .
jam as cireun
sldo vitima po
sio dog sens

mais funciona’

gar... Eo lu
préprio mérl
O lugar,
go, dn sUR
tade, olhando,
nores qie ser:
tanto o antigl
afdministrative

- e 0 mais hym
" taria do Infel
,tanto sdctific

sejuele remate
matyra. Nio
e

| VBT |

OPOSICAO RASTEIRA
: e Nio tinhg resfoy
o bancoda pessedisle,
ontem, do' consumir
tantes, minytas @ ten-
- tsa palsyras com o fim
dnico  ds  torpedear
uma indicaghs, da au-
torle do ar. Lulz Atal.
o, & piro; da du-
misuio do f{daran min-
dicaln, pely Patrabrés.

Bugeris o depuiado.

qus & Astambldla Le-

- : . _glalative 8o diriglase

a0 ‘cal. Tdélla Bardenberg stliciehdo &
regonsldernglio dob atos que puedrem fora
‘ da emprdss o3 ors. Osvaldo Marques de
Ollveira o Mdrla Soares LImu, racante-
monte elsites & emposiados mos cargas de
prosidsnta e secratério do Bindlosto don
Trabalhadores he Inddstria do Potrdlac.
No final da Indicsgiio, aplaudin m inter.
fordneln do governsder do Extado mo
caso, ologlands n sua formagla damoarl-

prids "gpasiclonint
sravam uma ofl
Reque Parrone, !
da Patrobrés, 8 u
g0 sindloal, Qg1
vn éra @ refardho
nador do Estado.
uom o J am 4w
tas mantinhem &
trads do esu now
nosonsdria, A o
tando.se publiom
Iidergs sindlcaly ¢
talograma a0 pr
com ponderagfes
nio mersein mpla
gualidade da oper
zinda que mesqu
sudivies pode sor
motive de especl
glas s comportn
que admitem op
migho, Tedavia, v
o direlto da torp
lovantava uma §
plaz fato de epla
Asslm como ¢
fogou o votn do
dle prépire pode)
o8 opasicionirtas
ulin, para 'nu-l-pr
aw labn

mimmtkm
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Quadras,
-dmhdn Juraey .mnlnx,
.8, d.membma ds e

uma-palegtra - tnfer- -
mp!.m'hndu‘mt; antrow
i uestiin de, son--
B“‘ qm Te.

sanhor

- Goputedy Jinls Quaqros, -nso

splicarei s aubmitads domen

" . eaxgo. Tem' og, recureos 4o, Te-

sourg, parn-afudar & cahdida.
s de' V! Eiela.. como nfo
terin. diame modo, n:nMn A
mtnhnwﬂjnh-em wdo
candidato, o zatres’ ds ruas
pats. fionr ond Palficlo, paseqi.

... Tando s [herdade miblican &
: hdounummqmﬂ-ﬂlu" !

fzecho:do disourse- ontem proe

" ferldo ' pelo  governador: Jn,

quando do banquate que ofere.

¢ mnoduumumqmm

cmmawmodnm-.
maglo. 20 qual compareternm
além . de putoridades o altna

3 ,pemmudmuum Miltan
MU.MMmIﬂI.
|, Hlto Onbral. " As fotos- goima
'mﬁmmmm plang,
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'lc cresal.
o porl

m 1852, asoendoram &
0 eonsuma dd robustas
do no esfd cam’ leite

fapitule qus merscerd srtigo emnscial
gio do oafd ‘soldvel que wtinglu am

66 quilos, na Importhnela de ..
o

O

parn @ ponlid
par dugs ouleas sorio
funtléner no oprimalre

gt
ma populsgio de 85 mithdos de habi-
do um nivel de vida am oonstant
-marondo potancial jeponds o n:
du ser conquistada para o café no Ex-
tamants ne’ mun.
dm terea; dite
6 olnoo amos,

e e

* Bem . compresndo - o sloall.
ca- da _grands  experienois.
melhor dite, ds grande lavou-
_ra ploneira dp algoddo mes
margens .ineiras  do &0
Frapgleco, O i gatado  medj-
terrango ath 1948 possula ©
préprio sigedio para. us suss
fabrices dw tegldos .¢  siada
mendava B pluma da sobrs
o Ratadcs vizinho:.
Hole, para qug’ss movam

teares nineires, Imporia-se
ajgodie do; flbra lnge do
b (. -, gtm tentn gleoe
.

Francisco
aliuentes Mines poderd toc
ner-se um centro algodoel.
T de primeire grandém.

Eotimon. repiments’ numn
enorumihads, J4 & guisu
celodo - repetlr que to fmpde
um . desénvolvimonto,  agricuia
malp ecelededp pat Yus €
ovite' o whcuo  dos granden
desnivels, qus o corrida: ' im-
dusirial estdl pro do, Nec

oem. Hegundo, el
do ‘poln @acasses

*no’ Br, ' que ¢

grafln ¢ primeira. condigho o=
Y& qua 59 mecsnisp wmo '

. Mecanisaglo qus i
plics em ' largos: faixes ~tm
glebas vastes, AB  MASEeDS
sanfranclscansy mingirsy, o~
mo alihs 8 de Pirnambusc e
Bahla i estlio amplss &

Gobre myuelns planiirts -sm
fim podeefio pisar o rato-
srados

‘opsh do sigodio, Nouve em
Minag Gerals, ds par co= ©
sumento dp Némero de fuses
e de doy

res, Bra-
_des, semeadeiras, espalhadores
de- ndubos, caplnaqoras, pulr

teares &
heptares da malvaces,

Duné forvan’ megstivos &¢
juntarsm pafa numa rasul.

tals 'em pi pura eril
rar o Investide se as companhlss de
moveram: hé déc a lenta cama.
onsume do peirfles na Ghina. qua fi-
izada’ palo cognome de *lAmpadas pa-
°, ers da we entranhar que .o Brasil
farmidds stochs da cofs, nio ge-
portindcin, |ulando por
.Intansificands = prepa.

dos Unides, sm
8 tentlifis de trimitagle

sislative da speovaglo, do suments da
| Buvea Pensmaricano de 10 para 25
ir saca go produle brasileire que In-
© mereado yankeo, Achava entie, @
» minds mals, a importincle do ‘taxa

eapecitar dagulle qun para

. tante .

A . Visko, do embpxador
Onntesubriand dista sa aper:
cehen e, tomem da Eslado vol
yese peTD interemses menos Ue
Minas 0 qug do PRl

Scbrevoando o interlor. ve-
rificoy 0 smbalxpdor como ns
wargms do 880 Franclsco se

pnﬂem.rmolp.r‘mh‘a s de
i 1 Lok

verleodorns @ por fim ot 82
e oft-

centes,

mem ‘rentatijidade g stmi TE-
slstncia’ & competighe mundial
2 ngo ger B Uusts do pafrl
mento & Ga repunsis, -
‘Nan wargens Krarolssanss 6
preojsa firmes-ss o império 4o
ajgodBo. brallelro @ exte =

oo-

godio. " Ogntam I
fatores que obo, sfols facels
de endcnlray em outros  res
gibes do PRI,

Primeiro, topogrsfls Dlsts
on guasg Dlane, Bem' 15 1o
plicaghen ‘desasirosas de ditiefl |

forkn.amerlasnos j4 & um dogmas
. A pt do

u & um | | 2

siro na Palra Internaak dy Oulla
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1o, lsas, aouela que
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qup 68 varzess Hia
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-, Pare oo quels epouiam
dlesintercssadpments o  dina-
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Bolotis - ds cotagbes da
7.8.960
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catoria
Tipo Norte Cr§ 30000
PELES DE CABRA
de 1% 'mi 80’ quilos por cem.
Tipo-gul Or3 10000
PELES - DE' NE 3
de’ 19 média 60 guiios por cem
to 00

-

- CERA DE CARNATRS
“Tipo c-.u:ss.sw.wg::al
quiios’ . .
- CERA UE. LIOUR1
Tipo 1 — 053 300,00 pov 18
quilos . -

— CERA LB LIQUEL .
Tipe 2 = Co8 9.80000 por 18

1) = NO EATERIOE
nuva 1ORQUE
. vod

— CACAD == Pl
Teshamento do dia- 8, de e

sartn a:rsstinlal naslonal-o:tsternsalanal ‘Awia _
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Advertencia ao situacionismo

A pressngn do or. Janle Qua.
dros_no Bahla trouxe até nés
vm pouce do eelir que o TU-
cossdo  preaidenclal vai aop
pounes gerando no pals. Mait
por euricgldade do que por ou-
tro colsa, grandes mossal hu-
mansa 58 reuniram no Bul @ no
Budoowls para ouvir a palavra
dp Oponlgda, dua mansjede

megou o fazer prosalitismo. 8on
o primeire Impacto da sampR.
a margem de indes)-
pan reage Javarvelmente 4 pre--
gogdio oposlelonists, contaglan:
do afnde outras esfaras da opi-
nido pibllca. A constatagBo &
puramants chjetiva B
puderam etcapur nwm  muImo
on advorsfrica do ur. . Jinio
Quadras,: inslutlve a8 rasponsh.
vain pela serle da candidaturd
Lotl, a eita altura confassede-

DEBATE
Tratanda

on estudantes do “scudémicos” €
¥youia senhorin” & reyidende a 16das sa prove-
cagbes no mesmo tom em que elas cram feltus

menta sprgencives gom m pans-
tragic do ex-govarnadar n
deirante, om owfa astelra &2
mcomadaram véries chefes pes,
sedistas © mé trabilhistan, fsia
sucenso, eujms proncrgl
grandes domals para nio serem
levadus om conta, swtd desper-
tanda o sltuncioniame do torper
em quo mlnds su mgha mergu:
Ihede, pondo-ihe dignta dor
ofhos, pelo primolra figz soma
vordede Incontrastével, o risce
de uma derrats oujod premdn-
clos Inlolals foram sentidos mo
Bul do & inovitdval, pole,
que dn visita do er. Janio @ua.
dron amsne um esidrge uério
para mobllizsglo duv ibrgan fo-
tlstas, atd mesmo & fim de 2
dur alente & eampenhe do Ex-
minlstro da Guerra. E pord um
esférgn da mmmm-, pelo
que pederé atinglr & Intenals

cnde nscesséria @ reafizaglo do
gou denlderatum. Hes, pars
tantc & contribulglo do préprio
candideto euté limitads por sus
Inexperiinain politicn o por Dus
franquezn que 0 vezes & coh- .
tundepte damais para as con.
venibnolas politicss, O pnogrgs
o tar dividido antra os li-
partiddrion que o spolam.
Tanto mals auante
Ignoravam © sou despropara
para as sutilezas do Migo poli
tigo guando o flzaram eandlde-
to, contra a ful vontade. E &
retidio €a cardter do maregha,
pe por um lado nfo sorve a
mothor téenioa publloléria da
propegandn eleltoral, por eutro
lado peestars um grande servi.
go #io regime, obrigands oF pa-
Iilcon que © erigiram em ban.
deira o respaitaram om compros
ralason sntio assumides...

* destinndes d reglio sfo pulverizedas pera atendi-

yropdsito &

mento de interfsses politica-partidéries. Meu
SUDENE,

, conservando-a

a
scima da jd;gﬂdm partides, eomo uma garantin

vizes €om
© er. Janio Quadros debateu durante uma bora
& meln com os plunos da Faculdnde de Direito

Também desejo {ncre-

la
menler @ indostrializagio da Toms, que efetiva.
mente' J4 possul cordigdes pare industrinlizar-s8

um temério de doze {lens. Ma verdsde, pordm,

rapldamente, Sem embarge, a Bahia que § pra-
o initc

poucas ddszcs ltens foram
o1 esludnntas, em sua maiorie; emprestar um tom
quaze polémico s Indpgacdes langedos no ean-
didato.

Na impossibllidade de reproduzir integral
mente o longo Oebate, destacemos dele on irechos
«que 5o seguem, na canvicgio de: quuul:a\l 59 cune

mi

o3
tes do candldata:

Estado produter do,petrilea
nlio conta seguer com ,ums Inddstria petro-'
quimica,

— Bou por uma ceformp agriris nrufente &
cristi, mas firme, emhbora reconheca guo hi
grandes para £e fln, POt
que o Brasll ¢ mais um arquipélago soclel & eco-
némico do que um paje A reforms, que deve
ser duchl e plasiles, Idnue mujeiiar-80 hE mosaes

— Op partidon gua me )
Divrements, NGe tenho compromisson com De-
ohium deles, Nio me ¢zha fazer o defess do UDN,
mus potso dizer que do ponto de vista progra-
mitico todos 4dles sho muito semelbontes. Pode,
tlamos, por conseguinte, classificar come conser-
vadores sos partidos que spoiam tedoa o5 came
didatos.

= Sou o favor ds enirege da energle elélricn
pelo prego do custo € contre ‘og concessionérios
quer esirangeiros quer paclonais, pols scha que
5 o Gavérno devas encarregar-se de lal ativida-
de, NEo sou responsivel pelas concessies feltas
mo grupo da Light. Quondn vereador, cambetl o
ampréstimo obtide pelo grupo, com aval do Go,
vimoo de Sho Paulo. Mas nSo pude farer mals
do ‘que isso, MENNO quanda Governadar, porqus
em mmatérin de encrils & politlca do pafs & tre-
guds pelo Govérno Federal, no extreielo de com-
petincla exclusive.

= Duranie multo tempo o sr. Carlos La-
cayda ma atacay rlgorozamente, Hoje Al me elo-
gis. Ev nfio mudel,..

— ey penssmento sdbre o proolems do pe.
tréleo Ji & por demais conhecido, Tenho comigo,
em fotoetpla dog respectivos Diarlos Otivisis, o8

que p lei, anies d¢ ser

a PETHOBRAS. Recordo-me sté dos datss de
algns deles; 2 de abrll d= 1053, 9 de abril da
1982, Em defesa do monopslio etatsl do P
1en, p de comielos vidos a bembas
@ patan do eavalo Ful fichado como conmmists
« nfio promovi a di o da fiche qusndo Go-
vemador. Eln sinda exisieina Policls de Bio
Paulo, Quero lembrar uma frase micha que pa-
rece ter lograde mlguma repercussio: o petrdleo
& soberents. B nenhum quiro esndldato

oomg cu, dar antas provas de tidelidsde o o,
nopille estatal.

4z Slo Paulo qusndo
wisitou o Brasil. Nio ta-

g0,

Rockfeller, Acredito que velo

seup, interdnses, Tenho com Ele relaces ox mais
prefunctirl

an.
— Visjel para & Japlio a convite do govérno -

os dcens de
grande produtividade, Jnalsto,

gou pela reforma, porque sem

plvel produgfio & justios soclel em daterminades
regloes, =

— Nio crelo que BramMn prejudigue o de.
senvolvimento do Nordesie, A mudanca dv capl-
1a], ademals, era necessirla, E um .histo, uma
sfncope na edministragfio era [nevitivel com o
tronsterdneis dos servigos piblicos, pels qual
i clamava antes dela se aperar. SY poswo fer,
nzsim, um defansor de Braflla, embora ndo cons
corde com o ritmo da obra, com o §en EUsio
com ns irregulasidades que durante Eua raiilza-
clio ge veriticaram.
mabdrin de relagbes comerglals com

2w elelto:

melhores pregos.
FLABHES :

bouco antes do sr. JAnio Guadros ohagar &
Fasuldade da Direlio, nab surs depending!

" ram distrlbuldos falhetos em qub astBvam TaBro.

dusides siguns dos mais vielantos staquss do br.
Carlos Lacarda ao sandidato.

Do debate 8 devarlam partloipsr. segunde
o respectiva grograme, ncaddmicos’ do Dirsito,
men o gr. JAnlo Quadros estendou » dodas ca pra-
sentes o diralto de inquiri-lo,

= Durante 8 breve saudagio que dirigiu mos
pressnisa o candldato dise & corta afturar ~NEo
sou onisiente, MES Illllnll um basharel @ n:lu
Aok {1 aonal-

Is pr
gles wara uma riplds oarraira palitica. Pego-thes
jovern: aa falhme™.

{itissndo_se, ontes do formular sus
pergunta yum seadimiea ssclarecau que parten-
O candidsto responden chaman-
lando & guass colega™ Eaum
protegolar, shamou

dorg dn

outro, num Intients memou
ds “mau fithe™, A

= No “hall* da Feculdads, j& de salds, o sr.

Jinla Quadrap ol aumprim: tado, palo deputado
AntSfle Coring, MagelhBes. Erit o primatro en:
contra dos dgls, Bam esconder a satlifaglio que
Ihe roporalanava, o canddato disse "os depu. '
fador Ahl mille bem. Tamea bm sneanirg mars
cado, © depotado & @ pestos aue o deoluvn
wor neste terra, Vames was enconbesl ra um
bate-paps muits 0L a nés ambos” -

= Entutiasmade som o 8xHo dp eandl
o deputado fodaral Balxas Dérea :& o)

é surpreandan '8 |
f M..l:m_-um-m 43t
Nllo ould vom & evquerdas @ simates volbles aue
ia sntealpa s ola, R AR




JORNAL DA BAHIA

| Prisio do Nazista Eichmai
Ffetuada na Argentma°

BUENOS AIRES, 7* (FP) — O ‘Ministérra do Exterior de
istael entregou, hoie, nota ¢o Govbrno argentino, eiclarecen-
do sébre o coptura de Adolph Eichmann, anf
" hitlerista, responsdvel palo exterminio de vrios milhdes de

(judeus,

Diz o texto que, tealmente, Adolph Eichmann foi encon.
trado em solo argentino por wm grupo de voluntdrios judeus
que precirayam capturilo, acrescentando, porém, que Ei-
chmann viojou para lzroel por sug livre e expontdnea von-
tode, A nota lamenta, aindo, que os voluntarios judeus te
nham infringide o soberania do territério urgentino, porém
pede que seja levado em conta o fato de que Adolph Eichmann
|6 vinha sendo procurade hé quinze anos pelo ussnsstnln de
meis de cinzo milbfes de judeus,

indtil Fugn

Em Wk nold wiphs vion &l
viaud 4s ultimas norss de on.
tem 6o Uoverna argenting, Is-
TURL AL GUE wdeiuunn sdmiily
ser JnULl cununuur 4 fuglr du
Justigs, secordnae que, ate on-
LEHY, 481acl Ae recusou @ Glvul-
BT Uy pOnEnOres di caplory
Uy muasio limelsts, O Preslden
te Fronial navie, anlerlorney-
le, ordenadt uma completa e
vestigivuy 008 Laion, o mEsmD
LEuIfu U WP Woa e
Pediguw un mMDLELUGE Aunen
Luyuvs exignou yue elg uproee
senipase  compuetos  esclaree;.
meiuy 8000w acUlileuinen,

EM sUn TEsSPUSU LBy B
Mud QUE Uiy KFULD vl dgentes
secialos isreelenses, qua procu-
Tuvim  kichmunn  hu o quinzs

LErRCAEN

£

confunde algumas colsas. Pego
que me ajudem, pondo & minlia
disposiciio documentag e teste.
mkimhos em meu empenhg de
encontrar & verdade () AduM
Elchmany",

Nota de lsrael

A nota do Govérno de Tal
confessnndo o rapto de
Elchmany, opregenin Umg cd-
Pia da carta de Elehmann, qu»
Bers enticgun em fotozopfs is
numrmudus nrgentings, e dic
que o gripo de volunifrios
no'luu a8 lels Avgentions, Isroel
pede drsculpos o desejn que sc
tonhn om canta o sleniticade
extreotdingrlo do fato dy haver
Ievids nos tribunais o homem
x ngaval o morte du sels
IinGr da Judeus, A pota ter.
mini padindo que s tenha em
conth due o8 "voluntation™ gue
prenderpm . Eichmsnn  escopn.
ram wulogrosamenta A matanen
doa udets » declurs: “Lrruel
edtd “sbgurs de que, ante ieis
valores histdricon e ‘marals, o
CovBri.o argehting o mostharh
compreensivo™. A ppla  afirma
tafnbém que o# servigos secrelos
israelenses Informaram na dia
23 dy Maijo a0 seu Guvemo que
Eichmana estave em mias,
porém nRo dissEram alé muk
tarde que Blo Huvin sido cepti.
¢80 na Argenting.

A S6lta 325 Criminssos

JERUSALEM, 1 (FP) ~
Inatltuto de Documentacio r.h
lersel, ' ¥od Vaschem” fornecen
g Ministérlo do Exterlor tmia
lista _com 335 nomea de crimi.
nozos de guerrs, Faz um mis
que o Institute menclonsdo
Linnsmitiu Uma Jista com 200
criminosop de guerTa ks muto.
ridades alemis.

Toda & BuTh

Powers
, Esereven
a Esposa

(Virginiay, 7 (¥P) =
rancila  Power, o
derubado  na
Unifn Soviéton & 1o da malo,
recebau wmy carta do seu murido,
megnndo drclarou o sr. 8ol Cury,
amigo do pal do Power Gua devin
sgompanbd.la em wun viagem 1§
Mascou, peru visltar o detlde.

© ary 8ol Cury wMrmow quo essa
fol & unica carts que & familin
de Power recebeyt do plisio,

De Aun partn # ravistn “News-
week™ [nlornmou gur Power escre.
¥eU A sell Pal deshconssihando-o 4
ir vido ack que nejn fulgado.

Méo Jeé Mais & URSS
ATLANTA 5 Unidos, 7 (FF)
— Oliver Power, pul de plléto do
myléo “U-2" derrubide w 0 de
male e Rurdu Eutlkﬂe-, decln.
ou hoje nie Wnn dewstida de
vinjnr psra hoscou, o fim do ver
neu fithe, poigque ‘st viegem de
nada rorvirin, preseniemsnto”,

NOR1ON

Plano de
em Cord
Partido ¢

BUENOS AIRES, 7 (AP,
o Senado

d 1 l
digy: dentin do” srdnuta. Parts
=‘|e| rep m-nmnln no Cangn
lel pedida pelo Executive,

Oposigdo ro Senado

Fontes do  Gevirne afirmas
que_havers npnslc.m au proje
na Senado ¢ qauc varion dua t
nitlores — C.R
Pt da l’nm
— poderdo volal tra a b
A tensho pgllnrn przv.n\cu, n
0 capitnl, onde a crisg
coda nelo gmjclu de por & Py
vinein de Cordobe mh I.ul‘“l'\.
direlo 'do Gnvnrnn Tedlerad,
diminuly, sinda. Gmu.rnml

Falta de Coordenagio
Provocou Incidente

ud Avido “U 27 Senador

WASHINGTON, 7 (FP) —
damozrotan e um unuill:lnn
flas altas etfaras odminiatrol i

causa princlpal dax dllm.htld:u caumin welo
(I!Wlldﬂ o asplonar o wolo russe pelog E:!ndnl Unidoy.

Damsirm

O Senador Jn:ob Javies pres
dlsse aus o resultado do dnel.
dente setd o mncmuncnn cle-
bulse de uma outeridade su-

* Informacbes secrelas,
autoridade derla  ser,
Eur exemplo, o Estreldrio de
siado. Ji 0 Seu colege Hen.
ry Jackson, demoeratm,  afir-
mou que o incidenie deixa

claro que tento

enviadn ko jurldicas
4da Alemenha  Ocidental, q\lg
promeléram der oa judeus

u
‘nu lnvutquoea rolenlml: [}
nn,

]
o Gunlelhn Naclonal dn

mnqa. qumdo dﬂl;:am podé-
res respon: a
S eridn, da aaae T

1as as - Discussoes

Govitho norte-ame
lente cow @ avid

¥

dade, nbo culdam da coord
cho dos ministérios & da
demain entldades

malor diticldrde residin na

. devin ou nio s

|nl'ormndn wlquma colan, o nil

-0 gue devig ser dito!

"Da nlo, qulndu veio a futo

caso do avi o foi pnll!vt
saber @ quem nog pndun:

siifinou
Im“ﬂrdgnuu:nu Qals Mee “Ur
doa erros ‘¢a Rigenic
weor — ajuntow ‘— fol scéitar
Blidade de ‘Er

nto: Paris

e
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A

JM a Janio: Eleitorado Baiano Nao
& Propriedade Minha e de Ninguéem

“ies voto, sonhor dsputude dnle Quadros, ¢ de Vosn
Excolinc.i, mos o eleitorada baiono, mercé do Devs, ndo i pro-
priedade minhg, nom de ninguém; o oi esti sonsivel, como @
que muis o 1ér, G pregegao dos candldotos, & suu sinieiaode

do propisitos” — disse onfem,

no hmmquete com o huL. © 0

' o g
Magalhées.

Banquete

Ap banyuel, oferécidy uo
sr. Janio Quadrns, & sua se-
nhors e filna, np Paldcin du
Aclamayzo, romparceeram go-
vernador € senhors o secie.

: tarladn dn Govirno, depiila-
dog ¢ lisleres partidirios que
apoim o enndidate das nuo-
sighes e mals ¢ senalor Mil
top Compeg @ 0g Jepuiados
Castilhon Cabral ¢ Seixus To-
I,

Discurso de th

Bis, wn [ntegra, 0 dlscurse
pronunciade po M1

Senhor  Deputndo  Janie
Q adros:

QO Governader Balago ned-
Ihe, com simpatin e apréco &
:,Iu a Execléncio, eminente

f :

vereadar paulistune o gov
nudin paulista, — nume e
cola. polftica da ‘rudigas ¢ ¢
quezB eivica de Sanp Paulv, —
passamio prla Assembléin Es-
tadmul e pely Profeitora de
grande Capital, aqui chegs,
disputando ax prelerénciag do
cleitarnda, pard o exereieio
do honraso o Gurn euargn de
Presidentr da Repiblica. O
mey votg € e Vossu Exes.
I8ncia: pesson g Sedg desde
» moncotn em que, memoras
vel convencao, v rreferiram,
merecldamenie, . meus ve-
Ihos e valernsu: compunheiros
dnlﬂniin Dert  atiea Nncio-
nal,

Dagueia disputa ndo guar
\lei vessentimento: homem de
verdadeira, {ormaghc demo.

Atie.,, marcho para as pré-

civieos, eomg €m um ri-
tual, no desempenhp de um
papel, ou pa Tepresentagdo de
unt ato gue, bem interprein-
dos, s podem prestigiar 8 de-
maeracia € o regume. No
rola senti, alils, umn espétie
de alivie que talvex eause,
abale instonte, inveid & Voa
Excelénels,

Via Cracis

puma nova
homem honesio que senle as
" dififidnder do sov novo ¢ pro-
curg dac  solugdes oS  FEUS
problemas.

o governador Ju...y

*

Vosea Exevlincin esti ctuis
duio ¢ ubrigodo, por ivsu nwss
i uin dispeader de
g e de sande gue s
fuent Jespeviilan
has polificus de  enyer
a compreender. Clay
rd duowe subinsoe

il
/il

dar pur T
em hepglicio o
guiens csuranhia que el
bl tenlia o encavgn d
NG 1 1aa disputado.
rily poblice an - vailide
fmpotia o movel: a verd

foenmn TS Versos L
w 1
paste para, @t
mus que 6 valorid

el

tn obin Teita,
traordiniirin pndee s
do. [enrh #o ooy @ o
Viencia de um dever vitmori-
al il L initn
Ly dlise

iy SR

Como_ Gewverna-or.
Denulado Jinto Gundro
priicarel o autoridecie do oo
CAIRD. TIRM 08 YOrursns g Te-
souta, pary nloder y eandidd-
dedo & minhs urdniia
vesse sidp eandidato. B, gracas
A DEUS neste pertleular osts-
Inos de acordo, ot Vossy F
celéncin aspira ditlelr o Pais,
pArp o cumprivents de wn

de boa ordem udmi-
nistratlva e de susteridade nios
inétodos. de n¢Ro govern
i81: veri, amslm. com do,
» minha atinude de pariidirio

parn ficar em Palicio, ARscRU-
rando as liberdades pablicas &
rodos ox meus concidrdAos.

Partidas s2 Desgustornm

que se restabeleceu 8

forme as Individualidades —
mas sempre Os THesmos, inte-
grados MUM meamo quadro de
ngho politics, presos i mesme
filosolln dn vidn piblics, Tmn
dns coracteriaticas do slstemo

ca Partidos

demals, Tio

inntitulcten
VR

servaght der que
20 natmram,
unﬁalm!nm

eleftor prefere dar o aed apdlo
mals & homens-que & partidos.

!

A soudagéo do gavardader buinno foi uma clara fixuyan
de atitudle diante do pleito sucessorio, que sera “do partidiic
fiel &5 deliboragdes de sou pariido, mas fombém de juiz nu
condugo do ploito’’. Por isso, alirmoy JM que néo sgird  as
runs em propegunde do condidato no quai voiard, " pava fiear
om Policio assegurando os kiberdares * > icos” o #0dos o5 3eUs
concidudios.

* *

Ter, aksinl, Senbof L duc o
danbe Quadios, 0 0 | el
dente o il ity
L x vapere gue des

i tua comt u peve th Bohiu,
cul, bum, eselarecido, admi-
pwael — o minha ho pente
bl — resnlta o alindade
il i WNEL G @

¢ b, e uali=

1 Vossg Exeelin
Loty oo d
anhos

putidu Lamu
o Presidente

o
willdids
st

[

erudus cunt ool

dee egiden tenae dem,

tor ¢ omidon de ou=  genle. o lembronga, mals ¢
Wt que, que 1hew possa Vicar.

Brindo, pela suw saiile Su-
rhor Deputaido Janio Ouadriss

wogagiy Bahiang, senn esgquu
o anhmus cum que Sua Eace
tnci kbl pedidos
gue The tago vin M o e
puto softvior. O Nardeste, 18
s chapa, perden o presciiva
Mu — vidndan
te Bdu Sei se s P nl
Jeaidade patidarie. nn homra-
pessoal, ou na fidelidade

45 COMsAN GO oMU —,

meu Pariide tove oo sa ¥
5 pars companheiin
Vossn Exceloncia, aquéle pu=
litice brusile quem o f-
numy @ inlelige , o patrio-
1 a cullura, a honradez, a
sericdade ¢ o trocinie indicam
vomo wm dos melhntes axen-
plares e homem mihlieo gue
a polliica brasileira ja conse-
ulu formar — o eminente Se-

nador Miltan Campos,

Néo € Propriednde

O meu volo preclura cidadfio,
Jepitos ¢ de Vusha Exceléncis,
mas o cleilorade baiuno, mercd
de DEUS, nio & propriedade
inka, nem de ninguem; o-ai
csl@ sensivel como o qmir TROLS

cangdida~n

o T, o
Lr5 R zde -
pﬁ"‘és! Fatedhi " Vasy Excsd!




- am po, solivel om s
i

& ficit do praporer |

® majer rmnellmami |

@ mults mels sconBmienl

Com Pavache... pinfoo 19 oinlads |

Kapranwnsariia |

EFONES
\HIA S. A.




IDEIAS DE CANDIDATO

sgp impeiro arsinizes 30 s M Quakas 3
\hsld&n;- da Repibli

_ju.i u-lillnwmﬂma
s a1 8 prura erticna

spreeatacam, 1Gm B msenun, o dais
dmcnsa :

© garkuu & WE

que
= o FAidh Trahabing

caghes co-

Braslleiro,

e prlmative guaceata it e ropime soplicana, Bpkdos
que sabm tncworados e redpides pIs que SAGAIM @ £On-
i <o 4 Tk b, e, ooy
Nio diér isn ficen e stelid;
Jur_dsmocsiticn

oy Pakjlsm

S G 4o Vit da G

qua & poin sesa couwt-

oy soments s n - decluin &
i de o gits deskic ois s o s delng st
reapeusns £ DT

Tmimnio de. ewenmATS,

[ g i

O eriae extente g \erFhéra Pt 6o e qu e

Taracpa & Teinta foclsde, muia do QU3 M comicie da pm
@ gt 4 Sl iretacs, todeiy

o e 0 o o ool
lignm. para aue dels 40 IOtclmmmem, mumn época e
Sawda. 150 Sy o milegse e COLUR(Es &
nats, Ji @ din

P wimisin. B
i i Sacisdi, de U criEmo 4GP,
parsadoa, u.lu:mﬂumn.ﬁa T o ki et Sk W
aue. gas

JuN 5 1860
cee +ansere.. Aloysio de Carvalbo Filko

sepumnds deltoral shsata, wle obskste, e Rl
e i ol et B e peram

e e g ol

porisalo, s crmdumiss soesisdriis da mows
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Quarte-Feira, B de Junho de 1

i Foi
"Israel

" Intervencdo
oba Dividiu
{o Govérno

a0 manlfestam

e

aBrvoarTEerEaEL

M
carte cpesicds @
*

de Corduba, Ariare  Zanic
internado © atsdmenty,
clinles de Bugtos 5
ful operadn, centindy 9 nepur-
an o pedlr domlssla, anesar di
prosay de seus  ombgos polil-
gue queren vl o con-
foderal em Cérdoba ¢ as
consequdivios,  demisane
o governador, lcergoverni-
dor o fochamento day Ciimaras
de Densindns ¢ ode Sennde dn
rovinel,

iy

cos
Lo

A delegncin de Cordoby, que
pertenee i Unipo Civies Radi-
poartida o
um ljvo
aa g

trani!
willzi.publicon
Tunco rc[\ﬂilndal
alr

Frometles vecehen, no Cass Ros
de, un gripe de sessenin dep
todos _quem Lapdg ux o
fue levaram o Govirno a m
& ld especin] de reprersd

tn @ teyroiisme ¢ a in
cio em Cordol,

Motim na
Prisdo:

3 Mortos

TUNJA Colombls, 7 (FEB) — Jn

. motin ccorrido domingo “ro edr

cere desta cidnde dninod hoL m

de trdsi morioe @ quatro ferldos.
Qom dos (30 Presca uvr @ eoupdim
rp INFuBOrdinArAm e Tontaram fi.
glr, o que tornou necessirlo o
Intryenghe @3 extreito, Os mor-
t0s Gram todes PTIROIOa ermino.
o8, Des ferldos wE per

gusrdan do pramidlo, Os smoine-
des protegtavam e it n egime
ponitneirie  Impbats peio dira.
tor do chresre, O Exérolic. om
rhphdn  agho, eonsegulu  dominar
on smolinades gue, Intsialmente,
opréram.  Gessrmar slgung  dos
guardar,

Sindieate do Comércio Macadista de
Géneros Alimenticios da Cidade do Salvador’

EDITAL

Lando :um!nmuulo ay que prencreve @ lsta B
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uan:almldi nllprt'athnu ; da 'Ain do_co! ficandp pherto;
o proze de frds dios parn qualauer jmpugnocio, H .

EARETORIA o Saverlno Canizra. Bourat, Adhamar Parrpina:
Dootlte, Méria Quelror Couto.

B0BLENTES — Otovlann Seuse Mensmay Jeib Selvd
Bor Jose Ribelrn da Slvas,
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EDITAL DE CITACAO.

PRAZO 30 (TRINTA) DIAS ]
POUTOR JOSE RAFAEL GESTEIRA, PRETOR SUBS-
TITUTO NA VARA DCS FEITOS DA FAZENDA NACKD.

NAL, CAPITAL DO ESTADO DA BAHIA, X
. H
FAZ SABER a quem interessar possa ou conhécimentol
tiver de que pelo INSTITUTO DE APOSENTADORIA E:
PENSOES DOS INPUSTRIARIOS foi re&u!ridﬂ uma 06"
de Daspsjo contra EUFRASIO R, DE OLIVEIRA now aue
tas n., 39.835 cuja inicial & do seguinte teor: Exmu,’ Sc;
Dr. Juiz da Yara da Fazenda Nucional, © INST'l;‘ TO
DE APOSENTADORIA E EWsuka DOS INDUSTRIARIOS,
por seu procusodor sub-assinade, vem oxpor & requerer o
¥, Exa. o seguinte: Em 14 de maio de 1955, o Spta, dou
em Incocdo uo Sr. EUFRASIO RODRIGUES DE OLIVEIRA,
brasileiro, industririo, o ap to n. 4.212, da guw
propriedade, site ao Conjunto Residencial do Salyador,
Rua Conde de Pérto Alcgre, mesta Capital, mediant® o
pagamento do aluguel monsal de Cr$ 750,00 medianta

cal
art. § da il

contrata, Acanlecen, cntrstanto, que o Spte. feva Lo-
nhecimento de que o R. se mudora, recusondo.se) ‘tadgs ¢
vig, o entregdar ao cdministrudor do oludide Compunta
Residencial as chaves da imével locada, o qual,“daguelu
date porn cd, estd sendo ogupada per estronhos, Nastel
térmos, e como atitude do Spdo. implica em evidents in-
fragio do Art. 2° da Lei da Inquiiinata, requer o Spte.,
com fundamento no Art. 15, item XI, do mesmo Diploma
Legal, se digne Y. Exa. de mandar citar o R. para v
responder aos térmos da presents agdo, devendo afindl
sor expedido contra éle ou contro quem estejo ocuponde -

o iméyel mencionado, o campatente mandado. de dliniig =1

condenando-se ainda a R. no pagumento das custas
Spte. protesta por todos ops meios de provo em di
admiidos, ¢ requer de lago o depeimentd da R.,'psha
de confesso, Para efeitos fiscais, dé-se a presente o vO-
lor de Cr§ 9.000,00, P. deferimento, Salyader, 10 'de
jurho de 1959, As, ARARY 5, MURICY, Procurgder.
DESPACHO: R. e A_ Citese, Bu., 12:6.59. Ay, LiN
RES DE ALBUQUERQUE.

Sulvadar, 2 de meio de 1960, EU, As. GEOVALDO
SOARES DE PINHO — Escrivie, o subscrevo, "

As, JOSE' RAFARL PEREIRA GEATEIRA FERNANDES,
Predor Substituto.
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for Janie and that he would be loval fo the UDN, but in the same 441
sentence he thanked the Deity that he did not and could not speak
for the wote of the electorate of the State of Bahia. He did not
consider it fitting for the Governor of a great state to go out
hustling votes in the bywayvs and would do so oenly if President
Kubitschek went into active campaigning for Teixeira Lott,

Juracy’s stand was correct and he was praised sn all sides for
taking ik, He was described as *a man of discipline”, a model of
personal integrity, and his actions a "lesson in democracy”., Obvious-
1y Juracy’'s detachme n Salvader and throughout the
state, i g ress against the mounting in-

L, after Janio had departed,
aintively saying that he did

that good or bad Janio was the UDN candidate, the administra-
tion in power in Bahia was of the UDK (Udenista & o situacionismo
bahiano) and what Janio gained the UDN would alsc gain. At least
within the state of Bahia the victory almost gertainly must be
awarded to Juracy MagalhZes.

Janlo's Political Judgment

This writer suspects that Janio’s political judgment was on
vacation during his tour of Bahia. Bahia is a tough nut to arack
and Janie came mentally unprepared, He had not done his home work,
He dealt in stereotypes. He was indecisive. His pitch was too low

and not low enough. In a nation of planners he had no ¢lear-cut
plan for the Nordeste, and being Janio, he could not make an out-
right revolutionary appeal, Yet he ignored the opinion of the "ba-
charels”, the young Lawyers, in the UDYN who have long held that
adoption of the Nordeste a5 a4 campaign issue would be suicidal.
Again, apparently Janio has not yet appreciated the national dyna-
mics of present-day Bahia as an alternate and more gracious pattern
for Brazilian life tham that displeyel by Rio and 530 Paulo.
nissed his best opportunity to genesrate a broadgauged and humanly
acceptable opposition platform, the absence of which is threatening
a national politigal party,
timated the personal prestige of Juracy Maga-
his major obstacle in winning the allfout cooperation of the
udenistas,

Janio is an intelli
th
e knows also that he can-
not be all things ts all men. Sonetims during the next few monthg
he may be forced to clarify his ideas and make a choice,.
by the time he returns to Bahia in August or September ha
thing more concrete te offar than attitudes and a few scat

concessions, W
(3
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1800,000 votes,

It was clear that Janic wae not too well pleased with the way
his campaign in Bahia had turned out. He promised to return to the
state in August and September for four days in each month, "to cla-
rify many sukjects I did not have the time to deal with pProperly on
this visit.” On one of his return trips he will go to Cachoeira,

S30 Felix and Canavieiras cities cancelled from his program for June
Bth.

Wh anio Rencunced His Renunciatioen

Some wickedly pointed guestions were asked during the press
interviews: One was, “Mr. Quadros, did you really mean it when you
renounced your candldacy last fall?” Janio flashed back, “You don't
knew mei” and was answered with "I have that pleasure new”. Jania
continued, “I don't consider you impertinent now, but in another
place and time I would. The reason I took up my candidacy again wasg
that Governor Carvalhe Pinto of Sao Paulo came to me erylng, with
tears in his eyes, asking me to recansider. He said that he weuld
resign from the Governorship of Sao Paulo if I did not reconsider.
So I listened to him and came back into the arena”,

Another question, "Which Bahiano will you appoint as president
of Pelrobrds?” received an indignant look and mo answer. Still
another question, “What amount of maney do yoeu think Brazil will be
able to give as aid to the underdeveloped countries?” was aneswered
by the phrase, "That is up to the technicians” and the statement
that the guestion should not have been asked. Janie complained to
this group that the Diario de Notieias and the Estade da Bahia, beth
papers belonging to the same national chain, had deliberately falsi-
fled hls remarks at Ilhéus and that he had not promised to build a
new port for that ecity.

Janio and Juragy

Janio's presence in the capltal of Bahia created an acutely
embarrassing situatieon for Governor Juracy Magalhies. His dislike
and distrust of Janio have not abated over the months and no consi-
liatry gesture out of Janio's party won an answering warmth in the
Governor. From the first day of the Bahian campailgn Juracy was
coldly correct and distant, emphasizing the formality of his cooper-
ation. Janio was to get the identical treatment that any of the
presidential candidates would get in Bahia, and no more. For exam~
ple, when the Quadros party asked for military bands to play at the
public meeting in the Praga da 9&, Juracy agreed to provide them,
but with the clear, and unnecessary, stipulation that Lott and
Ademar would be given the sama privilege when they came to Salvadora

Under pressures of the situation -- and the writer believes the
intercession of Marechal Tdvora =-- Juracy did say that he would vote
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trap to appeal te that portion of his audience which has great
admiration for SUDENE’s Celso Furtado (due in Salvador tomorrow for
a two-day visit) and which is currently deeply interested in Rfmulo
Almeida‘’s new, and impressive, plan for the State’s economic devel-
opment. As expected, Janio made his bowes to the left and to the
extreme nationalists. Probably he gained some headway with these
groups, hut since he carefully dealt in references and not promises,
(wrapping mildly interesting ideazs around the words “Nasser”,"Cuba”

“Conmunist-bloc countries”), it ie likely that he alienated some
conservatives and pleased few extremists. His left-handed swing at
the name of Reockefeller and his citing the need for control of ma-
laria boomeranged to some extent, for the name Rockefeller is iden-
tified in Bahia and the rest of the Nordeste with many years of
successful fighting agalnst malaria. Alsc as anticipated, Janio
threatened with his broom, and as indicated in previous despatches,
this gesture brings & decidedly mixed reactlon in Bahia. Adding up
the pros and cons it would appear that Janioc won some strength na-
tionally by presenting a plcture of a unified UDN and actually wors=-
ened his chances in Bahia. By and large the Bahianos were not im-
pressed. By and large the state is still in the bag for Lott. Gov-
ernor Juracy Magalhaes, though submitting formally at this time to
party discipline, still has his personal prestige and freedom of
action.

In reaching the above conclusions the writer was hampered by
the lack of hard texts., The attached newspaper c¢lippings should be
used cautiously. The convention here that reporters should not take
notas during an interview makes for a mislezding use of direect
quotes except when the text of a prepared speech is handed ocut. The
Consulate made tape recordings of the broadcasts kut Janic’s hoarse

- shouting made these records often unintelligible. Eye-witness ac=-
counts and personal interviews are, of course, dangercus things to
generallze on. These restrictions apply to the following sub-tepics.

Janio’'s Estimate of His Chances in Bahisas

Janio told reporters -- who Were not permitted to take notes --
after the public-sguare meeting, that he considered himself already
elected, He cited the states he could eount on: (1} Rio Grande do
Sul because he has support of the Vargas family; (2) Santa Catarina
which he will win with & great majority; (8) Parand for whieh he is
Deputy; (4) 830 Paulo where he will win over Lott by one million
votes; (5) Minas Berais where the popularity of Milton Campos will
bring him, Janio, the 100,000 votes Senator Valadares has promised
would go to Lott; and (6) Bahia where *I don’t make predictions for
HBahia, but I expect 50% of the votes.” With these populous states
in hand, Janlo asked "Where is Lott?” He predicted little support
for Lott in the Nordeste. For example, he said, only three small
states of that region were supperting Lott-- Maranhdo, Alagoas and
Parafba -- and the total of their support would add up te a mere
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SUBMECT:  POLITICAL: CAMPAIGN OF JANIO QUADROS IN BAHI A y Lk

&5y rzl;..“l‘
™ mefnhmr‘LN d»zj
Janio Que wound up his five-day campaign £ B Hile Tt
an old=fashioned public sguare meeting in Salvado
with a roster of big-name spesakers, fire works, a
audience of some 8,000. And it fell very flat in i
was extremely cold. TH-?E_;EE_EIﬁEEt‘ﬁﬁ_EﬁﬁIEﬁEe_EEYEnd LhaL of thé
stalwarts elustered around the platferm and about the only ripple of
amusement caie when Junio promised to liberate the pecple from the
shame of the importation of bad beans from the United States. Con=
trary to expectations he did not noticeably impress the crowd. His
voice, hoarse and almost broken, rose again and again te an nysteri-
cal shout, but there was no answering cry from the audience. In
fact, according to one eye-witness acoount, there was widespread
snickering at Janio’s wild-man appearance, Milton Campos, who said
that he was proud to open his national campaign for the vice-presi-
" denecy in Bahia, fared no better, despite a powerful introduction by
Nelson Sampaio who was representing Bahila's UDN. Marechal Juaresz
Tavora was the popular man of the evening. A newspaper account put
it this way: "Speaking little and with much applawse, Marechal
Juarez said .....«" and "With little applause and spesking at great
length, Senator Milton Campos remembered saewsss

0901 -9/00°2E4L

With the climax going scur in this fashion, it is difficulty
to say whether or not Janie’s tour of Bahia brought him a net profit.
Reports coming in slowly from the interior cities indicate a failr to
good reception It nothing ocutstanding. Janlo won a point, possibly
a major one, in making Governor Juracy Magalhaes celarify his posi-
tion, but the coldly correct treatment he received from Jura dig=
cuesed below) cost him heavily in Bahia., Janio’s major conceskfon
to Bahia =~ stated first before the students of the University of
Bahis and containing a bhuilt-in escape clsuse: *#The great prIﬂ!se
I make to Bahia I make not as a politician but as a studantl £r
the first day of my administration te the last, the presideafit ‘5%
Petrobrds will be a Bahiano” -- lost much of its steam sincg & local
paper anncunced the very same day the guccess of its campa get
a Bahiano appointed as chief of Petrobrds in Bahia. In hlls-% ent

of the Nordeste theme Janio had some good ideas, as he alwa ‘has,
but he pitched his approach too low, with teo much rheterical cﬂa
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Colonel Proenga is one of tie nost distinguished officers in the
&y Paule lorea Puolica, a para-military police force.

L LUl

Lo Gas and wlectric workers win VRES Ineredse (UinouauSiliml)

doao de iurais Giaves, President of the urban industries
KOYKEYsS Union (see rulitical ibew to, 2 aA00Ve |, nus announced that
atter protracted negotiations he has secured 4 salary hoost of 38w
for the employues of the Cicdude de Jenbos - servigos de sletrici-
dade e Uas, d,4. (an aiFiliate of the Light Uroup). Chaves
annouriced that trhe increase would £0 into eiiect June L 'once the
NE CeS5AryY Wieys dnd means nave besn granted by the authorities®.

Uonment:s (udioacdiely )

Yhe wana ger ol the 85 o wlectrie Lo ipany has told the reporting
atlicer that the ‘"mucessary ways and seans) waorace anproval for
the Company Lo ralse 15s -~ates to such an axtent as Lo cover the
Wage hikes, %o tiis end, negotiations between coupany officials snd
the rederal authorivies in sio e vameirs are current Ly in prorress,

< Stevedores tp adly School (Uiikua.adolisy)

Lig Latos stevedores union has doved o step closer in realdwing
its cherished dream of o) nstructing o Primary school for its menvers!
children., Un Lay 27 the union acquired o parcel of land from the
munieipality of Uantos and now hopes soon to starc construction of a
building to accomwodate 440 children,

Lomment & LUk LU U GwLy)

Tug Uoitee Loaders and sacikers Union presencly mzintains the
oniy uwilon-run Sciodl in Suntos.

Loeal union leaders have infor.ueu the reporting allicer that the
aiilaren of workingusn in sdutos o not Teellve ausquate prigary
instruction owing to the Shorbuge oI puvlic School faecilivl es.

LIl SUUNURLE - Hepative.

1y

v

Ll SULAR

Lo Gegeral (UsULadoliliy)

vonal Lar operations lave eont lnued norinal. Ly during the pust week
ad Shere is nothing espe ¢ ko report,

AU LHAS THALL Vv~ fepative,

UFFLUL sl Us B Uily
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Coimet s lulslilal usas unud)

farquinic is the only Negro on the uity Uouncll. Young and
ambLtlouns, ne 18 a sucecessinl lawyer aiming; b be wiror ol Jantos.

chaves, rruesident o the dindicatu dos iruoalhzaores nas
industrias Uroanas de dantos and 4n aruent supporter of Janio
uaurcs, at the same time amounced he was tawlng 8 ledve of auwsence
e the Gowincll Lo devote himselt full-time To ootain a waye
increase frm the Sintes Gas and srectric Goupany |see Lyoor ltem
©o0. L bulow), ‘lhe Uonsulate n«s been ind'orimed tnat Lhaves will
travel to Cubn durirg fdus lesuve ol ubsencs, o ethel with a group
of locul laor leadsrs, ro-artedly ab the expense ol the Unban
GovernrmEnt « ’

marip Capp is an ssteened local dentast wnd a neweomer to
politics.

Aall three of thess counciimen are personages of conseyuence in
santos, ano their renunciation of Lott will not neln him here.

Tne Gonsulabe is glven to understand that tne Pop in dantos has
split, some ollowing ths orghiodox lLott) party line, others
tollewineg Tarquinie, chaves ad Uapp in surporting Juanio, neportea-
Ly Tarquinic & Uo. will not enser mmother party bug renain indepsnd-
ent, at least until aicer the =lection.

4, uYao_vicente mayer sad runicipal Lmpiovees Kiss and kale up
{UstULagd b L)

‘the squane le between Jao Vicente luyor Hoberto andraus #nd has
mnicipal employees over the latters' accusation thav the hayor had
pesn diverting their payroll deductions for group lit's insurance
nremiums, wnicn cale to bloWs on way Lo {see Weekly Uomment ol May
19), anparent ly has been settled amicably. Ihis week the mayor

presented a check for ur,z50.000,00 to the linas=-Hrasil lonsurance
Uoapany as a first insteudment o smme Urps?0,000,00 dus it to
pring back into foree tne unlcipality's group policies.

Uomaent: (wWi'lulal Uy owky)

1% is not clear to the reporting officer from whence the Ury
©50,000,U0 were derived, in view of the echronic shortage of tunds
at the sao vicente Uity Hall.

4. New Uommand er tor the Santos torea Pablica (UM BLAdoTi i)

un may ¥4 Lte Uolonel wrasilino A, Froenga assumed command of
the Sexts sacalhao de Cagadores of the iorga Puolica of the State
of suéo Paulo. atcending the ceremony ab the change of commana
were givil, military and ecclesiastical dipgnitaries, besides
members of the Uonsular Gorps. Golonel Yrosuga bakes over from
L-mug'or Limongi rranga, who has been Lemporary command er. since the

recert retirement oif Lt. volonel Luiz de Cicco. ZUonien t:

urt'iulab Us ks UNLY
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Enclosure No. 1
S0 Paulo Despabeh 445

L T | %ﬁ
OPERATIONS MEMORANDUM

amerd g anoslbacs Goner Date: .jiune

anerdean Jdoasalite , -

ely et on

oA b
have beun to

] postly A1 Lep

L=nul sinnn
RS rolitical i
[Lch SE R 5
BR T S
)

Cosi e Ty
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(530 BTSN YT . ALl Qi uLuLew, Lier gk
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uivw draned Loen woldb Larby (UauLao i)

S1ty  wounedlman Lon: o luroguinio Lish woek mubad
aunaounved nls faroal withdrawal rrom the Parclao Sociglisce o
elrn \FBr), a3 weoll ag boe cltourawar o0 his two fellow rdd u
uoulellisn dodo s Lorils Unaves And ouris Gapp.  Targuinio
nojitical divergence an face ux the adopbion of 3 TLne
A 2y the par ag candiudse s'er Lpe Mresiaency of the
epuuiic sone tlie larguinio declared he still would
COLCTHW: Lo auwvockbe soclalist aocbriiies.
/Lotnent :
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With reference to Item I-2, this post's Labor Officer
has heard from a number of relilable labor leaders shout the
"Cuben Junkete.® However, it 1s understood that as of this
date,the Cubans_have not yet come through with the required
trayel funds. Brazilian labor leaders are usually quite
willing to travel Lf somebody will pick up the tab
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rights of others," Though strong pro-United States feeling such as
this persisted in the Sao Paulo press, signs of an lnereasingly neutral
stand were observed. An edltorlal in the Diario de S3c Paulo averred
that "no one can unleash a war, nelther the Western Fowers nor, much
less B0, the Sovlietsa; now would be the time, then--unprecedented in
history--to place all matters courageously on the table and, at last,
discuss them without ambipgulty,"

8, Turkey Coup (Unclassified)

The military coup d'etat in Turkey, though wldely reported in terms
of headlines and photographlc coverage, elliclted relatively little
comment in Sso Paulo's edltorial pages. Correlroc Paulistano's
Meira Mattos, in one of the two columns on file, applauded General
Gemel Gursel for "masterfully carrying out his mipsion to prevent
insufferable popular disorder and discontent from plunglng the
country into ehaos," O Estado de S3o0 Paulo dwelt less on the gcoup
itself than on a dellneatlon of deposed Premler Menderes' character,
asserting that he possessed "all the prerequisites of a potential
dictator, including the lack of imagination." O Estado viewed the
enforced turnover in Turkey's governmental sltuation as timely and
predilcted that the Soviets will find themselves deceived 1f they
believe that the fall of the Menderes regime had anything to do
with the U=2 ineldent.

9. Other Press Items (Unclassified)

The Department of Commerce's five-man trade misslon, in S3o Paulo
for an official nine~day visit, recelved wlde coverage, inecluding one
commentary in Diario de SZo Faulo. In dilscussing "Advantageous
Commercial Relations", 1t drew attentlon to the American group's
"goal of astrengthening business affalrs between two friendly countries"
and stated that such relations "ecan and ought to be expanded in the
interests of both peoples.

The world-wlde lnterest attracted by the Israell capture of
Nazl war eriminal Adolphe Eilchmann was widely reported in S3e Paulo.
Reportorial attentlon focused on the popeibility of other escaped
war criminales now llving incognito right here in Brazil, A few
papers, notably A Gazeta and Ultima Hora, precipitated a short-
lived "witch-hunt™ in search of Martin Borman.

The Chile dipaster contlnued to receive scattered voverage,whlle

the death of Boris Pasternak, reported by most of the dally papers,
has not yet prompted editorial comment,
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Pellacanl, secretary-general of the S8c Paulo Trade Unilon Council and
a former member of the Communist Party, to project himself into the

limelight so as to enhance his chances of becoming the leader of a
unifled central when and i1f such an organization comes into being.

It 18 also interesting to note that the Communists attacked a
manlfesto advocating greater trade union freedom, (1.e., that of the
three confederations, clted above) thus putting themselves in the
position of defending a government controlled labor movement (loglcol).

Pgychologlcal
7. More on the Cold War (Unclassified)

Editorlally, the number one topic in S80 Paulo continued to be
the torpedoed summit conference In Paris and the implications which
1ts aftermath might have for the cold war. On the whole, local press
reactlon still favored the United States and her allies. A trend
toward less partisan and even apprehenslve edltorlals could be noted.
Catholic Correlo Paulistano, for example, saw a "breach” among Amerlcan
foreign pollcg makers occasloned by the U=~2 incldent, gzoing on to
declare that "unlty 1s indlspensable in order that Washington show
itself cohesive and strong in external matters., Thls coheslon and
strength is exactly what Khrushchev seeks to destroy." An even more
baleful note was sounded by thls same newspaper a few days later with
Jogo de Scantimburgo's column entitled "The Weakness of the Democracies":
"FPaced with such a vast ldeologleal, belllgerent, cultural, and soelo-
psychological arsenal as Russla's, the Western democracles on this
side of the iron curtaln are not proving themselves strong, nor even
capable of spiritual rearmament to reslst the impact of athelstic
communism, Marxist materlallsm, and organized decelt."

Conservative O Estado de S8oc Paulo,preferred to speculate about
conditions inslde the Soviet Union 1tself and contrasted Khrushchev's
tactics with those of the late Marshall Stalin as symptomatle, perhaps,
of the insecure pesitlon in which the current Premier now finds himsell:
"Nikita did something that Stalin never would have done (in denylhg
that Anastas Mikoyan had lost favor in the Kremlin hierarchy). *Can
you lmagline', exclalmed Khrushchev, tanything of the kind? He Just
telephoned me to join him for a few days' vacatlon along the Black
Sea,'™ O Estado also saw an ilnereasingly lmpertant role falllng to
Europe in general and France in partlcular as a result of the summit
eollapse. This newspaper, traditionally French orisnted, stated that
Ruszia 1s tremendously influenced by France.

0 Estado de S3c Paulo also pralsed President Eisenhower's "perfect
and wige moderation" during his TV address to the nmation, an opinion
echoed by Correio Paulistano:; "Presldent Elsenhower was nelther arrogant
nor deflant but spoke with Full consciousness of the responsiblility
that reste. on his shoulders....The Unlted States does not resort to
provocative threats because she has selfrespect and respects also the
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instrument providing fundes. The new bulldings, to be completed during
the Governor's term, were contemplated in the Governor’s Plan of
Action. The Governor's action, providing 1-1/2 billlon cruzelros,
took place at the dedlicatlon on June 3 of the building which will
house the Institute of Atomle Energy, the Polyteclinle School, and {1n
August) the Physics Department.

PTB Guanabara State Assembly President Celso Lisboa, followlng
a conference with Adhemar de Barros in Sao Paulo, announced that he
had asked the SZo Paulo mayor to run for Governor of Guanabara. Obvious=-
1y conscious of PSP strength in Guanabara {as indicated in the last
eleetion) and of Adhemar's popularlty in the new state, Lisboa added,
Tt i3 the only solution capable of ptopping Carlcs Lacerda." Adhemar
sald no.

Tabor
G. Interstate Labor Leader Meeting (Confldential)

Last weekend some 150 labor leaders from slx states met in Sdo
Paulo and adopted regolutions advocating an increase in minimum wages
and the immedlate passage of federal leglslatlion which would overhaul
the exlsting soclal securlty system. The meeting, sponsored by the
S3o Paulo State Trade Union Councll (CST), although called ostensibly
to discuss new minimum wages, ete., appeared to this post's Labor
gfficer an effort oh the part of the CST to assert 1ts leadershlp
of the Brazilian trade union movement.

Angelo Parmiglanl, president of the Natlonal Confederation of
Commerclal Workers attended the meeting and defended the recent
manifesto issued by the leaders of Brazll's three largest confed=-
erations advocating a revision of Brazilian trade union laws to
give greater freedom to labor and wes severely critlclzed by & number
of Communigt labor leaders and fellow travelers. Manuel Pavio, a
Mexican national, representing ORIT wag also present at the meeting.

Clodamith Rianl, vice-president of the National Confederatlon
of Industrial Workers (CNTI) and president of the Minas Gerals Third
State Convention of Workers presided over the seseion. Jullo Cesar
de Mesgqulta and Sebastlfo des Reis attended as presidents of the
equivalent of statewide federatlons of Rlo Grande do Sul and Rio de
Janeiro respectively.

Comment: The meeting fitted in i1deally with Communist plans Lor
a unified lsbor central. Also 1t gave another opportunlty to Dante
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S&o Paulo
"digoussing only ideas", Janic's "vietory tvain" campaign along the
Paulista rallway during the week gave heavy atresa to the theme of
a crusade--for Brazll's removation, agalnst poverty and 1lliteracy,
to bring out the vote., Janlo even spoke charitably of President
Kubitschek's accomplishments. Pedroso Horta's TV performance, stressing
Lott's military obstruction of the proposed farmer's brotest marech
in 1958, demonstrated Lott's political error in focusing on his own
alleged mipfeasances. Meanwhile Governor Carvalho Pinto 1s glving
inereasing support to Janlo Quadros, with electric power for north
Parana, and an Intermixture of state largesse and pro-Janio speeches
for the munlcipalities in 830 Pauls. The only apparent 1limlt on
pro-Quadros campalgn particilpation by state cabinet officers is theip
ability to contribute effectively. At least five of the nine state
cabinet officers were out promoting Quadros' presidential aspirations
durlng the past week.

UDN president Magalhfes Pinto, passing through S88¢ Paulo at the
end of the week,ss® announced that the UDN will launch Milton Campos'
vice-presidentiél candldacy in Sao Paulo on June 9, that Janlo Quadros
will attend the launching., It 1s reasonable to expect that Janio will
team with Campos only as 1t benefits Janlo, having in mind that Ferrari
1s more popular than Janio in many places, even in 830 Paulo (for
further detalls, see Sdo Paulo despatch 443, June 7, 1960),

5. Other Political Highlights (0fficial Use Only)

PSP yice-mayor Cantidio Sampalo during the week denied that he
had broken with or separated from hils party leader, Mayor Adhemar de

Barros, elaiming that his eurrent non-participation in munictpal
administration was a resumption of the normal role of vice-mayor.

Students of Mackenzie University, following upon the recently
ended strike of architectural students, thls past week petitioned
the national nister o ucation to federalize the instltution
(see Despatch 435, May 31, 1960).

Herbert Cukors, a resldent of Sio Paulo,this past week deniled
charges by the Zionigts of Brazll that he was responalble for the
persecution of Jews in Riga durlng World War II. Cuk€rs, a resldent
in Brazll for 1% years,is now completing formalities to become a
Brazllian citizen. (Two investigationa had been made by the Brazilisn
Govermment which had exonerated him after consultatlon wlth the
authoritles in Washington, London, Paris, Geneva, and Bopn,)

380 Paulo's long dreamed of University City moved a step nearer
fulfillment; on June 3, when GoveTnor Carvalho Fintc signed an executive
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Comment: The protestlng alderman was evidently taking no chancesa
against possible future proof that the assesasments had been made.

%, Repistration Cempalpn Continues (0ffieial Use Only)

The campalgn to secure U million reglatered voters in the state
of S3o0 Paulo prior to the cloping date of June 24 eontinues unabated.
During the past week Governor Carvalho Pinto, in a recorded radlo
and televislon program, appealed to housewlves and young men and
women (18 years 1s the required legal age to vote) to register. The
Governor urged all mayors to support the campalgn; numerous promlnent
public officlals (spearheaded by Secretary of Justlee Diniz Junquelra,
in charge of the campalgn) continue to viait all parts of the state
to publicize and support the campalgn; state and local employees have
been granted leave from thelr employment to reglster; and many industrial
fiyms have offered Lo provide photographs, 1f required, to employees.

Comment: The great ease belng offered in reglstering in the
interior can be contrasted with the greater difficulty encountered
1n the state capltal. In the iInterlor, many reglstration officilals
are golng to the people. In the capltal clty, reglstration for the
entire elty has thusfar been centered at only one point, the offices
of the Regional Electoral Tribunal.

L. The Presidential Campaign (Confidential)

During the week, in an cbviously staged maneuver, PTB state
secretary general Frota Moreira brought into the open the PTB's
virtual non-support of Iott and also the sponsorship by certaln FPTB
leadership of J=J (Quadros-Goulart) maneuvers in S8o0 Paulo--citing
facts, names and dates. Frota wrote state party pregldent Ivete
Vargas in Rlo and asked her to reasgume the party command which she
had abandoned weeks ago when FTB national president Goulart announced
that he was moving into SZo Paulo to take command. By the end of
the week Goulart henchmen had denounced and denied, but there were
no signs that Goulart or Ivete intended openly to intervene to bring
peace and order. However more pro-Lott activity from PTB guarters
can be expected. Now, more than ever, the two parties in S5&c Paulo
most inflltrated by extreme netionalism and Communism--the PTB and
the PSB--are divided, dilsorganlzed and weak (see previous Weekly
Reports from this poat for the story on the ESB).

Meanwhile, the task of replylng to Lott's attacks of the prevlous

week agalnst Janlo Quadros was aaslgned to brilliant criminal lawyer
Oscar Pedros Horta, because Janic preferred to continue his policy of
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1,200 to 2,000 small farmers and 30,000 townspeople 1n the municipallty
of Palmital (northwest of the city of S&c Paulo on the border of
Parana) has been under litigation since 1911. In October, 1959,
Brazll®s Supreme Federal Tribunal upheld the claims of the helrs
of the original landowner that they are the rightful owners of the
l1and. In effect, this nullified the tltle to the land acquired from
the state of S3o Paulo by present owners. The state had bought the
land years age for 9 million ¢ruzeiros from a Major Soarea Vielra,
who falsely represented himself as the owner. Errors made ln the
original survey may have been at least partlally responsible.
Governor Carvalho Pinto has assigned lawyera to act on behalf of
the elty and residents. The new owners have glven them a short
respite to work out a solution.

Déspite the faulty title of the state, the farmers and towns=-
people of Palmital have indicated they will defend thelr clalm, by
Porce if necessary. In this they have been heartened by the Governorts
promigse that "the lnterests of the municlpality will be defended.,”

Comment: These developments come at & time when Governor Carvalho
Pinto 18 trylng to tone down his agrieultural reform program by
calling it agriculture revision, when Paullsta landowner pressures
are heavy to tone down the "extreme" provisions of the Governor's
land reform proposals.

2, Municipal Corruption (0fficial Use Only)

850 Paulo alderman Montelro de Carvalho on May 30 read to the
City Council an anonymous letter charging bribery 1n connectlon with
a reorganization of ordinance provisions affecting municipal tax
eollectors., The revisions, which included pay lncreases, were to
be sent by the Mayor to the Municlpal Chamber and approved "like a
Jet!., Eaeh regular tax collector was assessed Cr$20.000, and sub-
stitute tax collectors, Cr§50.000. The anonymous letter further
alleged that the money colleeted, amounting to 14 million eruzeiros,
now 1n the hands of the president of the Tax Collector's Assoclatlon,
would be distributed--5 milllon cruzeiros to Marcos Melegs (UDN
president of the City Couneil, 5 million to Mayor Adhemar de Barros,
with the rest to be divided between certain aldermen.

One alderman, a municipal tax collector, protested that the tax

collectors had been approached, but only to contribute to a new
bullding for the Tax Collector's Assoclatlon.
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Politleal
1. Land Expropriation {Confidential)

(Begin Confidentlal) The local CAS reports that agricultural
workera of Santa Fe do Sul and Communlst party leaders are dlscussing
future strategy to keep the workers from belng driven from the land
by land owner Carvalho Diniz. Reportedly, the plight of the farmers C
in this locale will be publiclzed in an attempt to galn support T
throughout the state. It 1s planned to urge the State Legislature to™
approve legislatlon to exproprlate the land and resedkyto e tB
and local farmers. Another maneuyer would include ag p‘\::l.onﬂr an
extension until the f£irst of the:] g of the tenant'@igentract with
Carvalho Dinlz, whilch are due to “expire-on July 15. ﬂaﬁrv&_lhﬂlnto
was Fforced to intervene in May 1960 when Diniz threa‘b,&ied hat he
would not renew the contragts of his tenants. (End ‘Codfid

. PSL © e e .

(Begln Offlclal Use Only) Alse duringr'“the week repues 28
of four bpothers moved to talke poesession of an entifercl
surrounding rural areas, The ownership of the land, edcu by
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assistance post, Some 2,000 labor leaders, politicos, and

others were at the banquet.

At the end of the week, UDN President Magalhfes Pinto, while
passing through the S8o Paulo alrport on his way to Santo Catarina,
announced that the UDN will fermally launch the viee-presldential
candldacy of Milton Campos in S%v Paulo on June g, that presidentiel
candidate Janio Quadres will attend.

COMMENT: (Confidential) It is not clear whether Ramos was
promoting Goulart in Santo André or was paving the way for an
expected political visit to the industrial trlangle by candidate
Lott later in the month--more lllkely the latter since Edna Lott
flew down from Rio and was with Ramos through most of the day.

some interpret Quadros® anticlpated attendance at the
launching of the vice-presidential candidacy of Campos as indi-
cating that Janlo is prepared to team up with Campcs. This will
very lilely happen where Janilo's candidacy is benefited. It 1s
doubtful that Janio will deny completely the other supporting
candidate, Fernando Ferrari, who in many places 1s more popular
than Janlo, even in the state of SHo Faulo.

o S e

William P. Cochran, §f.
Consul General

ec! Amembassy, Rlo
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Governor Carvalho Pinto's Support {0fficisl Use Only).

Not only many of the S#fio Paulo state cabinet, but also
Governor Carvalho Pinto himself, are inereasingly glving thelr
support to the presidentlal campaign of Janlo Quadros. Four
of the nine state secretaries (Transportation and Public Works,
Labor, Government, and Agriculture) particlpated in Janlo's
campalgn rallies during the week. ,In addition, the Secretary of
Justice 13 leading the drive for increased vober regletration.
tarvalho Pinto during the week visited a number of munlcipallties
in the Braganca area, announcing the award of state projects and
services 1n each, hearing petitions, and apeaking to public
gatherings in Favor of the election of Janlo Quadros.

Following upon Lott's previous week of campaigning in the
Paraiba Valley, Stete Secretary of Transportation Farla Lima thia
past week headed a pro~Quadros rally a